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The Fire that Burned 
for Six Months 


“For six long months, [ watched that one fire burn up my profits 


and eat into my working capital. 


“Firemen put out the flames in six hours, but I was 


out of business for six months. Profits stopped. 


Many expenses continued. Insurance partially replaced my store 


and stock .. . but I'll never recover the profits | lost!” 


Business Interruption Insurance 
Pays Expenses, Replaces Profits 


Properly presented, no policy is easier to sell than 
one which protects profits, working capital and credit 
standing in case of-fire or other catastrophe. More 
and more agents are discovering that all business 
firms — small merchants as well as large manufac- 


eee 


turers — are live prospects for Business Interruption 
Insurance. 


Our agents find this new folder effective in 
presenting Business Interruption Insurance. 
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AUTOMOBILE INSURANCE COMPANY 
STANDARD FIRE INSURANCE COMPANY 


HARTFORD, CONNECTICUT 
Affiliated with AETNA LIFE INSURANCE COMPANY 
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Oregon Agents Elect 
‘Huggins President 
lat Annual Meeting 


| Association Blasts UCD 
Bill; Anti-Coercion 
Law to Be Sponsored 


Charles H. Huggins of Salem at the 
annual meeting at Portland was elected 
president of Ore- 
gon Assn. of Insur- 
Fance Agents, suc- 
ceeding Harold S. 
Hays of Portland. 
Harold B. Larson, 
Portland, was 
named chairman of 
| the executive com- 
mittee. Mr. Hays 
becomes state na- 
tional director, suc- 
ceeding J. Don 
Smith, Eugene. 

Resolutions 
adopted placed the 
association on rec- 
ord as sponsoring an_ anti-coercion 
measure at the 1951 session of the leg- 
jislature and as opposing an unemploy- 
ment compensation disability law. Mr. 
Larson reported that the legislative 
committee had recommended that a 
two-plank legislative program be car- 
ried out: (1) oppose the U.C.D. law 
which Oregon state federation of labor 
will introduce in the 1951 legislature 
and (2) sponsor an anti-coercion bill 
patterned after the New York, Ohio, 
j Kentucky, and Massachusetts laws. 

Mr. Hays read a letter from Arthur 
M. Eppstein, president of Oregon Auto- 
mobile, offering $1,000 to the associa- 
Ytion. Interest on the contribution, Mr. 
Eppstein suggested, should be used to 
provide an annual award to “Oregon’s 
{outstanding agent.” The contribution 
was gratefully acknowledged by resolu- 
tion. The award will be made at each 
, annual convention. 


i Membership Now 470 


Mayor Dorothy McCullough Lee wel- 
}comed the delegates at the opening ses- 
sion. Mr. Hays announced that there 
were now 470 members in the associa- 
tion and 18 affiliated local boards. 

Mr. Hays said the association wrote 
a portion of the fire insurance for the 
state highway system during the past 
;year and that it would seek to expand 
the writing of public business in an 
‘effort to relieve Oregon state restora- 
tion fund of this liability. He referred 
also to the expanded educational courses 
fand announced that the association was 
jabout to retain legal counsel on a per- 
manent basis so that a continuing legis- 
jlative program could be developed. 
| Charles H. Huggins, executive chair- 
man, told of the day-long sessions the 
jcommittee held throughout the year and 
said that the innovation of bringing in 
jlocal board presidents had resulted in 
4 more cohesive organization. J. Don 
‘Smith, national director, highlighted 
jsome of the activities of the National 
,4Ssociation and E. M. Stadel, executive 
secretary, gave a talk on the impor- 
tance of the individual agent assuming 
jhis share of the responsibility for deal- 
ing with vital problems affecting all. 

A moment of silence was called by Mr. 

ays in memory of Fred E. Jewett, 
Portland, a past president. Mr. Smith 
remarked that the association’s efforts 
(of several years to have a full-fledged 
{insurance course offered by a higher 

(CONTINUED ON PAGE 16) 
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Organization Not Outmoded 
By “New Look", W.U.A. Told 


J. P. Young, Jr., Gives 
Inspiring Message at 
Big Meeting 


Unusually large attendance for a 
semi-annual meeting was in evidence at 
the gathering of 
Western Under- 
writers Association 
at the Greenbrier 
Hotel, White Sul- 
phur Springs, W. 
Va. Perfect weath- 
er and a marked 
improvement in fa- 
cilities contributed 
to the success of 
the meeting. 

The presidential 
address of John P. 
Young, Jr., who is 
western manager 
of American, in 
support of the many accomplishments 
of stock fire insurance organization met 
with an enthusiastic response. 

For the first time in many years three 
familiar faces were missing: A. F. 
Powrie, retired vice-president of Fire 
Association, was elected to honorary 
membership. Mr. Powrie became a 
member in 1923 and his attendance 
record has been unbroken until this 
meeting; E. A. Henne, vice-president of 
America Fore, who has attended every 
regular meeting since September, 1922, 
was unable to attend. Neither was John 
C. Harding, executive vice president of 
Springfield F. & M., who has missed 
but one regular meeting since election 
to membership in January, 1921. 


Alvah Small Speaks 


Guest speaker at the final session was 
Alvah Small, vice-chairman of Under- 
writers Laboratories. 

The customary social event—a cock- 
tail party given by Uniform Printing & 
Supply Division of Courier-Citizen Co. 
—was held. 

The annual meeting of W.U.A. is 
scheduled for April 10-12, 1951, at the 
Ponce de Leon Hotel, St. Augustine, 
Fla. 

Mr. Young, in his message, declared 
“it is for each member to determine 
for himself if, under stress of compe- 
tition, he is to subordinate those ideals 
which have given the stability and se- 
curity to organization stock fire insur- 
ance in the middle west. We have no 
quarrel with those independents who 


John P. Young, Jr. 





elect to tread the path alone, although 
one wonders if their trail would not be 
far more tortuous had it not been blazed 
by the experience and research of or- 
ganization. 

“Apparently it is the current fashion 
for some speakers and writers to re- 
mind the fire insurance business that 
competition is the life of trade. Some 
would have the public believe that com- 
petition as such does not exist in fire 
insurance. To those of us who live and 
breathe this business, it is indeed 
strange to be told that we must in- 
tensify competition when our experience 
asserts that no business could be more 
highly competitive without a sacrifice 
in quality. That this business of ours 
has produced a quality service at a low 
cost and a minimum of profit return 
seems to be overlooked. 


Analyzes the “New Look” 


“It is advocated by some that uni- 
formity in rates and forms be discarded 
in favor of the ‘new look’ which pro- 
poses that every fire insurance carrier 
go its separate way. But is this the 
‘new look?’ Isn’t it instead a reversion 
to Victorian styles? Isn’t it a throwback 
to that chaotic period when, in sheer 
desperation, the midwest executives or- 
ganized to stabilize a tottering insur- 
ance enterprise? Who is here to say 
that the formation of Western Under- 
writers Assn. was not in the best 
interests of the public? Who can truth- 
fully declare that Western Under- 
writers Assn. stifles competition? On 
the contrary, this organization and its 
sister associations installed the corner- 
stone upon which rests today the se- 
curity of the stock fire insurance com- 


panies, 

“Any elementary student of insur- 
ance knows that the more units of a 
given class insured, the greater the 


credibility may be attached to the ex- 
perience, and the more dependability 
placed upon the statistics derived 
therefrom. To assume that any fire in- 
surance carrier could formulate all its 
rates from its own experience is too 
absurd to admit of discussion. Yet there 
are those who would have the fire in- 
surance companies embark upon this 
perilous journey.” 

Later on he asserted: é , 

“IT do not intimate that our business 1s 
without fault. In all likelihood we are 
far more cognizant of our weaknesses 
than are our detractors; and in the ful- 
fillment of our responsibilities we must 

(CONTINUED ON PAGE 16) 


New Jersey Agents 
Elect Stevens at 
Annual Meeting 


South Amboy Disaster 
Is Live Topic at 
Atlantic City Session 


By THOMAS J. GARTLAND 
ATLANTIC CITY — The 
ably cold weather which greeted mem- 
bers of New Jersey Assn. of Insurance 
Agents at their 57th annual convention 
here this week stood in sharp contrast 
to the 
and reunion agents 
themselves. Attendance at the two day 
meeting was 579, a near record. 

R. E. Stevens, Newark, who had been 
chairman of the executive committee, 
was elected president to succeed H. Earl 
Munz, Paterson. S. K. Howell, Morris- 
town, was elected chairman of the ex- 
ecutive committee and C. H. Franken- 
bach, Westfield, and C. J. Unger, New- 


unseason- 


warm sentiments of friendship 


displayed by the 


ark, were reelected state national di- 
rector and treasurer. 

New members of the executive com- 
mittee are F. B. Anderson, Camden; 
Roy McBean, Cranford; Mr. Munz; 
F. A. Smith, Jr., Asbury Park; F. J. 
Siracusa, Atlantic City; J. R. Mac 


Neille, White House Station, and A. L. 
Zimmerman, Newark. 


Agency Qualification Steps 


In his report, Mr. Munz urged agents 


to do their part in national defense 
preparations, Against the background 
of world events and particularly our 
battle in Korea, the problems of our 


own business may seem unimportant, 
but this is careless thinking, he said. 
The enemies of free enterprise and the 
American way of life would like nothing 
better than an opportunity to bore in 
while we busy ourselves with military 
victory. Just as organization is indis- 
pensable to winning the war, he con- 
tinued, it is indispensable to the solu 
tion of the problems now confronting 
the business. 

Referring specifically to stiffer agency 
qualification requirements, Mr. Munz 
reported that great strides had been 

(CONTINUED ON PAGE 15) 


Officers of the W.U.A. and Other Dignitaries at White Sulphur Springs 
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MIDYEAR CONVENTION AT WHITE SULPHUR SPRINGS, W. VA. ; . ; 

From left—M. E. Peterson, Springfield F. & M., Chicago, vice-president of W.U.A.; J. P. Young, Jr., American, Rockford, Iil., 
president; C. W. Ohlsen, Sun, Chicago, chairman of governing committee, and Leonard Peterson, Home, New York, vice-presi- 
dent of the association. H. W. LaRue, secretary of America Fore, Chicago; P. H. Barr, vice-president of Hanover, Chicago; 
C. W. Hall, president of Northwestern Fire & Marine, Minneapolis; F. L. Ludington, western manager of Atlas, Chicago; R. S. 
Buddy, vice-president of Glens Falls, Glens Falls, N. Y., and Earl Gibbs, vice-president of Boston, Lansing Mich. 
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Ark. Court Upholds 
Graves on No. Am. 
Instatlment Issue 


Says Plan Is Deviation; 
Bureau to Appeal to 
State Supreme Court 


LITTLE ROCK—Judge Mitchell 
Cockrill of the Arkansas circuit court, 
Pulaski county, hearing the appeal of 
Arkansas Inspection Bureau from the 
decision of Commissioner Graves ap- 
proving North America’s installment 
plan, reversed Mr. holding that 
the plan was not a deviation under the 
rating law, but upheld his ruling on all 
other counts. 


Graves’ 


The judgment came after 
a three-hour oral argument by attor- 
neys for the bureau and for North 
America. Counsel for the bureau are 
perfecting an appeal to the Arkansas 
supreme court. Filing of the appeal is 
being made this week with a decision 
expected from the high court possibly 
sometime in late November or early 
December. 


Cites Nature of Deviation 


Judge Mitchell’s judgment held that 
part of Graves’ order which holds the 
installment premium endorsement not 
to be a deviation under Arkansas in- 
surance law is in error and should be 
reversed for the reason that the “use 
of the endorsement is a variation from 
the long established practice or custom 
in the fire insurance business of re- 
quiring premiums for term fire insur- 
ance policies to be paid at the inception 
of the policy and also because the in- 
stallment premium endorsement, in pro- 
viding that the amount of insurance af- 
forded by the policy to which it is at- 
tached shall not be reduced by the pay- 
ment of a loss, is a variation from the 
long established custom or practice in 
the fire insurance business of reducing 
the amount of fire insurance policies 
by the amount of losses paid during 
the term of such policies.” Graves had 
held that inasmuch as there was no 
stipulation in the bureau’s term rule 
which required payment of the premium 
in cash that the North America filing 
therefore did not represent a deviation 
under the terms of the Arkansas “all- 
industry” fire rating law. 

Arkansas Rating Bureau was repre- 
a by Verne McMillen and Edward 

.. Wright, of Little Rock. North Amer- 
ica was represented by its assistant 
general counsel, John C. Phillips, and 
Blake Downie, Little Rock. In spite of 
the case’s importance, the appeal hear- 
ing was not attended by many insur- 
ance men, and particularly not by in- 
dustry members of the bureau’s local 
advisory committee who were conspicu- 
ous by their absence. 


Many New Filings Made 


Since Graves issued his. order approv- 
ing North America’s plan on Aug. 15, 
practically all the leading fire groups 
in Arkansas have made independent 
filings of either the 78% installment 
premium plan or a 78% annual renewal 
plan. Among those groups which have 
recently filed plans are Great Ameri- 
can, America Fore, Royal-Liverpool, 
Home, American, London Assurance, 
and Fire Association as a matter of 
meeting the competitive situation. Out 
of the 197 bureau members and sub- 
scribers, only about 40 companies now 
have not made independent filings of 
one plan or another. 

Before giving his opinion, Judge 
Cockrill commented that the case was 
certainly highly technical and had wide 
ramifications. He said he was surprised 
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that inasmuch as the installment en- 
dorsement had been in use tor nearly 
five years that this issue had not been 
ironed out judicially somewhere else 
before this time. The attorneys re- 
assured him that this was the first time 
the issue had received judicial consid- 
eration under the provisions of the “all- 
industry” rate laws. Mr. Phillips said 
that five other commissioners had held 
hearings but that in no instance was 
the case as far advanced as in Arkansas. 

Judge Cockrill also commented that 
whether the plan was or was not a 
deviation was a close point but that 
he felt it represented a departure from 
the established custom under the term 
rule. However, he stated that he would 
hesitate to over-rule Graves’ finding 
that the plan was non-discriminatory, 
for he felt that it was not the province 
of a circuit court to over-rule the factual 
finding of an administrative tribunal un- 
less it had clearly “gone off the deep 
end.” 

During the argument, bureau counsel, 
in addition to arguing that the North 
America plan was actually a deviation 
under the law, went on to contend that 
if it was a deviation such deviation 
should not be granted by the commis- 
sioner except on a preponderance of 
evidence justifying its use with burden 
of proof on the company deviating. He 
cited the general practice and theory 
in regard to transportation and _ utility 
charges which also are under strict gov- 
ernmental regulation, wherein depart- 
ures from the normal and from _ uni- 
formity of charge are resisted unless 
clear and substantial reason therefor 
can be shown. Promiscuous deviations 
in insurance rate making can only lead 
to an undermining of the rate structure 
and company finance, he argued. 

Mr. Phillips replied that the inten- 
tion of the all-industry legislation was 
to promote competition so long as min- 
imum 





rate standards of adequacy, rea- 

sonableness, and no unfair discrimina- 
tion are met. 
NEW CATEGORY SEEN 
Await Ill. Ruling 
on Exemption of 
Catastrophe Plans 

Following a discussion with repre- 
sentatives of North America on the 
cover of $5 million over a deductible 
of $100,000 on the fireproof campus 


buildings of University of Chicago, In- 
surance Director Day of Illinois issued 
this statement: 

“After a discussion with representa- 
tives of the North America companies 
of proposed catastrophe excess of loss 
coverage of the University of Chicago, 


the Illinois insurance department has 
taken the position that under Illinois 
law such excess of loss coverage does 
not constitute ‘reinsurance’ so as to 
exempt the coverage from the rating 
law. In view of the apparent impracti- 


cability of filing rates for this type of 
coverage the department has agreed to 
take under immediate consideration the 
issuance of a regulation, pursuant to 
Section 475 (6) of the Illinois insurance 
code suspending the requirement of rate 
filings as to this type of insurance. The 
definition of the catastrophe plans to 
which such exemption would be ap- 
plicable remains to be worked out. The 
indications are that any such regulation 
would require that a minimum of $100,- 
000 should be ‘self-insured’ (with a 
warranty that this portion is unin- 
sured) and that there be such other 
reasonable requirements as will make 
certain that only genuine catastrophe 
coverage is involved. A description of 
each individual coverage would be filed 
with the department to permit super- 
vision of compliance with the regula- 
tion.’ 

These buildings previously had been 
self-insured by University of Chicago. 
The premium for this excess cover was 
set reportedly at $30,000. Marsh & Mc- 
Lennan is the broker. 


General Mills Reversal 
Was on Lease Language 


Does Not Abolish 
Subrogation, but 
May Cool Activities 


The reversal of the well publicized 
fire liability decision against General 
Mills by the U. S. court of appeals for 
the 8th circuit at St. Louis last week 
turned upon a holding by two of the 
three appellate judges that the lease 
under which General Mills occupied the 
building freed it from liability for this 
damage. The decision does not abolish 
subrogation by fire insurers nor strike 
at the principle of it in any way. 

As a practical matter, however, it will 
undoubtedly reduce interest in fire legal 
liability insurance and the fear of many 
businessmen renting property that they 
may be held liable for this damage. 
The case also indicates that insurers, 
while technically not deprived of their 


right to subrogation, will have a more 
difficult time enforcing it, if this de- 


cision is generally followed. 
General Mills had occupied a building 


in Minneapolis since November, 1946, 
the building being destroyed by fire 
Jan. 15, 1948. Harry Goldman, who had 


purchased the building from the orig- 
inal owner, and Indiana Lumbermen’s 
Mutual, which had paid $100,000 fire 
property damage insurance and $155,000 
rent insurance, obtained a judgment 
against General Mills for $142,500 in 
the U. S. district court for the district 
of Minnesota at St. Paul, Oct. 12, 1949. 


What Lease Provided 


Among other provisions, the 
provided “the tenant agrees to return 
said premises peaceably and promptly 
to the lessor at the end of the term of 
this lease, or any previous termination 
thereof, in as good condition as the 
same are in or may hereafter be put 
in, loss by fire and ordinary wear ex- 
cepted.” It also provided that in case 
of damage or destruction by fire or 
other cause rendering the premises un- 
fit for occupancy which could not be 
repaired within 30 days, the landlord 
had the option to terminate the lease 
and that if the damage could be re- 
stored within 60 days, the landlord 
might, on 15 days’ written notice, restore 
the premises, in which case the lease 
would not terminate, but rent would be 
abated pro rata during the period of 
untenantability. 

The lower federal court had taken the 
position that the exemption of the 
tenant from liability for “loss by fire” 
did not include fire caused by negli- 
gence on the part of General Mills or 
its employes. A jury held the action of 
a General Mills employe which caused 
the fire—placing a hot, freshly cast 
aluminum pot in a container holding an 
inflammable mixture to cool it—was 
negligent. Consequently, General Mills 
was held liable on the lower court’s 
view of the terms of the lease. 


Holds Negligent Fire Included 


In reversing the decision, Circuit 
Judge Woodrough, with Judge Riddick 
concurring, upset the cornerstone of 
the lower court’s reasoning. It agreed 
with the lower court that the question 
of whether the lease exempted General 
Mills from liability for fire damage 
caused by its negligence depended upon 
the intent of the parties to the contract, 
the intent to be determined “by reading 
the contract as a whole in the light of the 
subject matter, surrounding  circum- 
stances, the object and purposes and 
the natural meaning of the language 
used,” but it arrived at exactly the op- 
posite conclusion. The lower court in- 
terpretation, the appellate opinion held, 
meant that the tenant would have been 
relieved from liability for fire damage 


lease 


only in case of some castrophe outside 
his control and this interpretation would 
“reduced the covenant for exemp- 


have 


tion as a practical matter to triviality 
so far as General Mills was concerned’ 

Judge Woodrough, in looking outside 
the language in the lease for assistance, 
in interpreting the intent of the parties, 
pointed out that it was understood be. 
tween the landlord and the tenant that 
fire insurance would be carried and also 


that many other matters of obligation 
between landlord and tenant were set 
forth “with meticulous care,” whereas 


the lease imposed no specific obligation’ 
as to fire loss and said nothing about it 
“except that the tenant was relieved 
from liability.” “Considering the minute 
particularity in specifying every liabil- 
ity of the tenant,” the opinion con- 
tinues, “it is not credible that liabilit, 
for negligence causing loss by fire 
would not have been specified if there 
had been any intention that there should 
be such liability.” The opinion also 
made the point that there was what 
Judge Woodrough called a “reciprocal 
provision,” obligating the tenant not to 
permit anything on the premises which 


would increase the rate of insurance 
and, finally, that the lease gave the 


landlord the privilege to rebuild at his 
expense without contribution from the 
tenant, with no mention of negligence, in 
case of fire damage. This the court 
called “strong indication of the mutual 
intention that the risk of the loss by 
fire should be carried, as it was car- 
ried, by a fire insurance company an¢ 
that the tenant had no obligation ir 
the event of loss by fire.” 


No Public Policy Bar 


The majority judges admitted that 
provisions in leases, particularly those 
calling for exemption of liability fron 
someone’s negligence, have been sub- 
ject to strict construction as a matter 
of public policy, but took the position 
that there is no public policy in Minne-| 
sota against resorting to fire insurance 
as protection against loss by fire with 
or without negligence and hence “ne 
reason for applying any ‘strict con- 
struction’ to a lease entered into in con- 
templation of having a fully appreciated 
and guarded against fire risk carried by 
an insurance company.” 

The dissenting opinion of Judge San- 
born is primarily a restatement of the 
lower court opinion, to the effect that 
the exemption of liability for fire dam- 
age refers only to damage beyond the 
control of the tenant. A considerable 
part of the dissenting opinion reviews 
the testimony as to the origin of the 
fire, which was held by the lower court 
to have been negligently caused. Since 
the majority opinion turned on the view 


that the release of liability included 
negligently caused fires, this point was 


not important there. 7 

The appellate case is cited as Gen- 
eral Mills, appellant, vs. Goldman, plain- 
tiff, and Indiana Lumbermens, inter-| 
venor, No. 14,087. 


REHEARING PLEA EXPECTED 


ST. LOUIS—Harry Goldman and his 
associates are expected to ask for @ 
rehearing by the U. S. Court of Appeals 
here in the reversal of their fire liability 
py ogee against General Mills. The 
15 day period for this expires Oct. 4. | 

W hether the case can be gotten int 
the U. S. Supreme Court if a rehearing) 
is refused is questionable. There 1s n° 
constitutional question involved and | 
is not believed that there is a conflict ‘ 
ing holding in another federal appellat 
circuit. These are the most commo! 
reasons for getting a case heard in 
Washington. The Supreme Court cati 
decide to consider any appeal from 3 
federal appellate court if it thinks the 
question is important enough. Undoubt-) 
edly, if a rehearing here is refused, at 
torneys for Goldman will argue tha! 
the point involved is highly important’, 
to insurance interests, landlords, te™ 

(CONTINUED ON PAGE 17) 
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GROWTH without 


“Tall oaks from little acorns grow” .. . some- 


times, that is. It takes more than time alone, 

and growing is not always easy. 
It takes experience, lots of it. It takes solid, sound 
policies of management and service which are more 
than empty words. It takes careful planning, skill, 


experience and good agency relationships. With 


GROWING PAINS 


these you have that happy combination of agent, 
fieldman and company which becomes, over the 
years, a credit to the business. It makes growing a 
pleasant, painless process. 

No agency is too small, or too big, to earn a place 


in the growing National of Hartford Group. 


National of Hartford Group 
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Utah Agents Elect 
Stein President 


Annual Meet Draws 
212: New Auto Rate 
Reductions Announced 


Utah Assn. of Insurance Agents 
nual convention at Salt Lake City 


an- 
was 


highly successful with a record attend- 
ance of 212. 
J. Edwin Stein of Provo me elected 


Earl E. Jones of 
officers elected were 
3urgener, vice-president; 
L. A. North, secretary, and Ralph D. 
Callister, state national director, all from 
Salt Lake City. 

Elected to the executive 
Fred Froerer, Jr., 


president, succeeding 
Ogden. Other 
Arnold E., 


committee 


William J. 


were 





‘al 


J. E. Stein Earl E. Jones 
Holmes, and Earl E. Jones, all of 
Ogden; Fred S. Thomas, Salt Lake 
City, and Adrian W. Hatch, Logan. 

The first official announcement of a 
reduction in rates by National Auto- 
mobile Underwriters Assn. was made. 


Permission for this advance release was 
granted by N.A.U.A. and Commissioner 
Terry. In addition to the 10% reduc- 
tion granted last May on class 1 private 
passenger collision (non-business use 
and no operator under 25), class 1 will 
be reduced another 10% and class 2 
10%. The experience indicated that 
9.4% was the revision justified, but 
since this is not a convenient multiple, 
a flat 10% was proposed and accepted. 
The reduction will save $396,000 in pre- 
miums annually. Commercial fire and 
collision rates received 25% and 20% 
reduction, respectively, in addition to 
the other reduction. 


Driver Safety Award 


Perry H. Taft, manager Pacific de- 
partment, Assn. of Casualty & Surety 
Companies, presented a bronze plaque 
to Vaughn L. Hall, coordinator, Utah 
state department of education, and Capt. 
Joseph Dudler, Utah State Highway 
Patrol. It represented progress in Utah 
setting up programs for high school 
driver education during the past year. 

Ten resolutions were passed, three of 
which were of particular interest. It 
was noted that the N.A.U recently 
provided an advisory committee from 
its group to meet with like committees 
from the agents associations throughout 
the far west states. The plan was of- 
fered in the belief that mutual problems 
and misunderstandings could be worked 
out without resorting to hearings and 
public disputes. It was resolved to 
offer complete cooperation to N.A.U.A 
and to strive diligently to make such 
committees workable and valuable. 

One resolution endorsed enabling leg- 
islation which will enable fire districts 
for rural and outlying areas to be set 
up in Utah. There are no fire protection 
facilities in Utah, except in cities classed 
1, 2 or 3. Present law precludes any 
adequate fire protection to these smaller 
areas. The association has_ received 
counsel and advice on this proposition 
from representatives of the -acific 
Board and is hopeful that the 1951 leg- 
islature will pass the enabling bill. 

Unanimous approval was given pro- 
posals of Far West Agents Conference 
to amend its constitution and by-laws 

(CONTINUED ON PAGE 17) 
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Road Clear for 
Rehabilitation of 


Dearborn National 
LANSING, MICH. — The Michigan 


department and Ingham county circuit 
court have agreed to permit an attempt 
to refinance and reorganize Dearborn 
National and Dearborn National Cas- 
ualty. Receivership orders for the com- 
panies were sought several weeks ago. 

Under the plan given tentative ap- 
proval, the David F. Broderick interests 
which control the companies would be 
given 30 days to show progress on a 
reorganization and consolidation pro- 
gram which would involve the provision 
of $1,250,000 in new capital. This would 
be accomplished by sale of 200,000 
shares of preferred stock. Proponents 
of the plan claim this would provide 
a minimum of $1 million in capital and 
surplus necessary to qualify the merged 
companies for authorization as a single 


multiple line carrier, The casualty com- 
pany, under the progr am, would be re- 
insured in the Dearborn National, now 


a fire carrier. 


Judge Coash, who placed the com- 
panies under a custodian type of su- 
pervision with Don Fritz, a Michigan 
department examiner, acting in a su- 
pervisory capacity over all operations 
of the two carriers, signed a series of 
orders to open the way for the reor- 
ganization attempt. The companies’ 
backers would be given until Dec. 31 


to comply substantially with all pro- 
visions of the plan. 


Department to Continue Supervision 


Commissioner Forbes agreed to give 
the preliminary approval necessary to 
allow the companies’ officers and direc- 
tors and any other interested persons 
to attempt to carry out the program 
which would involve an amendment of 
the corporate articles. Meanwhile de- 
partmental supervision of the companies 
will be maintained. 

Maurice Moule, assistant attorney 
general representing the department, 
emphasized that the action taken by 
the department and the court does not 
commit either to final approval of the 
reorganization program which must be 
decided after the companies’ backers 
have carried out in full their proposals. 
This involves ridding the companies’ 
portfolios of all inadmissible securities. 
The original action by the department 
was in the form of an order to the 
companies that they divest themselves 
of the securities of a number of inter- 
locking corporations which, it was con- 
tended, were controlled by Broderick 
and in which he was claimed to have 
a pecuniary interest, making them in- 
valid investments for the two carriers. 

Vayne county (Detroit) circuit 
court decision upholding the commis- 
sioner’s order of several years ago that 
the companies divest themselves of 
their investments in other corporations 
in which Broderick allegedly had a 
pecuniary interest is still awaiting a 
supreme court review on an appeal by 
the companies. Under terms of the stip- 
ulation in the current circuit court de- 
velopment, the supreme court’s opinion 
is still held to be necessary to deter- 
mine final disposition of the question- 
able investments. The companies’ of- 
ficers and directors have denied Brod- 
erick now has any pecuniary interest in 


the affiliated companies, apparently on 
the basis that Broderick is not now 
profiting from these corporations. The 


department contends that the pecuniary 
interest is latent in the control element, 
placing Broderick in a position to realize 
a profit at some future time if not at 
present. 


To Build at Minneapolis 


The Farmers group of California plans 
to construct a $200,000 office building 
at Minneapolis to house its upper mid- 
west branch office. The group now 
maintains a claims office there. 


Livestock Insurance 
Office Is Formed 
by 65 Companies 


Members of Western Underwriters 
Assn. representing 65 companies and 
two inland marine management groups 
have completed arrangements for the 
writing of insurance on livestock feed- 
ing on winter wheat. Approval of pol- 
icy forms has been granted by two 
states, Colorado and Kansas, and the 
new “Livestock Insurance Office’ will 
have headquarters in the Insurance Ex- 
change building, Chicago. 

There has been for some time a de- 
mand on the part of livestock feeders 
that they be afforded some protection 
for their sheep or cattle while feeding 
on winter ranges. In addition to the 
regular perils on the farm extended 
coverage endorsement, the coverage of 
Livestock Insurance Office will provide 
for freezing or smothering, and incidental 
transit hazards. The limit of liability 
will be the purchase price of the live- 
stock before going on the range, but 
amounts accepted on any particular herd 
will vary by case. 

This coverage is designed to cover 
those feeders who purchase a herd of 
cattle or sheep in the early fall and feed 
them on farm wheat lands for the mar- 
ket. The feeder rents the land from the 
farmer and starts his grazing about the 
middle of September. 

W.U.A. began to look into this mat- 
ter many months ago and a research 
committee was formed. In July, the 
committee released a report to member 
companies together with a proposed 
form of coverage and requested those 
companies interested to indicate the 
amount they might be willing to as- 
sume. 

Because of the catastrophe hazard and 
the high amounts at risk inherent in the 
insuring of livestock against such haz- 
ards as freezing and smothering, writ- 
ing by individual companies was not 
deemed practical. The new arrangement 
is in the form of reinsurance similar to 
that of Factory Assn. 

In the report of the governing com- 
mittee of W.U.A. last week at White 
Sulphur Springs, it was stated that the 
members who have agreed to pioneer in 
this field have done so because they feel 
keenly their obligation to provide a 
reasonable market for a class of busi- 
ness that since the storm of 1948 has 
been actively seeking adequate cover. 

Because the numbers of policies are 
relatively small and because the active 
period for supervision of the business 
is short, the office space of W.U.A. at 
Chicago will be used on a strictly time 
basis for the processing of policies. 


Ecker Valuation Plan 
for Equities to Be Aired 
by N.A.LC. Unit Oct. 19-20 


The securities 





valuation proposal of 
F. W. Ecker, financial vice-president of 
Metropolitan Life, will be discussed at 
a meeting of the subcommittee on valua- 
tion of securities of National Assn. of 
Insurance Commissioners committee of 
valuation of securities at New York 


Oct. 19-20. This proposal was not made 
public at the Quebec convention of 
N.A.I.C. because of important differ- 


ences between the fire-casualty interests 
on the one hand and the life on the 
other. The life people want to introduce 
an averaging method into the valuation 
of equities in annual statements, but 
this is seriously opposed by the prop- 
erty insurance interests. 


Finance Competition Hurts 


MINNEAPOLIS Local agents in 
both North and South Dakota are com- 
plaining of the competition of automo- 
bile finance companies, George W. 
Blomgren, secretary of Minnesota Assn. 
of Insurance Agents, said on his return 
from a trip to the two states during 
which he talked with many of the agents. 
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All-Industry Group 


on Three Topics 
Agency Licensing, False 
Ads, Interstate Compacts 
to Subcommittees 


September 28, 


Agency licensing, service of proces 
on unauthorized insurers and interstat 
compacts were considered by three sub. 
committees of the all-industry commit 
tee at New York. Each subject will t 
explored by a working subcommitte 
and reported in the near future. 

The uniform agents and _ broker: 
qualification committee is trying to de. 
velop an overall licensing and qualifica. 


tion program applicable both to fir 
and casualty and to life agents an¢ 
brokers, an important and not too eas 
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Not All-E 
J. C. Stott Cc. M. Smith 1. The 
believe the 
task in view of the many diversified in- a . - 
terests—mutual and stock, life and lo- pon ae Hn 
cal agents, etc. However, the subcom- pons se ‘a 
mittee headed by John C. Stott, Nor- b Wg pe 
wich, N. Y., past president Nationa °¥ » 
Assn. of Insurance Agents, believes oon & 
some general principles can be evolve Seats the 
to govern the licensing of all agent: * oa 
and that these can be written into law po oh 
It probably will be necessary to leave aa a 
up to individual states the handling oi! omens: 
detailed legislation and regulation 0! National 
producers by class, but it should be im at 
possible to reduce the present variety| the Matioc 
and confusion of laws and regulations yates L 
The subcommittee consists of Assn. 0! ys ilo se 
Casualty & Surety Companies, chait- Aes — 
man, National Board of Fire Under’ S°™¢ — 
writers, National Assn. of Independent yoo : 
Insurers, American Mutual Alliance ihre 
National Assn. of Life Underwriters! © a ge 
National Assn. of Insurance Brokers pe wa 
National Assn. of Mutual Insurance 2CVISOFY _ 


Agents and N.A.I.A 
Advertising Law Proposal } 


The unauthorized and mail order in 
surance subcommittee decided to ret 
open consideration of an unauthorized 
insurers false advertising process act 
as a result of the U. S. Supreme Cour! 
decision in the Travelers Health case 
Such legislation would provide that ad- 
vertising in a state creates agency 10% 
service of process and would enable 
a commissioner to enjoin use of false, 
advertising. The sentiment a year ag 
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was opposed to this and the model bs 3. Witl 
was never endorsed, but the Traveler 4 state of 
Health case has changed the views “; prise syst 
a number of people. ; . its very e 

Chase M. Smith, Chicago, vice-pres'\ inoly shor 
dent Lumbermen’s Mutual Casualty. eyer 


chairman interstate compact committee 
named a working subcommittee consist: 
ing of American Mutual Alliance, Ne’ 
tional Board Assn. of Casualty & Sure, 
ty Companies, American Life Convent: 
tion and National Assn. of Independen* 
Insurers to explore ideas along thest 
lines. I 


Would Boost Firemen’s Tax ; 


HENDERSONVILLE, N. C. = 
North Carolina Firemen’s Assn. wW! 
ask the legislature to double the tax on} 


fire insurance premiums to provide mor 
money for firemen’s pensions, doubling 
the present levy of % of 1%. 

A committee of the association is tt! 
meet with the insurance commission 
to draft the proposed legislation. 
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<a and those of the various state organi- 
+t. Nor- 2ations, cannot be resolved completely 
National by the complete success of either the 
believes, PFOS OF the cons for the simple reason 
evolved that the National Assn. of Insurance 
ages Agents itself is not truly “national” in 
ito law, SCOPE as a trade organization of insur- 
‘o leave ance producers. If there is any doubt 
fling off about this, talk to the representative 
tion of Members of such organizations as oo 
suld be National Brokers Assn., the National } 
variety; 881. of Casualty & Surety Agents or 
slasteas the National Assn. of Mutual Insurance 
issn. of Agents. It, therefore, somewhat logical- 
che ly follows that this basic defect must in 
‘Under! Some way be overcome before real 
pendent) Progress can be made to the end that 
| Stee all insurance producers’ problems are 
wrritets understood and _ their interests re- 
Srokers, SPected. Perhaps a producers’ liaison 
surance 2¢Visory committee would serve but 
here again we have less than the ulti- 
‘mate to be desired. 
| 2 Dominance of the many sided and 
. multiple organizations now existing by 
der | any one segment or group is not the 
to t€ desideratum to be sought —for surely 
horized this field of endeavor is one where we 
'SS_ aC need leadership rather than dominance, 
= Cour! and such leadership must be inspira- 
h cas¢’ tional as well as practical and intelli- 
hat ae gent—serving not merely its own in- 
icy ‘' terest or that of any particular segment 
ena of the business, but that of the whole 
ot false, industry, and above all, that of the in- 
ar 48° suring public. 
del b 3. With the industry as a whole in 
vave'el\ a state of flux—with the private enter- 
ews “| prise system on trial and fighting for 
. its very existence—the time is exceed- 
e-prési'\ ingly short in which to bring into line 
asualt) every segment of the production end of 
mittee,’ our business to the end that we, the 
-onsi"\ Producers, the companies we represent 
e,_ Na or place our clients’ business with, work 
: — as a team. 
onven- 
venden') Solution Is a Man 
! these, Generally speaking, the national 
Scene has witnessed many such epi- 
sodes within given industries and en- 
terprises other than insurance. The 
Tax ; solution adopted has followed the same 
c. — Pattern time after time, viz—the search- 
n, will 8 out and finding, as well as the em- 
tax on? ployment of a man of such outstanding 
e mort Stature whose ability, integrity and 
subling leadership are so great that all segments 
, lave willingly and gladly paid him the 
1 is ti T€spect merited and bestowed upon him 
ssione’ 42 ever-increasing confidence upon his 


! service 
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Berkeley Gives 
Analysis of 
N.A.I.A. Problem 


From E. B. Berkeley, president of Cleve- 
land Insurance Agency, and former presi- 
dent of Ohio Assn. of Insurance Agents: 

In response to your comment under 
the caption “N.A.I.A. at the Cross 
Roads,” I first wish to compliment you 
upon the scope and timeliness of the 
editorial. It is also an excellent oppor- 
tunity to point out the fallacy of some 
of us who would build up our bulletin 
to the dignity of a _ national 
trade magazine competing with trade 
journals such as THE NATIONAL UNDER- 
WRITER in reporting and commenting 
editorially upon the developments and 
trends of the business. It is hardly 
necessary to ask the question, “Would 
such an editorial, however much to the 
point, appear in the American Agency 
Bulletin?” og 

As a former state association presi- 
dent and not now active in any execu- 
tive or administration capacity, I may 
be accorded a somewhat detached and 


' impartial position in my comment below 


as to the positions of opposing sides in 
the matters to come before the N.A.I.A. 
at its coming annual convention, and 
upon which your editorial makes such 
helpful comments: 


Not All-Embracive 


1. The conflict between those who 
believe the national organization should 
hold a larger share in shaping the ac- 
tivities and direction of its own affairs 


XUM 


judgments rendered with regard to 
specific problems. This type of man is 
not easy to find nor easy to interest in 
a proposition where the trade associa- 
tions he is to represent are pulling and 
hauling among themselves, and I well 
realize the Herculean task that faces 
those who try it, but it certainly can- 
not be done by saying it will cost too 
much, or that we are not ready just 
yet for it. 

I fully believe that it is within the 
realm of possibility to do this at Chi- 
cago, but if not there, at least within a 
relatively short time—if there is a will 
on the part of all to put first things 
first. 

I believe also that the insurance trade 
journals owe this industry a duty to 
present these problems to their readers 
in such fashion that the good of the 
industry as a whole will be served, and 
that progress will be more rapid, in 
assembling our forces in defense of the 
private enterprise system. I don’t be- 
lieve that many will disagree with these 
premises, or that a negative or side- 
line position as a mere spectator is 
worthy of the tradition of the insurance 
press in the past, for the only com- 
pletely uncontrolled media available is 
found in just such enterprises as 
THE NATIONAL UNDERWRITER. 
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Each time you sell a policy you pass 
or fail as an insurance man. This is the time to keep 
your wits about you and give your prospect the “right” 
insurance for him. 


But, how can you give a man the proper insurance if 
there’s even a doubt in your mind about how to 


answer this question— 





Colorado Decision 
on Escott Plan 
Postponed 


No decision on the Colorado insur- 
ance department hearing on the Escott 
plan, which lasted two days in Denver 
last week, is expected until the middle 
of November, because Commissioner 
Kavanaugh and his deputies intend to 
study the 300 pages of testimony care- 
fully. Commissioners Barrus of Wyo- 
ming and Apodaca of New Mexico at- 
tended the sessions unofficially and it 
is assumed that the Colorado decision 
will form a pattern for use in the other 
two states. 

In addition to Commissioner Kava- 
naugh, Clifford Snyder, rating analyst, 
and M. C. Snyder, counsel, represented 
the Colorado department. America Fore 
group, which made the objection to the 
Escott plan, was represented by G. R. 
Carey, New York, general counsel; 
Robert Loeffler, assistant counsel, and 
H. C. Barkstedt, assistant secretary. 
C. P. Butler, New York, past secretary 
National Assn. of Insurance Agents and 
now attorney for Multiple Location 
Service Office, represented proponents 


RS CONSTRUCTION CO 
TESTS nenanees Seen ae 


‘a 


by the team?” 


“I’m a building contractor completely 
with mechanized vehicles. However, bad weather 
bogs down my equipment and because I have a 
deadline to beat in completing my contract I rent, 
without notifying my insurance carrier, a number 
of teams of horses to move materials. During the 
operation the harness breaks, the animals bolt, run 
wild and seriously injure a woman passing by. 
Would my Comprehensive General Liability policy 
protect me from claims brought for damages caused 


of the plan, assisted by T. M. McCar'!, 
New York, manager M.S.L.O. and Wal- 
ter MacKinnon, New York, manager 
General Cover Underwriters Assn. 
Sheppard Now Fire, Marine 
Superintendent for Planet 


Merrill W. Shephard has been named 


fire and marine superintendent for 
Planet. He has been serving as fire 
and marine field representative at 
Chicago. 


Mr. Shephard started with Planet in 
1946. In 1947, he was assigned to New 
England as fire and marine field repre- 
sentative. Before joining the company, 
Mr. Shephard was with the Pearl as a 
fire underwriter at Chicago-New York 
and with E. T. Hylant, Inc., general 
agents at Toledo. He is an army air 
forces veteran, 


Joins Commercial Standard 


John M. Chervenak, formerly assist- 
ant secretary of Louisville F. & M., has 
been appointed manager of the fire and 
inland marine department of Commer- 
cial Standard at Dallas. Mr. Chervenak 
was with Louisville F. & M. for four 
years and before that was with Fire- 
men’s of Newark for 11 years. 
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equipped 


Stop wondering! The answer to the quoted question 


is contained in the Group’s current issue of “True or 
False.” Your copy is available on request to our Ad- 


vertising Department. 





CASUALTY - FIRE - MARINE 


ROYAL-LIVERPOOL & 





150 WILLIAM ST., NEW YORK 8, N. Y. 


ROYAL INSURANCE COMPANY, LIMITED + ROYAL INDEMNITY COMPANY + AMERICAN & 
FOREIGN INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. + NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED - 
COMPANY + STAR INSURANCE COMPANY OF AMERICA + THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. + VIRGINIA FIRE & MARINE INSURANCE COMPANY 


GLOBE INDEMNITY 
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Life Members Meet 


Postponed Pending 
Reorganization Vote 


At a meeting of the reorganization 
committee of Fire Underwriters: Assn. 
of the Northwest and the affiliated Life 
Members Society this week at Chicago, 
it was decided to call off the annual fall 
meeting pending developments of the 
reorganization plan. The meeting is sub- 
ject to call in the spring, by which 
time it is expected that results of a 
mail vote on the question of reorgani- 
zation will be known. 

The reorganization 
tended by the officers and directors of 
the two organizations. The immediate 
proposition is that of forming a new 
organization that the funds of the 
Northwest Society can be taken out 
of cold storage, and that is the question 
that will be voted on by the some 350 
members. 


Sparks Club Outing 


meeting was at- 


50 


The annual 2-day fall outing of 
Sparks Club of Pennsylvania, Maryland 
and Delaware was held at Betterton, 


Md., with 40 attending. At the regular 
quarterly meeting of the club William 
F. Neal of Coatesville, Pa., was elected 
a member. : 

Robb B. Kelley, chairman of the 
agents clinic committee, reported that 
arrangements have been completed for 
the agents’ educational meetings, spon- 
sored by Sparks Club for the Tri-State 
Mutual Agents Assn. Forty-six mutual 
fire and casualty companies are par- 
ticipating in the support of these meet- 
ings. 





Syracuse Insurance Women at their 
first fall meeting heard Miss Carol 
Rooks, Ar:erican Radio Institute. A 
public speaking course was conducted 
by Donald W. Welch, Syracuse local 
agent. Future classes will be held in 
October and November. 
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Program of Zone 3 


Commissioners Set 
ST. LOUIS—The impact of the Ko- 


rean war and the threat of war on the 
business will be reflected in the agenda 
for the two-day session of the zone 3 
members of National Assn. of Insurance 


Commissioners to be held here Oct. 
16-17. 

The program will get underway Sun- 
day with registration followed by a 


reception. 

The business program will open Mon- 
day with Superintendent Leggett of 
Missouri presiding. Discussions of war 
damage insurance, war clauses and 
mail order business will follow. Uniform 
finance agency agreements and exami- 
nations will be treated in the afternoon 
prior to the executive session. A ban- 
quet with entertainment will be held that 
evening. 

The program for Tuesday includes 
discussions of insurance in connection 
with installment sales, reinsurance and 
deferred premium payment plans. The 
final executive session is expected to 
take up the entire afternoon. 

Special entertainment for the women 
attending will include a special sight 
seeing tour of St. Louis. 

W. Ellery Allyn of Connecticut, pres- 
ident of N.A.I.C., and Frank Sullivan 
of Kansas, vice-president, will be guests. 


Walsh, Tobias Team Up 
NEW YORK—Alfred E. Walsh has 


resigned as general manager and gen- 
eral adjuster of Dargan & Co., indepen- 
dent adjusting firm, to join Walter S. 
Tobias, independent adjuster, in a new 
firm, Walsh & Tobias, at 45 John 
street here. Mr. Walsh has had 33 years 
of adjustment experience and has served 
on a number of committees in connection 
with insurance contracts. He is an ap- 
proved National Board committee ad- 
juster. 


























He’s a SPECIALIST, 


so are we . . . SPECIALISTS in WRITING 


HARD TO PLACE BUSINESS 
COMPREHENSIVE GENERAL LIABILITY 


Motor Scooters 





Taxi-Cabs 
livery Cars 
Rental Cars 
Rental Trucks 
Rental Trailers 


Motor Bikes 
Motorcycles 


KURT HITKE & 


175 W. Jackson Boulevard 
, ILLINOIS 
WAboash 2-3622 


CHICAGO 4 


1671 Wilshire Boulevard 
LOS ANGELES 17, CALIFORNIA 
Dunkirk 8-3161 





Overage Drivers 
Underage Drivers 
Financial Responsibility 
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Describes Japanese 


Insurer Operation 


NEW YORK—Keiji Mori, secretary 
and foreign manager of Yasuda Fire & 
Marine, Tokyo, has just completed a 
three month visit to the United States 
and England and was scheduled to fly 
home over the weekend. He was in this 
country to gather some technical mate- 
rial and to check with reinsurers here 
and in London to which Yasuda is now 
ceding some reinsurance on fire and 
ocean marine lines. 

It has only been recently that Japanese 
insurers could do this. Previously under 
occupation rules the yen was not con- 
vertible even on reinsurance business. 
There is no conversion of currency from 
yen to dollars or dollars to yens in 
Japan yet. The Japanese companies 
operate in the native currency, while 
foreign insurers can operate in both the 
dollar and the yen, but the two ac- 
counts must be kept separate. 

The convertibility of the yen in the 
purchase of reinsurance is subject, of 
course, to approval of the exchange 
authorities. There are, according to Mr. 
Mori, now 17 Japanese companies. Only 
five or six are large enough to place 
reinsurance abroad. 

The principal need for reinsurance is 
on fire and marine, Mr. Mori said. The 
writings of Yasuda of course are con- 
fined to Japan, and in some respects 
this simplifies the underwriting problem 
because the Yasuda personnel is familiar 
with Japanese conditions. However, 
there are concentrations in the fire line 
the company likes to get a spread of 
risk on, and there are some large values 
being insured in way of ocean marine 
cargo and hulls. Occasionally there is 
a need for reinsurance on concentration 
of motor vehicles at terminals or in 
garages. 


Do Some Other Business 


While Japanese companies, confined to 
writing business on natives of Japan 
and native properties, write principally 
fire and marine, they do some business 
on personal accident, burglary, “fidelity 
guarantee”, plate glass, and motor vehi- 
cle and automobile liability. The Japa- 
nese companies also write storm and 
flood, for which there is no equivalent 
in this country. Yasuda F. & M. is the 
only Japanese insurer writing boiler 
cover. This does not include machinery. 

The motor vehicle business, which is 
written in one policy, both the physical 
damage and liability, is peculiar in that 
the liability recovery is limited to the 
value of the car. This somewhat follows 
the marine custom. Because of that, 
practically the only need for reinsurance 
is on concentration of automobiles, none 
is needed on the liability side. 

Mr. Mori indicated that results for 
his company have been very excellent 
under and since occupation. Japanese 
insurers were in bad’ shape at the start, 
but now are prospering in a steady if 
modest way. 


Escott Plan Hearing 
Is Held in Ohio 


COLUMBUS — At the Escott plan 
hearing for Ohio that got under way 
Tuesday, H. C. Barkstedt of America 


Fore explained the differences between 
the Escott formula and the present 
arrangement. 


Pictures were displayed showing a 
single ownership store and another 
store next door which is one of five 


or more owned by one company. How 
rates on one compared with rates on the 
other were shown. Theodore McCarl 
of the Multiple Location Service Office 
was scheduled to testify Wednesday, 
Charles P. Butler is assisting Joseph M. 
Harter in representing Ohio Inspection 
3ureau. It was stated that 63% of the 
membership of the bureau favors the 
Escott plan. 
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REMOVE COAST DIFFERENCE f{ 
Spread Between Say 
Youth, Graybeard To I 


Made Uniform | Erie, P 
SAN FRANCISCO—An overall de. Others 


crease of 742% on auto rates in Calj-| Round 
fornia, after reducing the collision rate 
differential between youth and graybeard WASHID 
irom 15 to 10%, is announced by n automol 
N.A.U.A., effective Oct. 2. In California, surance sec 
Washington and Oregon the rates forlaccn. here 
collision class 1 (oldsters only) has beenihoth ‘attend: 
15% lower than for class 2 (driver age presented. 
25 or less). Elsewhere the differencecounsel of | 
has been 10%. This got the N.A.U.A. ualty Unde: 
in trouble in Utah and Commissionetigram of ot 
Terry of that state gave the organiza- neys who 
tion until Oct. 1 to compile the latest|jressed. 
coast statistics and remove the discrim- John W. 
ination complained of. Erie, Pa., 1 
In California there is a reduction of on automot 
74% in the base collision rate for ties; John F 
private passenger risks. sel of Aet! 
Reduced from 60 cents to 50 cents is ficts of 1a’ 
the local commercial fire rate; the inter-/anq Peter 
mediate commercial fire charge goes Attorney G 
down from $1.05 to 90 cents, and long|o¢ Diploma 
distance from $1.50 to $1.25. The total : 
commercial comprehensive premium be-|FR on Citi 
comes $1.25. It was $1.35. The com-| yany leg 
prehensive loading on fleets under rule required or 
No. 4, type 4 dropped from 60 cents cial respons 
to cents. for automo 
Also Oregon, Utah, Washington pointed out 


SS ree 
evised rates and premiums were also Jared. Ho 
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approved in Oregon, Utah and lative solic 
Washington effective Oct. 2 and in jured citize 
Arizona effective Oct. 16. In Arizona cates thro 


and Utah private passenger collision and municipalit: 
fire and theft rates are cut about 10%|\<ite to ¢! 
while the commercial vehicle compre- negligent o 
hensive and fire and theft rates are re-| nent? 
duced 20% and collision 10% except lo- yy. 
cal haulers get a 19% cut. present sta 
Oregon private passenger car rates af€| nyblic liab 
reduced 5% for comprehensive and col- sirability o 
lison; commercial cars get a 20% cOM-\syrance to 
prehensive rate cut and 5% collision ex-| jjability los 
cept local haulers that get a 24% de- many and » 
crease. . thave beco 
In Washington there is no change iN with subst 
the rate for private passenger cars eXx- Yet absurc 
cept that the collision differential be-| many juris 
tween class 1 and 2 is reduced to 10%.' doctrine of 
There is a 13% reduction in commercial | the torts 
comprehensive and 20% cut in local) irresponsib 
hauling collision rates. _ of a feudal 
N.A.U.A. has reverted to the use ol! 
the standard effective date rule which Several Ste 
does not contain retroactive provision, [ncreasir 
in interests of uniformity and to avoid to the fac 
possible misinterpretation of effective assume pr 
date procedure. gent opera 
he continu 
* 52 s states havi 
Christiani to Pa. Post Gees aan 
Home has appointed Henry V.' preted. F 
Christiani as assistant general adjusteft at the sar 
at Philadelphia. He became an ad- legislation, 
juster for Home at Dallas in 1942, and‘ however, s 
was made manager of the loss depart-‘In this vi 
ment there the next year. Prior tO nicipality ; 
joining the company, he was with what’ etary; in 
is now General Adjustment Bureau and) are consid 
he had also been regional insurance cannot be 
supervisor of Home Owners Loan CorP.' tions, tho: 
in Texas and Oklahoma. they are p 
pes in oe 
; erhaps 
Three Hearings on Escott Plan tion, sn 
Hearings on the Escott plan of rating, that unde 
multiple location risks are scheduled\ preme cor 
by the Michigan department for Oct. 18, where the 
Virginia for Oct. 30-31 and Nov. 2, and‘ cover bec: 
Kentucky Nov, 14-15. Was caus¢ 
product of 
, for profit. 
the unfort 
rect curre 
) . lights, a 
Previously he was secretaty ; could be n 


En 


Kenneth C. Bell, who is in charge 0 
the insurance department of Chase Na- 
tional Bank of New York, has been 
appointed vice-president and cashier 0 
the bank. 


of the board and a vice-president. have beer 
= er oe ‘ ‘wo. equi 
William J. Gessing, resident vice + emo 


: o as 7 7 > recovery 
president of THE NATIONAL UNDERWRITER) | very | 
at Which dey 


at Kansas City, was married 0 
Rochester, Minn., to Faye K. Myhre Courts 
who was supervisor of the ene actions « 
arv’s ital there. ae 
department of St. Mary’s hospit tween injt 
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Says Municipalities Ought 


rd To Pay For Employe Torts 


' Erie, Pa., City Solicitor 
Others on Fine Auto 


ral] de- 
ed * Round Table Card 
© 
aybeard) WASHINGTON—The round table 
iced bylon automobile insurance law at the in- 


liforniayrance section of the American Bar 
ates lor|Assn, here was an outstanding one in 
1as beenfyoth attendance and in quality of papers 
Ver agt'presented. James B. Donovan, general 
fferencecounsel of the National Bureau of Cas- 
A.U.Alualty Underwriters had arranged a pro- 
USSiONeicram of outstanding merit, and attor- 
rganiza- neys who attended were much im- 
€ latest{ pressed. 
discrim- John W. English, city solicitor of 
: Erie, Pa., presented an excellent paper 
ction Ol on automobile insurance for municipali- 
ate 10t ties; John Faude, assistant general coun- 
_'sel of Aetna Casualty, discussed con- 
cents 8 flicts of laws in automobile insurance, 
fe inter--and Peter C. Brown, assistant to the 
€ goes) Attorney General of the U. S., “Defense 
nd long\of Diplomatic Immunity.” 


he total 

ium be-/ FR on Citizens, Not Towns 

igs Many legislatures in recent years have 

"| coal required ordinary citizens to prove finan- 
3 


cial responsibility to respond in damages 
for automobile negligence, Mr. English 
pointed out. The acts are necessary and 
answer a serious public need, he de- 
clared. However, in view of this legis- 
lative solicitude for the rights of in- 
jured citizens, how fully do these same 
states through their local subdivisions, 


ere also 

and 
and in 
Arizona 
ion and 


it 10%|\ sible to their citizens for their own 
ompre- negligent operation of automotive equip- 
are re-) ment? 
ept lo- Mr. English briefly reviewed the 
present status of municipal automobile 
ites af€ oublic liability and considered the de- 
nd col- sirability of a municipality carrying in- 
o com- 


c ‘surance to protect itself from public 
10n €X- | liability losses. Municipalities with their 
70 4 many and varied activities and functions 

. have become great public operations 
inge with substantial treasuries, he noted. 
ars e€X-| Yet absurd as it may seem, in a great 
ial be-| many jurisdictions today there lingers a 
0 10%.‘ doctrine of municipal irresponsibility for 
nercial the torts of municipal employes. This 
| local irresponsibility is essentially a remnant 

.| Of a feudal common law. 


use of 

which Several States Have Acted 

gee Increasing recognition has been given 
Foctiv to the fact that municipalities should 
e 


ctiv€ assume proper responsibility for negli- 
gent operation of automotive equipment, 
he continued. The legislatures of several 
States have statutes to this effect. But 
, these statutes have been strictly inter- 
y V.' preted. Florida seems to have arrived 
Ijuster at the same result without benefit of 
n ad- legislation. The vast majority of states, 
2, ald’ however, still cling to the common law. 
lepart- In this view, the activities of a mu- 
ior Ph nicipality are governmental and propri- 
| what’ etary; in governmental activities they 
iu an are considered arms of the state and 
uranc€ cannot be sued; in proprietary func- 
Corp. tions, those by some tests for profits, 
they are public utilities and can be sued 
in tort. 
a _ Perhaps the most ridiculous distinc- 
. | tion made, but a good illustration, was 
rating that undertaken by the Michigan su- 
eduled \ preme court in Hodgins vs. Bay City 
ct. 18, where the plaintiff was allowed to re- 
2, al¢’ cover because the injury in that case 
Was caused by alternating current, a 
product of the city’s municipal plant sold 
» for profit. The court indicated that if 
the unfortunate had been killed by di- 


rge of 
e Na- 


been 4 “ig 
ier of rect current used in the city’s street 
retary lights, a governmental function, there 


‘ could be no recovery. These distinctions 
have been applied to the automotive 
vice ©QUipment of a city and the chances of 

vprter } T€COvery for the plaintiff depends upon 

dat which department of the city ran over 


[yhre, | 2m. ; ; 
scical, ., Courts also have raised tests and dis- 
there... tctions of nuisance and differences be- 


tween injury to property and person. If 
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all these distinctions were clear cut and 
applied with uniform logic they might 
have merit for lawyers if not for injured 
citizens. However, from one jurisdiction 
to another the tests differ and only one 
thing is crystal clear. In all too many 
situations it is apparent that the un- 
fortunate who has been injured by some 
municipal juggernaut is without re- 
course to earthly satisfaction, at least 
against the community. 

In most cases where no recovery is 
to be had against the municipality, the 
injured still has a right of action against 
the negligent employe. But this prob- 
ably will give little satisfaction and in 
some jurisdictions acts have been passed 
which except operators of emergency 
equipment from such suits. In many 
jurisdictions the injustice of making em- 


ployes suffer losses for damages in- 
curred when they were on municipal 


business has given rise to the practice 
of permitting municipalities to reimburse 
employes who have suffered judgments 
against them. This creates a limited 
loophole in the practical effects of gov- 
ernmental immunity. 


Some Municipalities Insure 


The natural result of all this confusion 
and its injustice to the injured claimant 
is that municipalities themselves have 
attempted to rectify the law by insur- 
ing themselves against public liability 
under contracts by which the insurer 
undertakes to waive the defense of gov- 
ernmental immunity in defending a suit. 
The legality of such contracts has been 
questioned. In a recent case, Stephen- 
son vs. City of Raleigh, the North 
Carolina supreme court denied recovery 
to a plaintiff who sued the city under 
such a contract. In spite of the under- 
taking of the insurer not to use the 
immunity defense, the defense was al- 
lowed. The court used extraordinary 
reasoning that the city could not waive 
the defensive immunity and therefore it 
could be raised. On principle it would 
seem that the insurer rather than the 
city which is waiving the defense and 
at least to the limits of the policy, re- 
covery should be allowed. 

The doctrine of Stephenson vs. Ral- 
eigh projects governmental immunity 
far beyond any logical limits. This case 
is a new and cogent reason for abolish- 
ing governmental immunity as a de- 
fense, at least as far as the operation 
of municipal automotive equipment is 
concerned. 


More and More Autos 


Municipalities constantly are increas- 
ing their automotive equipment and con- 
sequently the potential of their harm to 
citizens is greater. It is probably idle 
to hope that courts will reverse them- 
selves, he opined. Legislatures must ex- 
tend financial responsibility to cities. 
The newest convert, South Carolina, has 
imposed liability on its municipalities but 
has limited it to $4,000. This is a partial 
assumption of responsibility but limits 
on recovery seem hardly equitable to 
those who have suffered serious loss. 

The true difficulty with extending mu- 
nicipal responsibility in tort is the lin- 
gering fear that the community will 
suffer serious losses. The obvious answer 
is some application of the insurance 
principle, state fund, self insurance or 
purchase of public liability insurance 
from private carriers. State funds have 
been advocated on the basis of cost, but 
they present an approach which should 
not be used unless the statistics clearly 
show that private coverage cannot serve 
the need. 

The accumulation of a self insurance 
fund by a municipality has serious prac- 
tical and legal difficulties, Mr. English 


believes. Practically, it may be difficult 
in these days of high municipal ex- 
penses to keep the fund intact. The 
assistant city solicitor of Pasadena, 
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PARTIAL CONTENTS 


Check List of Prospects 


Definitions of Cover- 
ages 
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Policy Survey Analyzer 





Summary of Multiple 


Line Laws The up-to-the-minute Guide for Agents, Fieldmen, 
Insurance Buyers, Company Executives, Brokers, 


State and Special Agents. 
For profit-wise answers to these questions: 
1. What coverages may be needed? 
2. What are these coverages? 
3. Are they written correctly? 
4. What kind of losses have happened? 


The 1950 Agent’s &. Buyer’s Guide offers com- 
pletely new material topically cross-indexed for 
increased usefulness. Clearly and concisely it 
points out the many new approaches to property 
and liability risks. If you’re an agent you will 
like the complete, all-in-one-book survey system 
that cuts your fact-finding time in half, and helps 
you sell more insurance more profitably. If you’re 
a buyer, you will like the quick, easy way it helps 
you get to the root of your insurance buying 
problems . . . how it reveals short-comings of 
existing insurance . . . suggests uninsured risks. 
You get 592 pages of profitable information not 
available in any other standard publication. Be 
sure of yours now while the supply lasts. Paste 
the handy coupon on a penny post-card and mail 
it today. 

Prices: Single copy, $5; 6 copies, $4.75 

each; 12 copies, $4.50 each; and 25 
copies, $4.30 each; plus postage. Ohio 
residents add 3%; New York 2%. 


Qualifying Powers of 
Surety Companies 


Company Directory 
Directory of Buyers 


Developments in Cov- 
erages 


Directory of Buyers’ 
Organizations 


Recent Court Decisions 


Directory of Leading 
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Interpreting Contracts 


Non-Resident Counter- 
signature and Com- 
mission Laws 


Summary of Replace- 
ment Cost by States 
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Electrical Losses, 
Insurable Interest 
Plague Adjusters 


Robert M. Beatty, executive assistant 
of W. A. Alexander & Co. and a noted 
loss adjustment authority, speaking at 
the September meeting of Mid-West 
Insurance Buyers Assn. at Chicago last 
week, commented on current loss ad- 
justment problems. 

Mr. Beatty said loss adjustments be- 
gin when the policy is written. If the 
insured and his agent or broker sit down 
and work out the coverage carefully and 
have a mutual understanding about it, 
when a loss does take place, the ad- 
juster has a minimum of problems to 
contend with, and the insured is almost 
guaranteed a satisfactory settlement. 

Some of the common items that are 
causing misunderstandings on adjust- 
ments today, Mr. Beatty said, are those 
of electrical losses, purchase orders, and 
contractors’ property or interest in con- 
struction. 


Destroy Evidence of Loss 


Many times when there is an elec- 
trical breakdown followed by fire, the 
person immediately in charge of pro- 
duction, being anxious to get produc- 
tion moving again, will make repairs 
and destroy the evidence of loss. By 
the time the adjuster gets on the scene 
he has very little to go on because the 
burned out parts or other evidence of 
damage are gone. Mr. Beatty advised 
that if repairs can be made on the 
spot that the damaged items be kept 
separate so that an adjustment can be 
made 

He gave a warning on losses involving 
purchase orders, mentioning that on the 
backs of many purchase orders today 
there are clauses that can complicate 


adjustments. For example, a_ glass 
manufacturer supplying an automobile 


manufacturer was unaware that on the 
back of the purchase orders was a stipu- 
lation that any liability on the glass will 
revert to the glass manufacturer. 

In another case, a firm buying food 
supplies had a purchase order condition 
providing that ownership of goods re- 
fused because of damage or otherwise 
reverted to the supplier. A loss oc- 
curred in the plant of the purchaser. and 
the supplier had no knowledge that he 
was the party at interest on the goods. 

Many builders’ risk policies are vague 
as to the contractors’ interest, Mr. 
Beatty declared. The interest here 
hinges on who is responsible for pur- 
chasing insurance, or who has owner- 
ship of the property. When coverage is 
sold, these items must be carefully gone 
over. The contractor is often the one 
who has an insurable interest in the 
property, but he is frequently left in 
confusion as to his coverage. 


Doesn’t Dispose of Subrogation Issue 


Mr. Beatty mentioned the appeals 
court decision on the General Mills case 
and remarked that this apparently 
turned on the wording of lease. It does 
not dispose of the subrogation issue, 
which he predicted will always be a 
factor. 

Another item that is starting to 
plague adjusters again is the question of 
firm bids. Contractors are beginning to 
demand escalator clauses and machinery 
manufacturers are already using it as 
they did in the last war. If this be- 
comes more widespread it may bring 
back many of the problems of the last 
war 

During a question and answer period, 
Mr. Beatty was asked how far should 
depreciation be considered in a loss ad- 
justment? Not to exceed 100%, he 
answered. The problem has persisted 
that buildings can be depreciated 100% 
on the books, but Mr. Beatty com- 
mented that a building in reasonably 
good repair and suited to its occupancy 
probably would not be_ depreciated 
more than 40% by an adjuster. Dis- 


tress property, that unsuited to its occu- 
pant, could go much higher. 

Machinery where obsolescence is a 
big factor rather than physical depre- 
ciation, may get depreciation of as high 
as 65 to 80%. 

In the case of machinery, Mr. Beatty 
was asked how to determine values be- 
fore a loss. He answered that honest 
intent becomes an important factor 
here. Adjusters cannot be too strict on 
values many times because sale price 
does not establish the insurance value. 
The situation reverts to that of careful 
underwriting and mutual understanding 
when the policy is written. 


V. E. Graves to Helm 
of Idaho Assn. 


Idaho Assn. of Insurance Agents at 
its annual meeting at Sun Valley elected 
V. E. Graves, Caldwell, president. New 
directors are Frank Sullivan, Lewiston; 
Thomas Terry, Pocatello; Thomas 
Peavey, Twin Falls, and Wanek Stein, 
Boise. 

O. Shaw Johnson, president of the 
National association, painted a detailed 
picture of the history and operation of 
N.A.I.A. in his luncheon address. He 
credited the association with the winning 
of hard fought battles over the years 
to preserve the agents’ status as an in- 
dependent contractor and to protect his 
right of ownership of expirations. 








Stiffen Requirements for 
Agents’ Licenses in Mich. 


LANSING, MICH.—A new edition 
of the Michigan insurance reference 
manual is now ready for immediate dis- 
tribution and, with its appearance, the 
department is tightening its licensing 
requirements considerably. 

In the future A. & H. agent appli- 
cants will be required to pass written 
examinations, based on the section of 
the manual devoted to that branch of 
the business. The Michigan statute per- 
mits the commissioner, at his discretion, 
to impose qualification tests in any 
branch of the business. 

The new manual, prepared ard pub- 
lished by Michigan Assn. of Insurance 
Agents, covers all lines and includes 
laws, rules and regulations pertaining to 
all forms of coverage legally written in 
state. Sections are included on life in- 
surance, credit insurance, title insur- 
ance, aviation coverage, malpractice and 
other pertinent topics in addition to the 
main sections on fire, marine, casualty, 
surety and automobile. 

With issuance of the new manual, the 
type of qualifying examination given ap- 
plicants by the department is to be dras- 
tically altered. The tests, in the future, 
will be conducted on a multiple choice, 
true or false, question basis rather than 
being based on the applicant’s own ex- 
planatory answer to test questions. 





Mich. to Hold Hearing 
on Escott Plan Oct. 18 


LANSING, MICH. — Commissioner 
Forbes has set a hearing in the de- 
partment offices here Oct. 18 on the 
Escott plan. Michigan Inspection Bu- 
reau some time ago filed this plan for 
use in Michigan but America Fore reg- 
istered objections to the filing, thus 
making necessary a hearing. 





Status Quo for Deductible 


AUSTIN—Until the legality of the 
mandatory $100 deductible has been 
finally determined by Texas supreme 
court, the board of insurance commis- 
sioners will “not attempt to interfere 
with the present status” of the de- 
ductible, according to a decision re- 
cently reached by the board. At pres- 
ent there is pending before the court a 
motion by Jess D. Carter of Austin for 
a rehearing of his suit against the board 
on an application for writ of error. 


— 


Repair Bill No ‘Perso 
Criterion of Loss, Work: 
Court Holds ‘ ~ Slate 


Texas court of civil appeals at Austin Sessic 
has reversed a district court ruling and 
remanded for further investigation the on Mi 
case of Roberdeau vs. Indemnity oil 
North America. The court holds tha 
since repairs made to Roberdeau’s av. 
tomobile following a collision did not 
restore the car to the same or in a; 
good condition as it was immediately 
prior to the collision, and since it was 
possible to so repair it, Indemnity of| 
North America did not discharge its lia. 
bility by offering the amount of the 
repair bill less a $100 deductible. . 

Roberdeau had a 1947 Plymouth sta! ously, wit 
tion wagon with a designated value of the three 
$2,229.62. The damages sustained con. S¢Mi-annu; 
sisted in part of damage to the frame surance di 
and body, which was made almost en. B. | 
tirely of wood. After the collision the Insurance 
automobile was taken to the agency Sion leade 


Five wo} 
the insur: 
| Manageme 
15 will c 
ance, busir 
lems in in 
ards and « 
a modern 
These ser 


from which it was purchased and re- assisted b 
pairs were made amounting to $575, retary PI 
North America offered $475 in full set- Maxwell, | 
tlement under the contract and this wa Home of : 


refused by Roberdeau, who paid for Chicago, ; 
the repairs himself and took possession, The semi 
of the car. He has since used it for) amounts _ 
the same purposes for which it was! business 1 
used prior to the accident. W. S.. 

Roberdeau claimed that the cash mar-| Royal-Liv 
ket value of his car decreased from) Beatty, C 
$2,229.62 at the time of the accident A. Alexa 
to $935 immediately after the accident, Chicago, 
and maintained that the repairs did not} men’s Mu 
restore the automobile to its condition’ Chicago, 
and value prior to the collision and that Actuarial 
it is impossible to further repair it so Chicago, 


as to restore it to that condition. * surance / 
asked for $1,194.62, but a non-jury tria 

resulted in a judgment of only $475, Insurance 

North America’s original offer. Henry 

ance: mar 

Had Value of $1500 sees, wil 

The trial court found that after the) developm: 


automobile had been repaired it had a| surance b 
value of $1,500. It was determined the’ of Chest 
repairs made did not restore the car to, ance man 
the same or as good condition as imme-. gene Do 
diately prior to the collision, although! manager 
they did restore it to a serviceable con- Wiggers, 
dition so that Roberdeau could use it ager Pre 
for the same purposes as previously.| hazards < 


However, it was found that it was pos-- of A. FE 
sible to restore the car to the same Of chairman 
good condition by putting on a neW tional As 
body. North America did not replace! Ernst, | 
the body and never offered to do so, nor tendent | 
was it requested to by Roberdeau. Detroit, » 
The appeals court stated that under\ Liability, 
the policy North America is liable for, York, GI 
damages to the extent of its actual cash’ Chicago, 
value and is obligated to either repaif, Co wil] 
or replace the damaged parts with aM  organizat 
other of like kind and quality, allowing, surance 
a deduction for depreciation. The meré Pouch 
fact that the car was repaired to the @ yore. 
extent that it was used for the sam¢ wip, jy 
purpose for which it was used prior t0 Co ang 
the collision would not discharge the insurance 
liability, because Roberdeau has the’ ¢& Tube 
right to claim full compensation for his Semin: 
loss to the limit of the policy. hecher | 
The measure of damage is not the 4, 9 “ 
reasonable cash market value of the caf days is $ 
immediately before and after the col-' eons. At 
lision, the court declared, since the con-' son fron 
tract of insurance does not so provide. 13. 


However, the trial court was wrong 11) 
refusing to find that it was not feasible 
to make good by putting on a new Hold ] 
body. The feasibility of making repairs | 
and replacements is not a condition of W. Vc 
the contract, could not determine the in-° 





surer’s liability and could be material Pree 
only in aiding North America in electm§ 9. fir, 
to pay for the loss or make repairs. + of West 
. On dy 

Has New Membership Class rate prc 
Insurance Brokers Exchange of Cali- | a > 
fornia at San Francisco has instituted cae ieee 
a new membership classification, “ass0- 10% ex 
ciate,” to be granted to men who have) =. oe 
operated as brokers for less than three ad oo 
years. The plan was inaugurated to Views Me 
encourage new men to join the orgaml- Pa. mp 
zation during the early years of thelr | pen . 


business careers. 
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Sana’ of A.M.A. 
Workshop Seminars 


‘Slate Three-Day 
Sessions at Chicago 
on Many Topics 


Five workshop seminars sponsored by 
the insurance division of American 
Management Assn. in Chicago Nov. 13- 
15 will consider transportation insur- 
ance, business interruption, special prob- 
lems in insurance buying, liability haz- 
ards and exposures and organization of 
a modern corporate insurance program. 
These seminars will be held simultane- 
ously, with two sessions on each of 
the three days, and will precede the 
semi-annual meeting of the A.M.A. in- 
surance division, which starts Nov. 16. 

G. Daugharty, secretary Detroit 
Insurance Agency, will be the discus- 
sion leader of the transportation panel, 
assisted by U. M. Lelli, Chicago, sec- 
retary Phoenix of Hartford; R. L. 
Maxwell, Chicago, marine manager 
Home of New York, and F. B. Wreaks, 
Chicago, assistant manager Aetna Fire. 
The seminar on determining insurable 
amounts and adequate protection for 
business interruption losses will feature 
W. S. Ellis, Chicago, fire manager 
Royal-Liverpool, chairman; R. M. 
Beatty, Chicago, executive assistant W. 
A. Alexander & Co.; G. C. Bonstelle, 
Chicago, 2nd _ vice-president Lumber- 
men’s Mutual Casualty; H. O. Snediker, 
Chicago, assistant manager Western 
Actuarial Bureau, and W. L. Sundstrom, 
Chicago, assistant manager Factory In- 
surance Assn. 


Insurance Buying Panel 


Henry Anderson, New York, insur- 
ance-manager United Paramount The- 
atres, will lead the discussion on -new 
developments and special problems in in- 
surance buying. The panel will consist 
of Chester Brown, New York, insur- 
ance manager R. H. Macy & Co.; Eu- 
gene Dougherty, St. Louis, insurance 
manager Anheuser-Busch, and 
Wiggers, Cincinnati, insurance man- 
ager Proctor & Gamble Co. Liability 
hazards and exposures will be in charge 
of A. H. Criddle, Philadelphia, past 
chairman casualty committee of Na- 
tional Assn. of Insurance Agents; Henry 
Ernst, Philadelphia, agency superin- 
tendent Fire Association; L. J. Carey, 
Detroit, vice-president Michigan Mutual 
Liability, and Graham Watts, New 
York, Globe Indemnity. E. T. Berquist, 
Chicago, insurance manager Pure Oil 
Co., will be chairman of the panel on 
Organization of a modern corporate in- 
Surance program, assisted by I. E. 
Houck, Chicago, vice-president Marsh 
& McLennan; R. L. Jacobus, Dearborn, 
Mich., insurance manager Ford Motor 
Co., and P. H. Schindler, Youngstown, 
mMsurance manager Youngstown Sheet 
& Tube Co. 

Seminars will be held at the Knicker- 
bocker hotel. Each session is limited 
to 20 and registration fee for the three 
days is $85, which includes three lunch- 
eons. Attendance is limited to one per- 
- from each company at each semi- 
ar. 


Hold Hearing Oct. 19 on 
W. Va. Rate Cut Filing 


Commissioner Crichton of West Vir- 
ginia has scheduled a hearing for Oct. 19 
On a fire insurance rate reduction filing 
of West Virginia Inspection Bureau. 

On dwellings the average reduction in 
rate proposed is 10%. The cut ranges 
rom 9-17% on private dwellings other 
than unprotected; 9% on farm dwellings 
and 29'2% on coal dwellings. Also the 
10% extension of coverage to outbuild- 
ings, rent or improvements and better- 
ments would be made applicable in West 
Virginia, Automatic reinstatement in 
dwelling policies would be increased to 
$250, from $100. 





On churches and public buildings re- 
duction of 20% on the frame protected 
class and 10% on the brick protected 
and unprotected class is proposed. 

On schools and educational institu- 
tions reductions of 20% on the frame 
protected class, 30% on the brick pro- 
tected and 20% on the brick unpro- 
tected class is proposed. 

There is a proposed 15% cut for frame 
protected and unprotected and 20% cut 
for brick unprotected mercantile and of- 
fice buildings, warehouses, hotels, clubs 
and Y.M.C.A. buildings, public garages 
and airplane hangars and miscellaneous 
non-manufacturing classes. 

On mercantile contents reductions of 
15% are proposed on frame protected 
and unprotected, 5% on brick protected 
and 20% on brick unprotected. 

On coal mining property it has been 
proposed to increase the rates on frame 
commissaries by 30%. 


National 1752 - 
Club Proposed 


Formation of a national 1752 Club of 
mutual field men will be considered 
during the meeting of National Assn. 
of Mutual Insurance Agents at New 
York Oct. 16-18. At present there are 
state or regional clubs in all territories 
in which agency mutuals are well plant- 
ed, but there has never been a na- 
tional organization. 

D. H. Beiser, Hamilton, O., field rep- 
resentative Lumbermen’s of Mansfield 
and public relations chairman Ohio 1752 
Club, has asked each company to name 
a field man to attend the New York 
meeting with authority to vote on the 
proposal. The proposed organization 
would be primarily for educational pur- 
poses and would involve developing on 
a national scale the educational work 
now done by many 1752 Clubs. Pro- 
posals include a national secretary at 
Washington to work with local clubs, 
state and national agents’ groups and 
the educational division of American 
Mutual Alliance, a monthly page in 
“Mutual Review” and a monthly bul- 
letin. It is understood that the only 
opposition has come from clubs which 
feel their problems are too sectional 
and educational standards too varied to 
make a national organization effective. 








Interest in Cover on 
Collapse of Radio Tower 


The North Carolina Inspection & Rat- 
ing Bureau has issued a ruling which 
provides for an endorsement covering 
the collapse or fall of a radio tower at 
a rate of 10 cents per $100. The endorse- 
ment is designed to supplement the 
extended coverage and does not include 
damage to the tower itself, only damage 
done by the collapse or fall of the tower 
to other property. 

Apparently this is a move in the 
Southeastern Underwriters Assn. terri- 
tory to provide a coverage that fills a 
gap that has heretofore existed. Louis- 
iana has a similar endorsement. The 
interest here is in U. & 

Today the agent can arrange coverage 
of a radio tower. To start with the prac- 
tice followed by most companies is to 
write a fire, extended coverage and van- 
dalism and malicious mischief U. & O. 
policy blanketing the studio, tower and 
transmitter, and then supplementing it 
with an inland marine policy on the 


radio tower which for this purpose is | 


defined as an instrumentality of commu- 
nication. The inland marine policy pro- 
vides U. & O. on the tower, in case of 
collapse as well as the result of other 
perils. However, if the tower falls on 
the transmitting station, there is present- 
ly no way to secure U. & O. coverage 
on the transmitting station (and/or 
studio if that is located adjacent). In- 
quiries for coverage of this gap have 
arisen in other jurisdictions. 





Considers Dept. Demurrer 


Following argument, the common 
pleas court at Columbus, O., has taken 


under advisement the demurrer of the 
Ohio division of insurance to the peti- 
tion of Motors Ins. Corp., filed a few 
weeks ago. In its suit Motors sought to 
enjoin the superintendent of insurance 
from enforcing a provision of the Ohio 
law which purports to require that a 
licensed agent in order to hold his license 
must produce sufficient outside business 
to offset the controlled business written 
by him. 


Inland Marine Tour 

NEW YORK—More than 150 inland 
marine men were the guests of the 
Port of New York Authority on a be- 
hind the scene tour of inspection of its 
Lincoln Tunnel, Holland Tunnel, George 
Washington Bridge and the West 179th 
Street Tunnel now under constructio. 
The purpose was to demonstrate the 
safety measures taken to protect both 
the facilities and the public. Among the 
guests were Superintendent Bohlinger 





and Roy C. McCullough, deputy super- 
intendent, and Harold L. Wayne, gen- 
eral manager of Inland Marine Insur- 
ance Bureau. 

At a luncheon the group was ad- 
dressed by Austin J. Tobin, executive 
director of the Port Authority; John M. 
Kyle, Port Authority chief engineer, 
and Billings Wilson, director of opera- 
tions. 


Launches Harrison Adjustment 


H. C. Harrison, former vice-president 
in charge of the loss department of 
Kirk Landon & Associates of Miami, 
has opened the H. C. Harrison Adjust- 
ment Service at Miami, servicing south 
Florida. 

Mr. Harrison had more than 22 years’ 
loss experience in all lines. 





Insurance Women of San Antonio 
heard Ben Culwell of Frank Rimmer & 
Co, trace the development of marine in- 
surance. 





The era of jet planes has arrived, and we 


will furnish all transportation insurance 


needs of the future. 


OCEAN MARINE INLAND MARINE AIR CARGO ALL RISKS INSURANCE 


ESTABLISHED 1881 








Years ago we insured goods in transit 
by conveyances of that period. Now we ‘% 
do the same for the World Trade of Today 
by all present modes of transportation. 
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Cites Favorable 
Record of Insurance 
Investment 


Few other forms of common stock 
investment have had as favorable a rec- 
ord as that produced by _ insurance 
stocks, Fred H. Merrill, vice-president 
of Fireman’s Fund, commented in his 
address before the annual meeting of 
Oregon Assn. of Insurance Agents at 
Portland last week. His address dealt 
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with “Investment Functions of Insur- 
ance Companies.” 
Emphasizing that insurance agents 


must understand the financial structure 
of the business, he declared the divi- 

dend record of property insurance com- 
panies is outstanding in the investment 
field. Few companies or industries have 
the enviable record of continuity in pay- 
ments that is shown in insurance stocks. 
‘Among the largest stockholders of 
insurance companies are the trustee 
type of investor, such as_ universities, 
trust departments of banks, pension 
funds and similar accounts,” he said, 
adding that security analysts regard 
them favorable on several counts. 


Provide Hedge Against Inflation 


is written to cur- 
the comment is sometimes 
made that insurance stocks provide a 
hedge against inflation, Mr. Merrill 
observed. Insurance company liabilities 
are not long term in nature, consequent- 
ly there is the factor of constant plow- 


3ecause insurance 
rent values, 


back of underwriting profits and re- 
tained investment earnings that in- 
creases the shareholders’ equity year 


after year. 

After tracing the growth of the in- 
surance business, Mr. Merrill declared 
that company men have been remiss 
over the years in promoting a proper 
understanding of the business. 


Should Know heeneared Structure 


“As agents,” he said, “you are in the 
business of selling protection. The-com- 
panies underwrite the protection you 
sell and our ability to deliver the prod- 
uct protection is reflected in our finan- 


cial statements. Therefore you must 
caine them in order to convey 
the proper understanding of the ex- 


tremely high quality of the product you 
are selling.” 

Mr. Merrill argued that references to 
fire and casualty insurance as a com- 
bination of two businesses, insurance 
and investment trusts are erroneous. 
The conception that these two functions 
comprise two distinct and separate op- 
erations is wrong, he maintained, since 
insurance completely overshadows the 
function of investment. The investment 
operation is a product of the insurance 
business and no company could operate 
as a large investor unless the resources 
had been provided by the insurance 
business and the creation of reserves 
and equities and profits that have re- 
sulted from that operation. 

An analysis of the balance sheet 
structure shows that in most companies 
the two major reserves reflected on the 
liability side are usually offset by cash, 
U. S. government bonds and/or other 
high-grade bonds that are owned and 
reflected on the assets side of the bal- 
ance sheet. 


Problem of Adequate Return 


This is the other phase of the invest- 
ment problem — what to do for the 


shareholders, or their equity, remem- 
bering that after all, the shareholder 
has invested his money in insurance 


stocks in the hope of obtaining an ade- 
quate dividend return, as well as the 
hope of making a profit on his capital 
investment. 


Mr. Merrill dealt at length with in- 
vestment practices of insurance com- 
panies, with the changing financial 


structure of the country, and with the 
primary sources of surplus development. 

As for payment to shareholders, he 
said that it is the conservative tradition 
of management not to pay out quite all 
of the investment earnings, “after all, 
you should put a little aside for a rainy 

Mr. Merrill pointed out that there is 
a constant interrelation between the in- 
surance and the investment phases of 
stock companies. There is no fixed re- 
lationship, but each company operates 
its underwriting and investment affairs 
with each operation having a constant 
eye on what the other is doing, so that 
at all times the interests of policyhold- 
ers and stockholders are in some de- 
gree of balance. 


Hoosier Rally 
for Zone 4 Group 


A large 
missioners, 
men and 
lowers 


insurance 
department 


number of 
insurance 
camp fol- 
descended 
on Indianapolis 
early this week 
and before the week 
is out they will 
have radiated 
throughout the 
state with a final 
fling in the form of 
attendance at the 
Notre Dame-North 
Carolina football 
game Saturday. It 
is the gathering of 
zone 4 commission- 
ers. There are near- 
ly 50 commissioners and departmental 
personnel present not only from zone 4 


com- 
staff 


E 
De 


P. Gallagher 


states, but from Kentucky, Pennsyl- 
vania, South Carolina, Connecticut, 
Louisiana, Ohio and California. There 


were eight each from the insurance de- 
partments of Illinois and Michigan. 

Many were on hand Monday for the 
cocktail party given by Hoosierland 
Rating Bureau following its annual 
meeting. On Tuesday morning there 
was a gathering of commissioners and 
staff members and in the afternoon all 
hands enjoyed the golf party of Hoosier- 
land Rating Bureau at Highland Coun- 
try Club, followed by dinner. John D. 
Pearson, former Indiana commissioner, 
is manager of this rating bureau. 


Indiana Insurers Are Hosts 


On Wednesday there were 
throughout the day of commissioners, 
examiners, rating men and people from 
the business. That evening the Indiana 
insurance companies were hosts at a 
reception and dinner. 

On Thursday the commissioners and 
staff men are being taken to Indianap- 
olis Motor Speedway as guests of Wil- 
bur Shaw, three-time winner of the 500 
mile race and president of Speedway 
Corp. Then the group will journey in 
buses to Brown county for lunch and 
afternoon barbecue at the country home 
of Dudley Gallahue, chairman of Amer- 
ican States. E. P. Gallagher of Ameri- 
can States is general chairman in charge 
of arrangements acting for Commission- 
er Viehmann. 

There will be meetings at Indianap- 
olis Friday morning and in the after- 
noon, commissioners and staff people 
will go to South Bend as guests of 
Thomas Shortall and E. M. Morris of 
Emmco Ins. Co. They will also be 
guests of Emmco at the football game 
the next day. 

Monday evening the rate experts of 
the zone had an executive session and 
later discussed with industry representa- 
tives the proposed code of uniform 
filings. 


sessions 


Moving Car Lot Does Not 
Void Collision Cover on 
Dealer’s Open Policy 


Iowa supreme court in Strahorn vs. 
Kansas City F. & M. affirmed a district 
court ruling that Strahorn, the insured, 
was entitled to recovery under an auto- 
mobile dealer’s open policy for collision 
of a car while enroute to California for 
sale, despite a policy provision against 
assignments that Kansas City F. & M. 
held was applicable because one of the 
insured partners transferred his interest 
to the other during the policy term, or 
that the entire coverage failed because 
Strahorn moved his business across the 
street. 

The lower court returned a verdict 
for $2,400 to Strahorn when his car 
overturned near Council Bluffs, Ia. 
Strahorn was a dealer at 1224 East 
Euclid avenue, Des Moines. Kansas 
City F. & M. contended that the policy 
did not cover such a collision since the 
loss did not take place at the named 
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location or any other place designated! 
“elsewhere” in the policy. The court 
pointed out that the coverage provided 
in the policy merely covers total lia. 
bility limits when cars are in certain 
locations, 
dorsement for a $50 deductible col- 
lision coverage. To say that there js 
no coverage when the cars are at some 
place other than those enumerated as 
a named location or any unreported lo-| 
cation rented or controlled by the in- 
sured and used by the insured for 
storage after the first 48 hours does not 


as 


limit coverage except for loss at the! 
unreported storage places. 
To agree with Kansas City F. & M. 


would be to agree that the cars are 
insured against collision or upset only 
while they were at rest on the used 
car lot, and the court said for this 
trivial coverage the company charged 
about 75% of the total premiums paid. 

As to the argument of Kansas City 
F. & M. that Strahorn purchased his 
partner’s interest, a transaction that 
amounted to an assignment without con- 
sent and endorsement of the company 
on the policy, the court cited numerous 
cases showing that a provision against 
assignment is not applicable to a trans- 
fer between insured partners. 
Insurance Not on Place 


Kansas City F. & M. also argued that 
since Strahorn had moved across the 
street, his named location was gone and 
the entire coverage failed. The court 
said that this argument is specious. The 
insurance is not on a place, it is on 
automobiles and not on automobiles at 
any particular place, although there are 
limits of liability when the cars are 
stored at certain places and limitation of 
coverage when the loss occurs to auto- 
mobiles stored at an unreported place 
that insured rents or controls. The 
policy has nothing in it upon which to 
base an argument that the coverage on 
all cars fails when the named location 
is sold. If the loss involved were one 
that occurred at a new location and 
more than 48 hours after the use of 
that location, the court admitted that 
the paragraphs in the policy might be 
important on the question of coverage, 
not because of the sale of the original 
location but because of the storage of 
cars at an unreported location rented, 
or controlled by the insured. 


Meet in N. C., Not S. C. 


The place for the meeting of the zone 
2 commissioners and rating men Oct. 
26-27 is Highland Pines Inn at Southern 
Pines, N. C. The previous article erro- 
neously identified Southern Pines as 
being in South Carolina. 


Lumbermen’s Mutual to Build 


Lumbermen’s Mutual of Mansfield, O., 
will erect a $1 million building to house 
its offices. It will be a two-story brick 
structure and will probably be completed 
in early 1952. 


Erie Assn. Elects Smith 


Kenneth Smith has been elected presi- 
dent of Erie (Pa.) Assn. of Insurance 
Agents. The new vice-president is J.T 
Colwell. Lindsay Jeter is secretary. 


Alfred L. Snyder ha has been added to 
the southern California and 
field for National Fire. He has been 
in business since 1930, having starte 
at Minneapolis with Marsh & Mc- 
Lennan. He has been a field man m 
southern California since his discharge 
from the navy in 1947. 


The September meeting of Insurance | 


Women’s Club of Detroit was devoted to 
fire hazards. Inspector Gerald Montgom- 
ery of the Detroit fire department spoke 


on “Invisible Dangers” and showed the , 
o>. “The Torch,” just released by 
N.F.P.A. Bosses’ night will be held Oct. 


10, with Harold P. Reinhold, manager of 
U.S.F.&G. as master of ceremonies. 





The Insurance Women of Wichita 
held the opening fall dinner meeting 
Sept. 20, with Mrs. Kenneth Myers 0 
the language department of Wichita 


University 
many 


speaking on Berlin and Ger- 
where she served as interpreter 


on the staff of General Clay. 


Arizona | 


September 
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“| Winning Essay on War 


Pool Is of Timely Interest 





NEW YORK—tThe present war situ- 
ation adds interest to the reinsurance 
study of Donald H. Chadwick, assistant 
secretary of Atlantic Mutual companies, 
which won the Sterling Offices prize. 
This is given for the best paper on re- 
insurance in the course on that subject 
of the Insurance Society of New York. 
Mr. Chadwick’s paper is on operations 
of the American Cargo War Risk Rein- 
surance Exchange in the second war. 

The machinery of the exchange con- 
tinues to function today and the various 
committees meet regularly. With the 
Korean and other developments, the ex- 
change is ready for action. 

The exchange was launched June 10, 
1939. It functioned quite effectively in 
the second war and is now so familiar 
it is-taken for granted as an obvious ne- 
cessity to the insurance of war risks on 
cargo, Mr. Chadwick points out. Forma- 
tion of the pool was an important de- 
velopment in the history of marine in- 
surance. 


Preliminary Steps Are Taken 


A preliminary form of agreement for 
formation of the exchange was submit- 
ted April 17, 1939, to companies com- 
prising the American market — six 
months before the invasion of Poland. 
Underwriters, profiting by the lessons 
of years of “incidents,” had made sev- 
eral basic changes in war coverage. On 
Oct. 14, 1939, war risks on shore were 
eliminated by adopting the water borne 
only clauses and separate open policies 
were issued for war risks subject to 48 
hours notice of cancellation. 

Marine underwriters had the foresight 
to plan an organization in which all 
American companies and U. S. 
branches of foreign companies would 
have available automatic obligatory re- 
insurance of war risks which would per- 
mit the issuance of open war risk poli- 
cies by any member companies for any 
amount required by bona fide insured. 
Without such organization, in the first 
war risks were insured on a special risks 
basis. Brokers lined up at company of- 
fices to obtain sufficient coverage before 
the company accepted lines up to its 
limited capacity. On high valued car- 
goes it might take days to complete the 
insurance. Companies had to cable for 
faculative reinsurance when they found 
themselves overlined. The only effec- 
tive reinsurance market had been Lon- 
don and each company was forced to 
rely on cables for reinsurance on each 
vessel with the ever present possibility 
of errors, clerical or transmission, plus 
the possibility its London agent might 
be unable to get the required reinsur- 
ance. 


All of Insurer’s War Risk 


The agreement creating the exchange 
in 1939 called for the subscriber to cede 
to the exchange 100% of its liability on 
war risks. Each subscriber then partici- 
pates for a fixed percentage in the com- 
bined liability of all subscribers. 

If a company agrees to take a 
share, it reports all its premiums to the 
exchange and takes out 5% of total pre- 
miums reported by all members. Losses 
are treated in the same manner. Man- 
agers were appointed to verify all reports 
of premium and approve claim adjust- 
ments in accordance with the rules and 
regulations of committees elected from 
the membership. 

This arrangement was well suited to 
war risk cover, Mr. Chadwick states, 
since it was imperative that all com- 
Panies offer war insurance on a uniform 
base as to rates and conditions and in- 
terpret policies in the same manner when 
settling claims. Without such uniform- 
ity, the American policyholders could 
not have obtained open policy protec- 
tion in the commercial insurance market. 

The exchange started out with a sug- 
gested underwriting capacity of $2 mil- 
lion to $2,500,000, and subscribers were 


Pewyse 


5% 


requested to indicate the amount of lia- 
bility per vessel they would be willing 
to undertake on the basis of a maximum 
line for all of $2,500,000. Because infla- 
tion was anticipated, reinsurance for a 
further $2,500,000 was proposed to apply 
for the account of the entire membership 
to provide an underwriting capacity of 
$5 million per vessel. As a matter of 
fact, values over $7 million were re- 
ported, but these values were readily 
absorbed. 

Companies subscribing to the 
exchange had assets of more than $1 bil- 
lion. A $2,500,000 reinsurance cover 
could not be completed in the commer- 
cial market, and subscribers were there- 
fore asked to take pro rata of the total ex- 
change line on each vessel without limit. 
Provisional declarations were requested 
on large lines so that facultative rein- 
surance for the account of all members 
could be arranged where required and 
thus reduce peak lines to about $2/2 
million. Then individual companies were 
permitted to arrange their own existing 
reinsurance covers hay attach for amounts 
they might receive as their share of the 
exchange in excess of $2,500,000. This 
agreement became effective June 10, 
1939. 

There was a provision in the tem- 
porary binder which relieved all com- 
panies of the need for terminating war 
risk reinsurance on individual reinsur- 
ance agreements which they exchanged 
between themselves prior to the effec- 
tive date of the exchange. The cancella- 
tion was accomplished on a_ uniform 
basis that eliminated all possibility of 
confusion as to dates or scope of ter- 
mination. 


Other Reinsurance Exchanges 


There previously had been similar re- 
insurance agreements, the larger ones 
being export cotton, burlap, export auto, 
and coastwise. Albert Willcox & Co. 
managed these agreements and since 
they had a trained staff and the neces- 
sary equipment, they were selected to 
manage the new war exchange. The 
volume of detail so far exceeded their 
prior activities that special priorities 
were required to obtain needed addi- 
tional I.B.M. equipment. 

The staffs of the various companies 
were familiar with the operation of such 
reinsurance exchanges and could 
translate the instructions in the thou- 
sands of bulletins issued during the war 
and integrate the requirements of 
exchange with their own office proced- 
ure. When the bordereaux forms were 
printed and distributed the companies 
were ready to fill in the required infor- 
mation from reports of shipments re- 
ceived from their own open policy as- 
sured and return the completed border- 
eaux to Albert Willcox 
rates and tabulation. A few companies 
by slight alterations in the alignment of 
the bordereaux plus careful planning of 
office procedure were able to produce 
the bordereaux directly from I.B.M. ma- 
chines with considerable savings in ex- 
pense. 


Provisional Reports 


Companies were required to make pro- 
visional reports whenever their liability 
on any one vessel exceeded $50,000. 
Most insurers were equipped to provide 
such information through their line card 
departments. Marine reinsurance trea- 
ties traditionally have been primarily on 
an exce line basis and since such 
treaties have a prerequisite that the re- 
insuring company establish its lines by 
steamer and voyage, they have line card | 
departments where all reports under 
open policies are posted to cards ar- 
ranged by steamer name and voyage. 

Companies individually advised Al- 
bert Willcox of their large lines via pro- 
visional reports. Albert Willcox tabu- 
lated them and reported to the board of 


ess 


managers and the reinsurance commit- | _ 


sasily | 


the | 


for checking | 


tee voyages where reinsurance appeared 
applicable under the excess of line cover 
or where facultative reinsurance might 
be required. 

There were war risk cargo pools in 
Britain, Netherlands, France, Finland, 
Sweden, Denmark, Italy, Switzerland, 
India and Japan. The United Kingdom 
pool, however, was the only foreign one 
used to any extent by American com- 
panies. The organization of the Amer- 
ican exchange was of course much 
broader than recording of insurance and 
claims. Various committees were ac- 
tive, including the rate and underwrit- 
ing committee that met regularly Mon- 
day s, Wednesdays and Fridays or often- 
er when necessary and as the war 
progressed even several times a day. The 
committee also became extremely 
active. 


loss 


Lag in Premium Payment 


There was a lag on imports of four 
or five months and on exports two or 
three months between the inception of 
liability and the payment of premium to 
the exchange. This became a source of 
great concern to the exchange’s mana- 
gers especially when U boats were ac- 
tive off the Atlantic coast in 1942. The 
difficulty was that the war rate for a 
voyage was fixed as of the sailing and 
because of the delay in payment of pre- 


mium the exchange had not received the 
benefit of increased rates for months. 
However, claims resulting from sinkings 
had to be paid promptly. This delay 
however provided a cushion to offset 
unknown and unreported claims such as 
the unsettled status of cargo discharged 
in the far east after Pearl Harbor and 
vessels that were sunk without oppor- 
tunity to signal for help. 

The Willcox office produced monthly 
totals of premiums from punched cards, 
as reported by each company and com- 
puted the percentage each company was 
to receive of the total monthly writings 
of the exchange. A composite monthly 
report was sent to members and they 
were required promptly to remit any 
balance due the exchange. Albert Will- 
cox was paid a service charge, a per- 
centage of total writings but on a slid- 
ing scale diminishing as volume 
increased. Companies were allowed a 
reinsurance discount on cessions to the 
exchange equal to brokerage plus a 
small percentage to cover their cost of 
handling the business. 


Excess Line Cover the Answer 


Reinsurance in wartime had to be on 

a basis where reinsurers would partici- 

pate for a share of the risk on the same 

terms and conditions and at the same 
(CONTINUED ON PAGE 19) 





THE FIRST MODEL 





PAOUINAITING FIRST FACTS! 


T FORD; 1908 


This racy runabout had a ‘‘20 horsepower, four 
cylinder engine, and a speed of about 40 

m.p.h. The tires were 30 x 34, the wheel base 100 
inches, and it weighed 1,200 pounds.’’ Contrast this 
pioneering model with today’s streamlined vehicle, 





Amonc the first to enter the automotive 


insurance field, The Saint Paul Companies have 


matched the progress made in automotive 


design. For streamlined coverages, see the St. Paul. 


Members, American Foreign Insurance Association, 
offering world-wide insurance facilities. 


ST. PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY 
ST. PAUL-MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 


EASTERN DEPT. 
75 Maiden Lane 
New York 7, N.Y. 


HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


PACIFIC DEPT. 
Mills Building 
San Francisco 4 
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NEWS OF FIELD MEN 





Bjorgo to L. & L. 
Chicago Post: 
Casey N. W. Chief 


London & Lancashire announces that 
State Agent Claude D. Casey now as- 
sumes responsibility for the entire state 
of Minnesota, South Dakota and North- 
ern Iowa. This includes the field former- 
ly supervised by State Agent Orville 
G. Bjorgo, who has been called to 
Chicago for duty there. Mr. Casey will 
continue his office at Minneapolis, He 
has been with L. & L. since 1947. 

Robert J. Dalrymple, now in Chicago 
in charge of the auto department, is 
appointed special agent to assist Mr. 
Casey and will share headquarters with 
him. He has also been an L. & L. man 
since 1947, 

Mr. 3jorgo is named city superin- 
tendent in the Chicago Office in suc- 
cession to the late William J. Bozdech. 


He was state agent in southern Min- 

nesota, northern Jowa and South Da- 

kota, residing at Mankato, Minn. 
Previous to that, he had been asso- 


ciated with Mr. Bozdech as Cook coun- 
ty underwriter for several years and 
is familiar with the duties he now as- 


sumes. He has been with L. & L. since 
1927. 


Launch en N. Y. Season 


At its Oct. 2 luncheon in Brooklyn, 
Suburban New York Field Club will 
see films on fire prevention arranged 
by President Walter Ficke, Providence 
Washington. This is a forerunner of the 


for the club, will discuss the proposed 
new general fire policy with George 
Nelson, Commercial Union, while 
Charles M. Bowman, American, and 
Norman Newhoff, North America, will 
discuss real estate problems. 





Bowes Joins Millers Nat'l 
as Minnesota State Agent 


Robert Bowes has joined Millers 
National and Illinois Fire as Minnesota 
state agent. He has been in insurance 
since 1935, having been with St. Paul 
Mercury, North British & Mercantile, 
and Maryland Casualty. His head- 
quarters will be at St. Paul. 


Eckert to Head New Amer. 
Casualty Chicago Office 


H. O. Eckert, vice-president and Chi- 
cago manager of American Casualty, will 
hold the same title and continue to 
head the combined operations with Acci- 
dent & Casualty in Chicago. The latter 
will move its office in with that of 
American Casualty in the Insurance Ex- 
change building. W. K. Synan, Chicago 
manager for Accident & Casualty, will 
be in charge of underwriting. 


Set Wausau Inspection 


Wausau, Wis., will be inspected by 
Wisconsin Fire Prevention Assn. Oct. 








5-6. In charge of local arrangements are 
Charles Cook, special agent America 
Fore, and Charles Manson, Wausau 
Board. 

On Oct. 9 Carl Roggenkamp, Ohio 
Farmers, will talk. 








club’s activities during fire prevention sats 

week under the chairmanship of Ray Darr to Corpus Christi 

Wiley, Agricultural. In the evening of Paul H. Darr, who has been North 

the same day, Arthur F. Checkett, Fire- America special agent at San Antonio, 

man’s Fund, moderator of discussion has been transferred to Corpus Christi 
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as special agent to succeed Ira Ander- 
son, who has been called into service 
with the army air corps. 





Rice to Superior in Col. 


Superior of Dallas has appointed Leo 
W. Rice of Denver as Colorado state 
agent. He succeeds Narge Beattie, who 
died in July. Mr. Beattie had repre- 
sented Superior in Colorado for two 
years. 

Mr. Rice is a native of Denver, and 
has been covering Colorado and north- 
ern New Mexico as special agent for 
another company. 





Big Turnout for Golf 


There was a record turnout for the 
annual golf party of Heart of America 
pond of Blue Goose at the Belle-Air 
Country Club. The high point of the 
afternoon was a hole-in-one by George 
Goeddike, Aetna Fire, on the 115 yard 
water hole. The affair was closed with 
a barbecued beef dinner. 


To Inspect Lakewood, O. 


Fire Prevention Assn. of Ohio will 
inspect Lakewood, O., Oct. 10. R. E. 
Vernor, Western Actuarial Bureau, will 
speak. Davis Zeiser of Great American 
is chairman, 


Plan New Texas Puddles 


Alamo Blue Goose, San Antonio, at 
a luncheon meeting discussed the pos- 
sibility of developing two additional 
puddles in southwest Texas. 








Aetna Appointment Correction 


The story in last week’s issue report- 
ing the appointment of T. J. Nicol as 
state agent in Michigan for Aetna Fire 
with headquarters at Grand Rapids mis- 
takenly listed him as succeeding State 
Agent J. L. Howatt, Jr. Mr. Nicol ac- 
tually succeeds State Agent J. L. 
Mowatt, Jr., who is being transferred 
to the eastern Michigan territory with 
offices at Detroit. Mr. Mowatt’s name 
was inadvertently misspelled. 





Fifty-five members of the ladies auxil- 
iary of Heart of America pond of Blue 
Goose attended a tea and book review 
at the home of Mrs. Alex Young, whose 
husband is special agent for Hartford 
Fire and is the newly elected grand- 
keeper of the golden goose egg. 





Syracuse Field Club at a luncheon 
meeting Oct. 2, will hear J. D. Lynett 
of New York Board. 





Minnesota Fire Prevention Assn. held 


its first full inspection at Marshall. An 
active program has been planned for 
this fall. 








NEW YORK 


Home Has “Museum in a 
Window” at Midtown Office 


A colorful and 





unusual collection of 
rare, old-time fire-fighting equipment 
and memorabilia, much of which comes 
from New York city’s earliest volunteer 
fire-fighting companies, is being dis- 
played by Home at its midtown office 
at Vanderbilt avenue and 45th street, 
New York. In effect “a museum in a 
window,” the exhibit is set up in the 
Home window in the west underground 
corridor leading from the Concourse 
building to Grand Central Terminal. 

Centered about a portrait of James 
Gulick, famous early New York fire- 
man, the display features the finest avail- 
able specimens of fire hats, fire shirts, 
belts, trumpets and firemen’s tools worn 
and used by the volunteer fireman of 
decades ago. 

Of special interest is a group of fire 
“marks.” They are colored and designed 
in a wide variety of shapes. 

Models of early fire-fighting engines 
are on display, including a miniature of 
the famous “gooseneck” fire engine 
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which was pulled by volunteers. ‘a Se L Ps 
on display is a model of a “Philadelphial during Wo 


style” double-neck, end-stroke fire en 
gine, a type that followed the gooseneck ys 
Lithographs of a number of the great” 


ason clos 
underw rite! 


n of 
New York fires are on view, including Teena : 
a colored lithograph of the fire at Barn # to go beyo' 


um’s museum, in 1865, and a lithograph 
of the fire of 1845, one of New York; 
greatest disasters. 

Another item is the cross section of 
one of New York’s early wooden wate There w 
mains, which were logs bored by long Lakes nav: 
augers. The logs have been remarkably “ deliver 
preserved and even today are brought te OF 


short of la 
light in the course of street excavating great guns 


fedly be pr 
in the seas 


ernment in: 
\ the pressu 
season che 
the emerge 





GREET NEW C.P.C.U.s 


At a luncheon at Drug & Chemical 
Club this week the New York chapte 











“Ba . - n M 
of C.P.C.U. greeted new C.P.C.U. de > dix 
signees. Julius Seaman of Home wa heen elect 
in charge of | er division © 
te jes — Packaging 
Name I 
BOARD COURSE REGISTRATION WASHI 
Registration has begun in the office committee 
of the Chicago Board for the 1950-5 Insurance 
Chicago Board study courses. Thestj, A. H. 
classes meet from 11 a.m. to 12 noot| named a s 


one day a week in the Chicago Boaré 
auditorium. The fire insurance course 
begins on Oct: 17 and continues every 
Tuesday through May. The inland ma- 
rine course begins on Oct. 18 and every 
Wednesday from then on. The casualty 
course commences on Oct. 19 and every 
Thursday thereafter. 

The courses are open to anyone in 
or out of the business. There is no edu- 
cational requirement. The courses are 
free to any person employed by or as- 
sociated with a member agency of the 
Chicago Board. To other persons the 
cost per course per year is $10. Included 
among the lecturers for the course are 
leading insurance executives and spe 


MARINE 


Romans Royal-Liverpool 
Assistant Marine Manager 


Joseph G. Romans, manager oj the 
aviation department of Royal-Liverpool, 
has been appointed 
an assistant marine 
manager. W. . 
Curwen has_ been 
appointed deputy 
underwriter and 
will continue as as- 
sistant marine man- 
ager. Both appoint- 
ments are effective 
wet. 4%. 

Mr. Romans 
started with L. & 
L. & G. as a map 
clerk in 1929 and 
served as assistant 
manager inland ma- 
rine department before becoming man- 
ager of the aviation department. 

Before receiving a degree from New 
York University in 1935, he attended Co- 
lumbia under an insurance scholarship 
program. He received his C.P.C.U. 
designation in 1945 and is now direc- 
tor of the eastern district of the Society 


Worth 

















J. G. 


Romans 


of C.P.C.U. He is on the educational | 

committee of Insurance Institute 0! 

America. 
Mr. Curwen received his early train- 


ing at the head office of Thames & Mer- 
sey Marine at Liverpool. He joined the 
New York office of that company in 
1925 and was appointed assistant marine . 
manager in 1945. 





Revive Bill for U. S. Cover 
on Post-Season Lake Risks 


The House merchant marine com 
mittee has approved a bill to reinstate 
the kind of post-season government it | 
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3, Aled surance on ore-carrying boats in the 
I Creat Lakes that was made available 

‘during World War II. The normal 
season closes Nov. 30. The commercial 
cecnes underwriters customarily provide ex- 
he tea sension of coverage until Dec. 12 at 
ncluditg additional rates but they aren’t disposed 
onal to go beyond that date. Hence the gov- 

Sap snment insurance comes into play when 
y Yorks the pressure is on and extreme post- 
season chances are taken, because of 
the emergency. 

There was a late start of the Great 
Lakes navigation season this year and 
lore deliveries are about 10 million tons 
short of last year. The ships are going 
great guns now and there will undoubt- 
edly be pressure to operate just as late 
4 ‘in the season as possible. 
~hemical EA 
_chapte: 
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by long 
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John Mount, manager of the marine 
te’ service division of North America, has 
Wa been elected president of the eastern 
division of the Society of Industrial 
Packaging & Materials Handling Engi- 
neers. 


me 





Name Mutual Slate 


, WASHINGTON —The_ nominating 

1e office committee of National Assn. of Mutual 
1950-51 Insurance Agents of which the chairman 
Thest| i; A. H. Field of Hickory, N. C., has 


12 n000 named a slate of six for election to the 
>» Board 











board of directors, they being: George 
R. McKiever, Miami; Royal W. Ander- 
son, Kansas City, Kan.; Murray White, 


High Point, N. C.; Raymond V. Hum- 
phreys, Huntington, W. Va.; H. P. 
Otten, Milwaukee, and W. Newton 


Jackson, Salisbury, Md. 


Map A.A.M.G.A. Rally 


The executive committee of American 
Assn. of Managing General Agents will 
meet at the Blackstone Hotel, Chicago, 
Oct. 2-5 during the convention of 
N.A.I.A. Headquarters will be main- 
tained at the Hotel Stevens, site of the 
N.A.LA. meeting. Carl Johnson of West 
Virginia will represent general agents at 
headquarters. All members of the gen- 
eral agents group have been invited by 
President S. H. Stewart of Tulsa to 
attend the executive committee sessions. 


“Boner” Letter Insured 


Rep. Beall ouf Maryland who is an 
insurance agent has sold a $10,000 fine 
arts policy on the “boner” letter presi- 
dent Truman wrote the marines and for 
which he later apologized. The letter is 
in possession of Rep. McDonough of 
California to whom it was addressed. 


Dr. James Weaver, Erie, Pa. physi- 
cian, spoke at the September meeting 
of Erie Insurance Women. 
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Worthwhile things deserve the best in protection 






with Comprehensive 
Personal Liability 


When selling insurance, 
remember this 

Whether selling a man, or 
selling a Miss 

There’s plenty of protection 
with CPL* 


Especially when placed 
with the L, & L. 


*Comprehensive Personal Liability 


There’s a broad market for the broad coverage 
offered in L. & L.’s Comprehensive Personal Lia- 


Send for illustrated sales ammunition. 


rue London & Lancashire 


GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. © ORIENT INSURANCE COM- 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. © SAFEGUARD INSURANCE 

° STANDARD MARINE INSURANCE COMPANY, LTD. 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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FROM NATIONAL TO STATE 
Jack Mayer to 

Full Time Post 
with N. Y. Agents 





NEW YORK—John G. Mayer has 
been appointed secretary-treasurer of 
New York State Assn. of Insurance 


Agents, and will resign his present po- 
sition as treasurer and director of promo- 





John G. Mayer 


Jay W. Rose 


tion and information of National Assn. 
of Insurance Agents Nov. 1. 

Mr. Mayer will succeed Jay W. Rose 
who, although retiring from active as- 
sociation work will continue the direc- 
tion of State Association Service, Inc. 

Mr. Mayer joined the N.A.I.A. in 1944 
as director of publicity and later was 
named assistant secretary. He then be- 
came editor of the American Agency 
Bulletin and director of promotion and 
information. More recently he served 
as treasurer. In addition, Mr. Mayer 
has been active in committee work, 
serving as staff secretary of the mem- 
bership, accident prevention, and fire 
safety committees. He gained national 
prominence as chairman of the advisory 
committee of the national comsnittee for 
traffic safety and an executive commit- 
tee member of the national uniform traf- 
fic laws and ordinances commission. He 
also served on the organization commit- 
tees for both President Truman’s high- 
way safety and fire safety conferences. 


Publicity and Advertising Posts 


Mr. Mayer attended New York Uni- 
versity, and then served successively as 
advertising director of Anchor Post 
Fence Co., of Baltimore, publicity direc- 
tor of Radio Station WBAL there, and 
executive secretary of Advertising Club 
of Baltimore. He had practical experi- 
ence in the agency business while man- 
aging his father-in-law’s office at Balti- 
more three years. Prior to affiliation 
with N.A.I.A., Mr. Mayer was deputy 
director of Maryland Council of De- 
fense. 

In making the announcement, Presi- 
dent J. A. Neumann stated: “One of 
the most difficult assignments that ever 
faced a president of the New York state 
association was the selection of a suc- 
cessor to Jay Rose, who devoted a 
lifetime to the service of the agents 
and who was compelled to retire by 
ill health. Jay’s record of accomplish- 
ment is lengthy and laudable, and one 
that has substantially contributed to the 
advantage and profit of every agent in 
the state.” 


New Kansas City Mascot 


Kansas City F. & M. has introduced 
a new advertising mascot, a little fire- 
man named “Kacey.” To introduce him 
a booklet has been put out containing 
a parody of the poem “Casey at the 
at.” The moral of the poem is that 
the size of a company does not indicate 
strength and that the advantage often 
lies with the younger, stronger company. 


Johnson Hartford Speaker 


Howard F. Johnson, manager of Con- 
necticut Compensation Rating Bureau, 
spoke at a meeting of Insurance Board 
of Hartford. Automobile insurance will 
be the topic at the November and De- 
cember meetings. 


Revise Policies to 
Avoid Socialism, 
Canadian Urges 


In his talk on “Pitfalls in Insurance 


Policies” at the joint meeting of the 
insurance sections of American and 
Canadian Bar Associations at Wash- 


ington, G. N. Shaver, Toronto barrister, 
strongly attacked socialization of in- 
surance and called upon the private in- 
surance business to make their con- 
tracts readable and understandable as 
a necessary part of public relations in 
the battle against socialism. 

Emphasizing that practically all 
schemes for the socialization of insur- 
ance depend in the last analysis upon 
the power of taxation to meet deficits. 
Mr. Shaver pointed, out that proposals 
for state insurance and insurance monop- 
olies to court and political favorites 
were common as far back as the reign of 
Charles II in the heyday of monopolies, 
and that the London council approved 
a municipal insurance scheme after the 
London fire of 1666. 

Mr. Shaver severely criticized the 
monopolistic provincial automobile acci- 
dent plan at Saskatchewan. In spite of 
the fact that automobile owners are re- 
quired to pay for provincial insurance, 
he said that the common law liability 
for negligence, which is not disturbed 
by the law, plus the many exclusions 
and deductibles in the monopolistic con- 
tracts, has caused many automobile 
owners to purchase additional insurance 
from private companies and the major- 
ity of claims are paid by private com- 
panies. Alberta, British Columbia and 
Ontario have refused to license Guar- 
antee & Fidelity Co., which is owned 
by the Saskatchewan Insurance Office. 
3ritish Columbia has obviously learned 
its lesson from its compulsory health 
insurance scheme, now in such an em- 
barrassed financial position that it must 
be rescued by substantial contributions 
from the general funds of the province. 
Mr. Shaver pointed out that a Cali- 
fornia state fire insurance fund would 
undoubtedly have been bankrupted by 
the 1906 fire and the recent fires in 
Quebec would similarly have forced the 
province to levy a general tax to get out 
of the red, if it had had an insurance 
fund. 


Specific Proposals 


While there is no doubt that well in- 
formed people on both sides of the bor- 
der believe in free enterprise and are 
opposed to socialization of insurance, Mr. 
Shaver said insurance companies are 
subject to constant criticism, not as 
to financial soundness or management, 
but as to their product. The average 
purchaser of insurance will not read his 
policy and probably could not under- 
stand it if he did so. 

As an antidote to 
state of public relations, 
recommended: 

1. Insurance policies to be rewritten 
entirely, with historic expressions and 
unusual words eliminated and small 
print abolished. 

2. Exceptions to the coverage to ap- 
pear on the face of the policy, imme- 
diately after and in the same type’ of 
the insuring clause. 

3. Exceptions and exclusions to be 
reduced to a minimum, with premium 
increased rather than coverage limited. 

4. As far as possible, conditions to 
be standard, either by agreement among 
the insurers or by statutory enactment. 

5. Subject to these safeguards, in- 
surers and insured to be allowed com- 
plete freedom of contract. 

Among the interesting historical facts 
brought out by Mr. Shaver was that the 
early British policies, which were ma- 
rine contracts, having been brought in 
by the Lombards, were written in 
Italian. The earliest known policies in 
English, of which there are copies ex- 


this unfortunate 
Mr. Shaver 


tant are dated 1555 and 1557 and the 
earliest policy in English which went 
through the process of litigation was 
dated June 16, 1583. 
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Mow York | Committee Calls for Insurers’ 
Cooperation in Solving Problems of Aged 





A major effort by insurance 
panies writing life, A. & H. and 
pitalization, and by Blue Cross and Blue 


com- 
hos- 


Shield plans, to satisfy the needs for 
coverage of aged persons is called for 
in the 1950 report of the New York 
state joint legislative committee on 
problems of the aging. 

The committee, headed by Sen. 
Thomas C. Desmond, Republican of 


Newburgh, N. Y., called for experiments 
leading to ‘the development of contracts 
that will provide wider services, partic- 
ularly in diagnosis, and to provide older 


persons with an opportunity to insure 
themselves. 
The committee, with the cooperation 


of the insurance department, surveyed 
the practices of 71 companies licensed 
in the state to determine how their 
practices pg the older population. 


It reports: “1. Nearly half the companies 
will not issue a health insurance policy 


to anyone over 55; most of the rest 
had 60 as the top age. 2. More than 
half the companies refused to sell hos- 


pitalization coverage to persons over 60. 
3. Most companies will not sell accident 


disability policies to those over 65. 
4. Most companies will not write acci- 
dent and sickness policies for persons 
over 55. 5. Highest age at which life 
insurance is generally sold is 65, but 
you're lucky to be able to buy it after 
age 50, due to physical qualifications 
that must be met.” 


Situation Darker Than It Looks 

The report says that group health 
insurance doesn’t exclude persons of 
any age working in a covered concern 
but that it automatically cancelled 
when the employe quits or retires. 
Group life, it says, provides a conver- 
sion right upon retiring or leaving a 
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firm, but the premiums at higher 
are almost prohibitive. 

“We have reason to believe that the 
situation is even darker for the elderly 
than the survey shows, because many 
companies impose lower age limits than 


ages 


their written regulations indicate,” the 
report says. 

“Our findings demonstrate,” the com- 
mittee reported, “that the elderly, who 
need insurance most, cannot now 
buy it.” 


The 22% of the population over 50 
years old, and their families, are vitally 
concerned about the age limit imposed 
by the insurance concerns, the report 
asserts, adding that the problem has 
been neglected and will become of 
greater importance because of increas- 
ing longevity. 

“Health, hospitalization and accident 
coverage are suspended at the time 
when it needed most, in old age, 
when medical care requirements reach 
a peak, but earning power sinks to a 
low ebb or vanishes,” the report points 
out. “The survey raises a host of vital 
questions for advocates of both volun- 
tary and compulsory insurance. Does 
either system intend to provide cover- 
age for the elderly; or will it continue 
to leave them out in the cold? If old- 
sters are to be covered, will insurance 
costs for younger persons become 
crushingly high? Is it possible to pro- 
vide some compromise solution, with 
private companies either pooling their 
poorer risks as in workmen’s compen- 
sation, or receiving a rebate from gov- 
ernment for covering older persons? 
These are issues which must be met.” 

Taxpayers have a decided stake in 
the issue, the report says, because the 
results of long illnesses among the aged 
throws all expenses on the taxpayer. 

The report includes several pages of 
tables based upon the survey. These 
tables include listings of the maximum 
age issue for various A. & H., hospitali- 
zation, and life policies, cancellation 
ages, breakdown by different age groups 
of life insurance issues, and the cost of 
life insurance at different ages. 

“Insurance companies have an obli- 
gation that goes far beyond seeking to 
develop contracts that will meet the 
needs of older persons for life, A. & H. 
and hospitalization insurance, although 
this is tremendously important in it- 
self,” the report says. 

“Insurance companies have an enor- 
mous opportunity to provide leadership 
nationwide directed to 


is 


in a campaign 

our older citizens. They have the fi- 
nances, the know-how and the direct 
interest so they can effectively reach 


our older persons with health guidance 
material so sadly lacking today. 


Pre-Retirement Counselling 


“Insurance companies have a direct 
stake in attempting to organize pre- 
retirement counselling programs in in- 
dustry, as part of a ‘packaged’ pension 
plan which they could offer to industry. 
One of the largest manufacturing con- 
cerns in this country, with one of the 
largest pension systems ever purchased 
from an insurance company, informed 
our committee: ‘You would think the 
insurance companies would get busy 
and save industry from the ill-will now 
developing because older workers sim- 
ply are unprepared for compulsory re- 
tirement called for by the pension 
plans.’ ” 

The committee said it believed that 
insurers have the responsibility of ini- 
tiating, with the aid of government, 
industry and labor, a plan for prevent- 
ing plans from restricting the job op- 
portunities of older workers. It said 
that placement workers all over the 
state had informed it that it prac- 
tically impossible to place older work- 
ers in companies that have pension 
plans. The ill-will which such a policy 
brings forth against private enterprise 

is too powerful to be ignored, the re- 
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port continues, adding: “Age barriers 
against employment of older workers 
must be reduced and in this campaign 
the insurance companies must play a 
major role. Too many of our older per- 
sons are being thrust onto relief and 
old age assistance or are having their 
spirits sag to new lows because pension 
plans are believed to be keeping them 
from productivity. The help of insur- 
ance companies going to be needed 
if this problem is to be solved.” 


is 


R. G. Ganner Now With 
Higginbotham Firm 


R. G. Ganner, who retired recently 
as general agent of London Assurance 
and assistant secretary of Manhattan 
in New York, has moved to Florida and 
will engage in field work as_ special 
representative for Higginbotham Co., 
Jacksonville general agents for that 


group. Mr. Ganner’s headquarters will 
be at 712 Stovall Professional Bldg., 


Tampa. 


FTC Is Not Pursuing 
Membership Fee Issue 


W ASHINGTON—Federal trade com- 
mission sources regard the practice of a 
number of companies charging a mem- 
bership fee “academic”, largely, in 
view of their information that all states 
except Wisconsin permit such fees. The 
matter has been involved in Wisconsin 


as 


litigation. As regulations of all states 
except Wisconsin authorize such fees, 
the matter appears to be outside FTC 


jurisdiction under Public Law 15. 

However, federal officials regard the 
charging of a membership fee as legiti- 
mate, provided it is set up under the law 
and regulations and there is no mis- 
representation or false advertising with 
respect to it and it is fairly applied or 
administered. 

Complaint has been reported that 
some companies capture the membership 
fee of a policyholder if he moves out of 
a state in which they do business into 
one where the company is not licensed. 

However, FTC sources say this is not 
the general practice, but that a policy- 
holder retains rights under his member- 
ship which may rebound to his financial 
benefit ultimately. 


R. B. Innis, Jr., Now V.-P. 


Innis Corporation of Kansas City, 
mid-continent managers for Switzer- 
land General, has elected Ralph B. 
Innis, Jr., as vice-president and assistant 
manager. 

Mr. Innis was an honor graduate of 
New Mexico Military Institute and of 
Colorado School of Mines. Before the 


war, he was a project engineer fo 
Fluor Corp., of Los Angeles, builder 
of oil refineries and other units per} 
taining to the gas and oil industry. He 
served in the war with the 


sion. 
Innis Corporation manages the fird 
and inland marine departments 


Switzerland General in 18 states. 


Big Cold Storage Loss 


CINCINNATI —Insurance loss 4 
about $90,000 was caused in a fire i 
the four story brick building of Wilsox 
Poultry & Egg Co. recently. Isaacs § 
Bernstein agency is reported to hay 
placed $27,000 on the building, $$22,25 
specific on contents and $40,000 report 


ing form on _ stock and equipment 
American Alliance and American { 
Foreign each have a half of the report 
ing form cover. 

The fire started in the rear of th 
second floor, traveled up an _ ope 
elevator shaft to the roof. A store o 


paper and wood containers on the thir 
and fourth floors was destroyed at 
loss of $10,000. A company spokesmat 
said there may be possible salvage o: 
the 600 live chickens and 1,000 lbs. o 
killed and dressed birds which were 
taken from the building. Two thousanié 
to 2,500 cases of eggs valued at fron 
$11-$12 a case may be resold after 
being regraded. Five hundred case 
of lower grade eggs on the second floor 


were in much better condition. All eggs 
were repacked in dry containers. 
Electrical equipment used in egg 
breaking and freezing may have been 
defective, causing the fire. The building 


collapsed about an hour and a hal 

after the fire was discovered. 

Seek Civilian Defense Cover 
MADISON, WIS.—lInsurance for 


civilian defense workers in Wisconsin 
similar to coverage provided for serv- 
icemen, has been proposed to the state 
board of civilian defense and the joint 
civil defense committee of the state 
legislative council. At a meeting here, 
the committee considered suggestions 
for drafting legislation needed to carry 


out a civil defense program. Clyde 
Sheets, an assistant city attorney ol 
Milwaukee and legal director of the 


Milwaukee civil defense program, urged 
the need for an insurance program. He 
suggested consideration of using the 
state insurance fund to provide such 
coverage, unavailable anywhere else. 
He said volunteers are reluctant to join 
the program because of lack of this 
security, and added that insurance 
companies were not interested in 
providing the coverage for injury of 
loss of life for wardens and other civil 
defense workers. 
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New Jersey Agents Elect Stevens 
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taken during the past year to improve 


"the quality of agents and to refuse li- 


censes to those who are incompetent. 
He said he is satisfied that there has 
been a steady improvement in granting 
licenses. Evidence of some education 
on insurance subjects is now required 
before an applicant may take an ex- 
amination in New Jersey. The salva- 
tion of the individual agent and the 
agency system, Mr. Munz said, re- 
quires that every agent shall through 
continuous study keep himself informed 
and competent to serve his clients. Each 
agent, he concluded, should take an 
active part in the civic and charitable 
activities of his own community. 


Tribute to O’Gorman 


A minute of silence was invoked by 
Mr. Munz out of respect to Past Presi- 
dent William D. O’Gorman of Newark, 
who died recently. 

J. C. Conklin, Hackensack, public re- 
lations chairman, reported that more 
and more social legislation affecting the 
insurance business is being presented. 
It is most important that members be- 
come personally acquainted with their 
legislators so that agent and legislator 
can better understand each other’s point 
of view. 

Following the Monday 
sion, 
tail” party—an informal 

The South Amboy 
was discussed at length 
Sherwood, general 
adjuster, National 
Board of Fire Un- 
derwriters; W. T. 
Murphy, General 
Adjustment Bu- 
reau, Newark, and 
Frank S. Kaboski, 
South Amboy 
agent. Mr. Sher- 
wood stated that 
up to August 31 to- 
tal claims filed 
were 6,658, repre- 
senting over $3,- 
261,000 property 
damage. Mr. Mur- 
phy described how temporary catas- 
trophe offices were set up to expedite 
processing claims on the spot. 

A vivid eye witness account of the 
blast was given by Mr. Kaboski, whose 
office was so badly damaged that he 
established a temporary claim office in 
his home. The utter panic which swept 
the city after the explosion caused a 
deluge of telephone calls from insured. 
“Does my policy cover the damage?” 
was the most common query. Insured 
who had extended coverage were grati- 
fied to learn their losses were covered. 


morning 
Camden Fire was host at a 
indoor 
blast of 
by 


ses- 
“cow- 
picnic. 
last May 
Donald B. 





D. B. Sherwood 


Suggestions for Future 


Mr. Kaboski urged agents in other 
communities to be prepared to handle 
catastrophe losses whenever and wher- 
ever they may strike. Properly itemized 
estimates of loss, he explained, should 
be prepared by competent contractors. 
Settling losses in South Amboy was de- 
layed by a few opportunistic contractors 
who submitted estimates way out of 
line even with current inflated building 
costs. 

Mr. Kaboski also suggested that car- 
riers assist local banks when there is 
the likelihood of catastrophe loss claims. 
The sudden influx of checks presented 
for payment greatly taxes a bank’s fa- 
cilities. Companies can help absorb this 
Shock by depositing money before claim 
checks are cashed. 


Commissioner at Dinner 


The national board’s film, “These Are 
the Facts,” which dramatizes the public 
services of the fire insurance business, 
was shown. This was followed by a 
cocktail party which was given by Amer- 
ica Fore group and a dinner dance. 

Commissioner W. N. Gaffney, who 
spoke at the dinner, said the problem 
of strengthening the agent qualification 


act entails more difficulties than appear 
on the surface. He expressed hope, how- 
ever, that a satisfactory solution will 
be arrived at after further study. 
Local board activities were discussed 
by W. W. Clark, Jr., Atlantic City; 
F. B. Anderson, Camden; J. L. Harri- 
son, Kearney, and Mr. MacNeille. Mr. 
Clark said high school driver education 
has been successfully adopted in At- 
lantic City’s high schools. Local agents 
furnished text books and agreed to 
make replacements as needed. The only 
difficulty so far has been lack of prac- 
tical road work. The courses have been 
accredited and a passing grade pre- 
cludes the written examination which 
customarily precedes a road test. 
How to establish a sound county 
agents monthly bulletin was outlined 
by Mr. Anderson. He suggested that 
announcements of coming events, 
thoughts on current insurance topics 
and trends and biographical sketches of 
members be featured. The bulletin 
should reach members about three days 
before monthly meetings as a reminder 
to attend, as well as to carry news. 
Wherever possible, he stated, the read- 
ing matter should be original. The size 
should be determined, not by an arbi- 
trary number of pages, but rather by 
the amount of live news and interesting 
material actually on hand at publication. 


Value of Forums 


Educational insurance forums, Mr. 
Harrison said, are attracting many 
people outside the business. He sug- 


gested every county association conduct 
forums regularly as a public service. 


Joint agent advertising plans were 
advocated by Mr. MacNeille, who ex- 
plained how 13 agents in Hunterdon 


County pooled their resources and ad- 
vertised the bank-agent auto plan. 
Agents in his county who formerly ad- 
vertised individually paid $15 for one 
small insertion. By combined agent ef- 
fort, a page advertisement in which the 
13 names were listed cost each agent 
only per insertion. While it is not 
possible to trace any direct results from 
advertising, Mr. MacNeille said, there 
has been a noticeable upsurge in clients 
interested in insuring their autos with 
local agents and financing them through 
local banks. These agents are contem- 


$6 


plating further joint advertising for 
other lines. 
Field Men Perform 

Three special agents explained how 


local agents can better use field services 
and produce more business. They were 
G. J. Reynolds, America Fore; Thomas 
Sharkey, Maryland Casualty, and E. R. 
Sprague, Home of New York, all of 
Newark. 

Mr. Reynolds, whose field is inland 
marine, told the agents they can pro- 
cure more business from policies already 
on their books. Almost every insured 


can be sold some appropriate inland 
marine coverage. If the client is fairly 


well-to-do, a fur floater will be in fine. 
If he has that, he probably needs cover- 
age on his antiques, stamp collection or 
other valuable property. Many agents 
claim there is little sales potential in 
inland marine lines, Mr. Reynolds said. 
Actually, there are about 200 types of 
inland marine cover which are salable 
and which, if sold, can augment an 
agent’s income. Many are sold simply 
by mentioning their availability. 

When asked by several people to ex- 
plain the meaning of the inherent vice 
exclusion in inland marine contracts, 
Mr. Reynolds cited several examples. 
If the insured has a diamond ring in a 
setting, a flaw may cause the gem to 
crack. This is caused by the diamond’s 
inherent weakness. If the oils in a 
painting change color after many years, 
the inherent chemical structure of the 
oils may cause it. If a pelt in a fur 
coat loses its color, the skins may not 
have been properly "treated. 

The sale of business interruption in- 


surance was alee by Mr. Sprague. 
He urged his audience to tell clients 
that 43% of all businesses which close 
because of some unforeseen interruption 
never reopen. Further, while 40% of 
businesses do reopen, their credit rating 
is greatly reduced. Only 17% of busi- 
nesses forced to close reopen without 
serious financial difficulties. Business 
interruption insurance, he explained, 
should be especially attractive to small 
merchants who do not have adequate 
financial resources to cushion the shock 
of closing. 

Accident and health lines are over- 
looked by too many agents, Mr. Sharkey 
said. Personal accident and student ac- 
cident insurance often fall into competi- 
tors’ hands by default. Student accident 
coverage is especially desirable now be- 
cause of the great difficulty in purchas- 
ing group accident cover by schools. 
Mr. Sharkey also recommended placing 
premises and elevator liability coverage 
with the same carrier to avoid wrangling 
in case a loss does not clearly fall 
within the coverage of one or the other 
contract. 

H. C. Kessinger, municipal court 
magistrate of Ridgewood, addressed the 
closing luncheon. In a homely, humor- 
ous style, he rejected international de- 
featism and ascribed America’s great- 
ness to her religious, political and eco- 
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nomic freedom. C. J. Madara, Camden, 
past president, installed the new officers. 

The Wilson cup, given each year to 
the county organization which has done 
most for the state association, was 
awarded for the third time to Mercer 
County. Camden and Hudson Counties 
were given honorable mention. 


Plans H. O. Addition 


St. Louis F. & M. is planning to con- 
struct a two-story addition to its home 
office. The basement and first floor of 
the addition will be used as a garage 
while the second floor will be available 
for office space. 


St. Paul Veterans Honored 


ST. PAUL — More than 150 em- 
ployes of St. Paul Fire & Marine who 
have been with the company 25 years 
or more were honored by * company 
at a dinner. President A. Jackson 
presided and the speaker b ‘Dr. Ken- 
neth McFarland of Topeka, Kans. 


program with a guest 
world affairs, fea- 
tured the September meeting of Insur- 
ance Women of Madison, Wis. Miss 
Marie Cody was appointed treasurer to 
succeed Miss Ona Sanford, and Elmyra 
Sperlon was named gener ral chairman for 
the regional convention at Madison next 
March. 


An informal 
speaker discussing 















































FIRE 





NTTTTTTTTTTTTT 
































































































































































































































SS 


NITY 


CORPORATION 


JOHN A. HEINZE, President 


EINSURANCE 


90 JOHN STREET 
NEW YORK, NEW YORK 


INSURANCE 


FIRE: . 
AND ALLIED LINES 

















(CONTINUED FROM PAGE 1) 





institution of learning were finally suc- 
cessful. Beginning at once, University 
of Oregon is offering a curriculum in 
insurance based on the C.P.C.U. work. 

Fred C. Reed, Portland, outlined ac- 
tivities of the casualty contact commit- 


tee and Harry Hollister activities of the 
fire contact committee. Robert J. Burke, 
president of Oregon Fire Underwriters 
Assn., Portland, said his organization 
devoted its major efforts during the 
year to fire prevention, education and 
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WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chieago Boston New Yerk 
Los Angeles Detroit 














Office Phone: 3-2771 Residence Phone: 2-0482 
W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 


O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 


Cleveland 14, Ohio 
Phone: SUperior 1-7850 














J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - Casualty 


LOVELL & COMPANY 
Automobile — Casualty 
Inland Marine — Aviation 
734 Williamson Building 
Cleveland 14, — 








INDIANA 
INSURANCE CLAIM SERVICE 


Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawterd 8288 
22 years experience operating in eastern 
tHinois and western Indiana. 
Legal personnel, all types of claims and losses. 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 














IOWA 





H. E. LICHT 
ADJUSTMENT SERVICE 
431 Higley Building, Cedar Rapids, lowa 
Office Phone 3-5311 


— Extended Coverage — Automobile 
Inland Marine — Aviation 


WISCONSIN 








Casualty 
Resident Adjuster at Iowa City, Iowa. 





CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 


Legal and company trained sonnel 
All types of Casualty and Automobile Claims 
Compensation and Allied Lines 


782 Manhattan Bldg. Telephone DAly 8-844 
Milwaukee, Wisconsin 











public relations. The field men plan to 
conduct town inspections and also are 
making available to agents sound motion 
pictures produced by the National Board. 
Fred R. Brennan, chairman of the field 
men’s educational committee, said his 
group plans to continue sponsoring “fly- 
ing teams” to conduct educational pro- 
grams for agents throughout the state. 


Tells of Radio Program 


Henry Stevens, chairman of the pub- 
lic relations committee of the Portland 
association, announced that a radio pro- 
gram is about to be launched. Re- 
cordiigs are to dramatize the need for 
particular types of coverages and show 
the advantages of doing business with 
an association agency. 

E. W. Church, assistant Pacific Coast 
manager Crum & Forster, discussed 
trends in fire insurance and predicted 
early application of deductible fire in- 
surance to limited classes, as well as 
“package” policies under new multiple 
line laws, in addition to other innova- 


tions. Francis W. Potter, field super- 
visor for Aetna Casualty, spoke on 
“Sales Fundamentals.” E. H. O’Con- 


nor, managing director, Insurance Eco- 
nomics Society, blasted unemployment 
compensation disability laws and urged 
the agents to declare war at once on 
a proposal of this kind to be introduced 
at the 1951 legislature. 

E. C. Sammon, president, United 
States National Bank, sounded a warn- 
ing against the menace of inflation, at 
the Friday luncheon. Hosts were Ore- 
gon Automobile and Oregon Mutual 
Fire. A. J. Snow, manager of Oregon 
Rating Bureau, told the agents how 
rates are made. Commissioner Taylor 
discussed his department’s functions. 


Colridge on Public Relations 


A call for improved public relations 
to meet the trials and tensions facing 
the business was given by Frank C. 
Colridge, general manager of the Pa- 
cific Board. “The insurance business 
faces a passing parade—a passing parade 
of the public to criticize and a passing 
parade of new people in our business 
to answer the questions,” Mr. Colridge 
said. 

There are many people in government 
and in legislative bodies who hold that 
big business is a menace to our demo- 
cratic institutions and are overlooking 
no opportunity to subject it to investiga- 
tion through the medium of legislative 
committees where unsupported charges 
are tossed around with reckless abon- 
don, Mr. Colridge warned. In taking 
positive action to combat baseless at- 
tacks against the business, the National 
Board is constantly working with maga- 
zines and newspapers, he said. 

In the coming years the insurance 
business must find the solution to a 
multitude of problems which have grown 
out of changes in the way of thinking 
and out of economic conditions under 
which the agents do business, declared 
O. Shaw Johnson, president of the 
National association. 

After briefly referring to disability 
benefits laws, Mr. Johnson cautioned. 
agents to be ever on the alert for further 
activities of “so-called liberal thinkers” 
who advance the theory that the state 
can do a more effective job in an un- 


familiar field than the insurance busi- 
ness itself with its many years of 
experience. He emphasized the neces- 


sity of advanced thinking and strong 
and intelligent leadership at both state 
and national levels to effectively meet 
the problems ahead. 

Baker was selected as the scene of the 
1951 convention. The dates have not 
as yet been set. Following a general 
agents’ cocktail party, the annual ban- 
quet was held at which gifts were pre- 
senlted to Mr. Hays, retiring president, 
and Mr. Johnson. 


Conick to Speak at Dallas 


H. C. Conick, U. S. manager of Royal- 
Liverpool, will speak at an all-industry 
luncheon to be held at Dallas, Nov. 3, 
for the conferment of C.P.C.U. desig- 
nations. 
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Young Urges W.U.AUtah J 
to HoldtolIdeals_ | 
(CONTINUED FROM PAGE 1) 4 order tc 
continually examine ourselves and o — S 
operations, ever seeking ways ang.J-..V- Re 
means of better serving the public ; Pacific, was 
terest. he progran 
“Every criticism must be carefullgagents alter 
considered, for from criticism and selfire, was t 
examination will come those results fqnis talk. ™ 
which we are striving. jmany autor 
“It has been said that we are slow eellent risk 
adopt change until it is forced upon ygreciprocal c 
and it must be admitted that we anthey could 
not entirely free from guilt in this re compatics. 
spect. It goes without saying that ip0? corporat 
our position as trustees—not only fgto the less 
our stockholders, but also for owand recipro 
policyholders and the general public acreasing an 
well, we must remain conservative anhaps a dif 
careful. We cannot go harking off afte will have t 
every shining will o’ the wisp whidmiddle incc 
gleams on the horizon, but we mug should be 
never let this need for conservatismstock, comp 
serve as a mask for mental stagnation His is an 
“We should see to it that our pas and he also 
experience serves us as a guide—not a of drivers « 
a strait jacket, and we should con Reynolds u 
stantly search for new and better way active in tr 
to discharge our obligations, adjusting their ables 
our practices to our changing world committees 
but always remaining within the limits Vaughan G 
of what experience has taught us to > 
be sound business principles.” L. Vaug! 
Home Inde 


Virtue of Common Exchange heen many 


“In this association, the research anitract. The 
public relations programs are examplejship, the a 
of those things which can only be ac-occupationa 
complished through common exchangejof the gen 
We have a duty to the insuring public|these chan; 
to offer the least expensive indemnityjare more t 
consistent with security. Has not thisin commot 
consistently been done in the past by made insur 
working in harmony together to achieve eight years 
a common purpose? another st: 

“The decision is for each to make.on by war 
Are we to support those time-tried prin- Grady said 
ciples which, through organization, have see types | 
given us the present stature of our busi- provisions 


ness? Or shall we be satisfied with lip excess con 
service, and be stampeded by unwise it is diffic 
and indefensible competition or ill-adé Mr. Gra 
vised criticism back into the morass legislative 
from which our predecessors fought so ber in 195 
hard to extricate themselves?” them did 
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O.K. 2-Point Tex. Campaign 


Directors of Texas Assn. of Insur- 
ance Agents at a special meeting at 
Austin approved a campaign for mod- 
ernization of casualty rating laws s0 
that the Texas board of insurance com- 
missioners can approve retrospective 
rating plans for workmen’s compensa- 
tion, automobile liability and genera 
liability, singly or in combination. 

Also approved was a campaign on 
public relations by representatives oi 
the four field clubs in the state and the 





Texas association. First major goals road to 1 
will * closer contacts with daily and success. 
weekly newspapers, development of an 
advertising program, and the placing o! Tells Imp 
exhibits at fairs. William 
' General A 
Norwich Assn. Holds Meet <« histo 
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Underwriters Assn. of Norwich, Conn. 
at a special meeting discussed a report 
of its bank-agent committee. Action on 
it has been deferred until a later date. 
Plans for fire prevention week are noW! insurance 
under way. A well-known authority will | that adeqt 
speak on the subject at the next meet! creased 44 
ing on Oct. 10. {Current n 
}mand for 
increase a 
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Charles M. Sawtelle, son of C. Oliver 









Sawtelle of Sawtelle, McAllister &/ Of 1950. 
Cary, San Antonio, is now associated Other 
with the agency. He is a graduate of President 
University of Texas in business ad- President 
ministration and engineering. + Guarantee 
manager ¢ 
. tory Insu 
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tah Agents Cheer Auto Rate Cut 


(CONTINUED FROM PAGE 4) 





) ' 
1) 4 order to provide for an executive 
ommittee. 
a a . W. Reynolds, president of United 
ublic jgpPacific, was a last minute addition to 
he program. He agreed to address the 
carefulyagents after Harold E. Diem, Hartford 
ind selifFire, was taken ill and forced to cancel 
sults f@his talk. Mr. Reynolds stated that too 
nany automobile drivers who are ex- 
slow tcellent risks are going to mutual and 
upon yreciprocal companies for coverage when 
we anthey could and should be going to stock 
this recompanies. The inequity of taxes levied 
that on corporate stock companies, compared 
nly fgto the lesser load carried by mutuals 
for omand reciprocals, is a cost factor of _in- 
ublic gereasing and serious importance. Per- 
tive anmhaps a different insurance “package 
off afte will have to be prepared to attract the 
) whicamiddle income automobile owner. He 
re mug should be won over to insuring with 
srvatisn Stock companies, Mr. Reynolds stated. 
gnation His is an excellent experience record 
ur pas and he also represents the largest group 
—not 3 of drivers on our highways today. Mr. 
Id con Reynolds urged agents to get far more 
er ways active in traffic safety work and to get 
djusting their ablest “live-wire members on 
worl committees of this important field. 
4 — Vaughan Grady Speaks 
. L. Vaughan Grady, vice-president of 
Home Indemnity, noted that there have 


been many changes in the casualty con-. 


rch ani tract. The advent of corporate surety- 
<ample ship, the automobile, compensation for 
be ac- occupational injuries and the demands 
changejof the general public have made all of 
, public these changes inevitable, he said. There 
iemnityjare more than 476 contracts and forms 
1ot thisin common use today. The last war 
past by made insurance conditions abnormal for 
achieve eight years. ‘“‘We appear to be entering 
another stage of abnormality, brought 
on by wars and rumors of wars,” Mr. 
Grady said. “If so, we may very well 
see types of hybrid policies with trick 
provisions and conditions, flavored with 
excess commissions, the likes of which 
it is difficult to imagine.” 

Mr. Grady said that although state 
legislative sessions were few in num- 
ber in 1950, still those states holding 
them did introduce such measures as 
compulsory automobile liability insur- 
ance; liberalization of compensation in- 
surance and other significant proposals. 
Most or all failed to pass. Next year, 
1951, is the big legislative year. What 
will the legislative hoppers of the vari- 
ous states contain? Mr. Grady asked. 

The course of the insurance business 
can very well be determined by agent 
ipensa- gatherings and association conventions, 
general Mr. Grady emphasized. He added that 
n. agents are closest to the people and 
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ign OM the members of the legislatures. He 
ves 0! urged that agents be alert and indus- 
ind the trious in order to make certain that the 
goals road to be followed is the road of 
ly and success. 

of an 


Tells Importance of Appraisal 


Ing or 
William M. McCloy, vice-president of 
General Appraisal Co., reviewed several 
feet case histories wherein the entire busi- 
Coal ness received a black eye and adverse 
ccna comment because someone had failed to 
on a avail themselves of a simple and ac- 
ag curate appraisal job. Mr. McCloy gave 
; oa several tips on the “do’s” and “don’ts 
cy will insurance agents should heed. He noted 
y , |} that adequate insurance values have in- 
meer creased 10% during the past 90 days. 
{Current market conditions and the de- 
}mand for materials make another 10% 
Oliver crease almost a certainty by the end 
ter & | Of 1950. 
dciated Other speakers included Retiring 
ate of President Jones, Melvin J. Miller, vice- 
ss ad- President N.A.I.A., who spoke on “A 
‘Guaranteed Profit”; Frank H. French, 
____._ | Manager of Pacific regional office, Fac- 
SEL eB Insurance Assn., and Frank C. 
: olridge, general manager of the Pacific 
wonce| Hoard. Mr. Colridge offered a unique 
method of going on the offensive to 
aoe anticipate and meet the public criticism 
ak Bldg were the fire insurance business. 
30 8 -oren S. Bush, chief engineer of Na- 
gee '0nal Board, described “What Is Be- 


XUM 


hind a National Board Class” and ex- 
plained how progressive cities and 
towns can avail themselves of cheaper 
fire insurance rates over a period of 
time. 

Of unusual interest was a new fea- 
ture in the form of a panel consisting 
of agents, company and board men. 
Panel members discussed operation of 
the Pacific Board since its reorganiza- 
tion two years ago. Members were Mr. 
Colridge; Hugh S. Coburn, chairman of 


the board’s advisory committee for 
Utah; Mr. Bush; A. A. Ross, Utah 
engineer Pacific Board. Messrs. Cal- 


lister and Hatch represented the as- 
sociation. Mr. Stein was the moderator. 

A luncheon and style show was held 
for the wives and personnel of the 
agents and company men. More than 
175 attended. 

The announcement of the auto rate 
reduction was made to the Utah agents 
by Paul F. McKown, Pacific Coast man- 
ager of St. Paul F. & M. He said that 
the auto fire rate for private passenger 
cars has been reduced from 55 to 45 
cents, theft from 70 to 60 cents, com- 
prehensive from $1.80 to $1.60 and col- 
lision a bit more than an average of 
10% for all types of deductible cov- 
erage. 





Lease Language Governs 
General Mills Decision 


(CONTINUED FROM PAGE 2) 
ants and business men throughout the 
country and will cite the fact that the 
appellate court was divided, 2 to 1, in 
its opinion. In practice, however, the 
Supreme Court hears only a small per- 
centage of the appeals requested and, 
because of its crowded docket, it has 
become more difficult each year to get 
an appeal considered. 


NO SUIT ON THIS ONE 


MINNEAPOLIS—Particularly inter- 
esting in view of the General Mills case, 
an example of how subrogation can be 
nullified came to light here as the re- 
sult of an elevator fire at Hebron, N. D., 
Aug. 7. The building was a total loss, 
covered by $40,000 insurance, with addi- 
tional loss of $9,000 to $10,000 on grain 
and merchandise with no salvage. The 
adjustment was handled by Halloran & 
Lundquist for Hartford Fire. 

The elevator was located on land 
owned by the Northern Pacific Railway 
and leased by Russell Miller Milling 
Co. of Minneapolis. The fire was clear- 
ly caused by the railroad. The stipula- 
tion in the lease that appears to be iron- 
clad protection for the railroad was as 
follows: 

“It is understood by the parties that 
the leased premises are in dangerous 
proximity to the tracks of the railway 
company and that persons and prop- 
erty on leased premises will be in danger 
of injury or destruction by fire or other 
causes incident to the operation of the 
railway and lessee accepts this lease 
subject to such dangers. It is therefore 
agreed as one of the material considera- 
tions of this lease without which the 
same would not be granted that the 
lessee assumes all risk of personal in- 
jury to the lessee and to the officers, 
servants, employes or customers of the 
lessee while on said premises, and all 
risk of loss, damage or destruction to 





buildings or contents or to any other | 


property brought upon or in proximity 
to the leased premises by the lessee, or 
by any other person with the consent or 


knowledge of the lessee, without regard | 


to whether such loss be occasioned by 
fire or sparks from locomotive engines 
or other causes incident to or arising 
from the movement of 
trains or cars, misplaced switches, or in 
any respect from the operations of the 
railway, or to whether such loss 


locomotives, | 


or | 


damage be the result of negligence or | 


misconduct of any person in the employ 


or service of the railway company, or 
of defective appliances, engines or ma- 
chinery. And the lessee shall save and 
hold harmless the railway company 
from all such damage, claim and losses.” 

After reading this the adjusters re- 
ported that “the railway cannot be held, 
although it is clear the fire originated 
from the railway company’s negligent 
operations.” 


Perlet’s Reply to Bar 
Journal Attack Placed 
in Congressional Record 


WASHINGTON—A reply in behalf 
of the fire insurance business to charges 
by Rep. Barratt O’Hara of Chicago 
and Jefferson Davis of Los Angeles has 
been inserted in the Congressional Rec- 
ord by Senator Ferguson, Michigan. 
The reply is by Harry Perlet, assistant 
manager U. S. Chamber of Commerce 
insurance department. It is taken from 
the June issue of Journal of the Ameri- 
can Bar Assn., which had previously 
published an article by Davis containing 
the charges. 

Meanwhile, O’Hara returns to Chi- 
cago reportedly planning to consult with 
insurance people with a view to deter- 
mining whether an exploratory investi- 
gation of fire insurance adjustment prac- 
tices would be worthwhile. 

This attitude is somewhat different 
from that maintained by O’Hara when 
he first introduced his investigatory reso- 
lution, and indicated he planned to 
push it. 





Get More Time in Wis. 
MADISON, WIS.—The fire com- 


panies and insurance department were 
given until Oct. 2 to reach an agree- 
ment as to the amount of bond which 
the insurers will furnish in connection 
with the appeal of Fire Insurance Rat- 
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ing Bureau of Milwaukee from the 
orders of Commissioner Lange demand- 
ing rate reductions of $1,036,000 an- 
nually. 

The probability is that if no agree- 
ment is reached by that time the court 
will fix bond, and that an individual one 
will be required of all of the some 300 
companies affected by the order. 





Second Set of Key Records 
to Be Kept at Safe Spot 


NEW YORK—Pacific Fire is plan- 
ning shortly to inaugurate a plan of 
duplicating vital records, particularly 
those dealing with receivables and pay- 
ables, and removing duplicates daily tu 
a safe-file at a location more than 30 
miles from the head office in New York 
City. The San Francisco office of the 
group plans a similar procedure. 

The duplication will be of day sheets 
and trial balances on brokerage, agency 
and all reinsurance accounts; a dupli- 
cation of all reinsurance in force (pre- 
miums only); duplication of the 12 
month loss record, of securities in banks, 
of company financial statements, and 
an extra code book that will show the 
names of agents and brokers, since these 
are statistically recorded by code rather 
than name. 

The safe-file provides one hour pro- 
tection from fire, and removal beyond 
30 miles from the heart of the city is 
expected to provide reasonable protec- 
tion in case of sudden emergency. 

There is much interest currently 
among company executives responsible 
for keeping records as to what precau- 
tions to take. The problem seems to 
be to do something that will be prac- 
tical. The plan of Pacific Fire, to have 
the duplicates taken to the safe-file 
every evening, means that for practical 
purposes the duplicate set of key records 
will not be more than a day behind 
actual operations. 


















Mind” Coverage. 


risks. 


South and Water Sts. 


Phone: L. D. 109 


ARE YOU INSURED? Errors and Omissions 


insurance for agents and brokers is “Peace of 


SPECIALIZE! DON’T MISS THE OPPORTU- 
NITY to place Livestock Mortality Insurance 
for your clients. Our binding authority enables 
us to give you prompt service. 


CAN YOU AFFORD to permit your valuable 
clients to go elsewhere for coverage which you 
cannot handle? Avail yourself of our world-wide 
facilities for the placement of Excess Public 
Liability and Property Damage Liability or 
Excess Motor Truck Cargo; Surplus Fire and 
Extended Coverage; or other Excess and Special 


Write now for full information 


Baltimore 3, Maryland 






40 Exchange Place 
New York 5 
Phone: HAnover 2-6384 





18 


Gives Pointers on 
Agents’ Liability 


Doolittle Speaker at 
Pittsburgh Luncheon 
Honoring Zwinggi 


PITTSBURGH—H. J. Doolittle, 
Hartford, superintendent survey depart- 
ment Aetna Fire, outlined the responsi- 
bilities and legal liability of 
insurance agents at a joint luncheon of 
Pittsburgh Assn. of Insurance Agents 
and Insurance Club of Pittsburgh Mon- 
The luncheon was in honor of 


possible 


day. 








FieNATIONAL UNDERWRITER 


W. J. Zwinggi, new president of Penn- 
sylvania Assn. of Insurance Agents. 

Pointing out that an agent represents 
sO many interests in the course of a 
day’s business that it is impossible to 
define his legal responsibilities in a 
single statement, Mr. Doolittle said that 
the relatively few court decisions in- 
volving the liability of agents is a tribute 
to the cooperation and mutual trust 
which permeates the business. He said 
that an agency which earnestly upholds 
the best moral and ethical principles 
will have little reason to fear the law 
and, although occasional misunderstand- 
ings are bound to occur, it is possible 
for an agency to purchase insurance 
against liability of this nature. 


Obligations to Companies 


To the surprise of many, Mr. Doolit- 
tle said an agent may not represent 














Rates—$13 per inch per insertion—! inch minimu 
sane in Chicago office—175 W. Jackson Blvd. 
payment in advance. 

THE NATIONAL UNDERWRITER 


m. Limit—40 words per inch. Deadline Tuesday 
Individuals placing ads are requested to make 


— FIRE & CASUALTY EDITION 








WANTED 


State Agent — Alabama and Tennessee — mini- 
mum of three years Casualty experience—Age 
25 to 40—permanent with advancement oppor- 
tunities—handling Casualty lines plus excellent 
market for long-haul trucks, busses and taxi- 
cabs—car furnished, expense account, good sal- 
ary and bonus—write Bruce Dodson and Com- 
pany, 28th and Wyandotte Sts., Kansas City 10, 
Missouri, stating your experience and qualifica- 
tions. 














INDIANA STATE AGENT 
WANTED 


You may be the man, A strong stock fire insurance 
company needs a capable young man as state agent 
for Indiana to supervise business in that state and 
manage recently established office in Indianapolis. 
Address B-68, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Illinois. 











SAFETY ENGINEER 


Experienced in handling Casualty coverages for 
long-haul trucking industry. Age 25-45—salary 
open—automobile furnished—advancement op- 
portunities—write Bruce Dodson and Company, 
Box 559, Kansas City, Missouri, giving experi- 
ence and qualifications. 











WANTED 


Auto and General Casualty underwriter for 
growing Michigan Mutual Company. Excellent 
opportunity for advancement. Give age, draft 
status, salary requirements and full information 
about self in first letter. Address B-78, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








UNDERWRITER FOR LARGE SOUTHERN GEN- 
ERAL AGENCY. FORMER FIELD MAN _ PRE- 
FERRED. INITIATIVE, TACTFUL 


GHT MAN. 
GIVE AGE, DRAFT STATUS AND SALARY EX- 
PECTED. ADDRESS B-34, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, II. 








A progressive well equipped agency with com- 
plete facilities representing leading stock com- 
panies, situated in Detroit, will house a solicitor 
having desirable class of business with annual 
premiums of $50,000 or more. Address B-60, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








FIRE UNDERWRITER 


We need an experienced underwriter. Unlimited 
opportunity for qualified man in old established 
office. Replies strictly confidential. Address 
8-76, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








Agency For Sale — Ohio City 


Ill health forces sale of good agency. Real 
opportunity for aggressive man. Price of agency 
approximately one and one-half annual commis- 
sions. At least $15,000 cash. Address B-80, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








AVAILABLE 

FIRE JUNIOR EXECUTIVE 
Fifteen years with the same company as State Agent 
and presently Manager of metropolitan office. Youth 
of executives of present connection prompts considera- 
tion of change. Wide acquaintance with agents in 
Eastern states. College graduate, 35, m 5 
Negotiations strictly confidential. Address B-8!, The 
——— Underwriter, 175 W. Jackson Bivd., Chicago 
, Illinois. 





COMPTROLLER AVAILABLE 


Fire and Casualty experience 20 years. 
Mid forties. Excellent health and refer- 
ences. Address B-79, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 
4, Illinois. 











SPECIAL AGENTS WANTED 
Fire and 


To growin 
ee Company operating in p Hie Colo- 
rado, Nebraska, Texas, Oklahoma and Missouri. 
Territory now open in sections of all states. 
CIMARRON INSURANCE COMPANY, INC. 
CIMARRON, KANSAS 


represent aggressive, 











INSURANCE COMPANY MOVING TO FAR 
NORTHWEST SIDE CHICAGO needs Fire Ex- 
aminers, Map and Endorsement Clerks, Rate 
Checkers, Transcribers, Typists and Accountin 


Trainees. ale or male. Air-conditione 
a Pleasant surroundings. Hospitaliza- 
tion, life insurance and pension plan. Address 


B-82, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 








WANTED TO BUY 

Fire and Casualty agency in Chicago or sub- 
urbs. Fourteen years insurance experience in- 
cluding policy auditing. Aggressive and pleas- 
ing sales personality. Or, will manage agency 
for owner who wishes free time, or who desires 
to retire. Replies confidential. Address B-85, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








CLAIMS EXAMINER WANTED 


experience required, Casualty insurance. Divi- 
sion office supervising sixteen midwest states. 
Capital stock company. Unusual employee ben- 
efits and advancement possibilities. Address 
B-84, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








FIRE AGENCY MANAGER 
in Chicago, having considerable sales and un- 
derwriting experience in all lines is interested 
in making Chicago or other agency connection. 
Must be prospect of partial or complete own- 
ership. Excellent educational background and 
under 37 years of age. Replies will be con- 
fidential. Address B-86, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 











more than one party in a transaction. 
However, there are exceptions to this 
rule—which, in effect, put insurance 
agents back in business—if there is no 
conflict of interests, if the agent acts 
in good faith with due authority of 
both interests and the skill of his judg- 
ment for one party will have no bearing 
on the skill of his judgment for the 
other. An agent is required by law to 
use in the handling of the affairs of his 
principal—an insurance company—the 
highest degree of good faith and trust, 
the best skill and ability of which he 
is capable and due diligence. He must 
not exceed his actual authority and, 
where his authority permits use of his 
discretion, he must serve the interest 
of the principal even to the detriment 
of his own. 

An agent representing more than one 
company must protect the interests of 
each equally, must not use the facilities 
of one principal to the advantage of 
another and must not place a line can- 
celed by one company in another com- 
pany without permission and full knowl- 
edge of this cancellation. He also must 
follow instructions with diligence. Some 
cases have arisen out of failure to can- 
cel or reduce the amount of a policy 
when instructed. The courts have held 
that an agent must do this with reason- 
able diligence and that delay in can- 
cellation because he thinks the insurance 
company was misinformed, because in 
the past. the company may have yielded 
to him under pressure or while waiting 
for a reply to the agent’s request to 
withdraw the cancellation instructions is 
no excuse from liability. 


Obligations to Clients 


To satisfy an agent’s duty to his 
customers and avoid liability to them, 
Mr. Doolittle recommended the follow- 
ing procedures: 1. Don’t bind coverage 
without disclosing the name or names 
of companies. 2. Put all binders in 
written form and forward to the com- 
pany immediately. 3. Don’t place lines 
in unsound or unlicensed or unauthor- 
ized carriers. You may be held liable 
even if the customer asked for a par- 
ticular company by name. 4. Make no 
oral extensions or blanket statements. 
You cannot alter a written contract 
without the permission of the principal. 
5. Do not issue policies “on approval.” 
6. Be sure you understand your cus- 
tomer’s order and issue the proper con- 
tract. 7. In case of loss, make no extra- 
contractual commitments. 8. Avoid 
misrepresentations. 9. Place lines which 
have so-called overlapping coverages in 
same company. 


M. J. Wanamaker has joined his 
brother, W. O. Wanamaker, as a mem- 
ber of his agency at Topeka. He has 


September 28, 19; 


been for five years with Dun & Bra 
street. 


400 Home Employes Give 
Blood to Red Cross 


More than 400 employes of Hon 
participated in the annual Red Cro 
bloodmobile operation at the home off; 


' 





last week. Unique feature of this don) 
tion was that 25% of the contributio! 
has been earmarked for the arm 
forces, one of the first such allocatio: 
to be made by an industrial firm mai 
taining its own group “credit” with t 
Red Cross blood program. The pictw 
shows T. Morgan Williams, vice-pres 
dent of Home and New York Ci 
chairman of the Red Cross blood pr 
gram, congratulating Shirley R. He 
bert of Home as Red Cross nu 
Kathleen Kirk prepares her for h 
donation. The donor table is one of 
set presented to the Red Cross and us 
in its mobile blood collecting units, | 
Harold V. Smith, president of Home. 


6 Fellows, 9 Associates 
Join Casualty Actuaries 


Six fellows and nine associates w 
be admitted to the Casualty Actuari 
Society at the annual meeting in Neé 
York Nov. 17. 

The new fellows who successful 
completed the examinations are: Wi! 
liam J. Hazam, American Mutu 
Liability; Francis J. Hope, Hartiot 
Accident; William Leslie, Jr., Royal Ii 
demnity; Gilbert R. Livingston ai 
Frank Harwayne, National Bureai 
George C. Munterich, Lumber Mutui 
New York. 


The Burt Stoner, Jr., agency at Ma 
sillon, O., will hereafter be operated | 
Mrs. Clothilde W. Stoner. 
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War Pool Essay lea of ‘Timely latoooet 
(CONTINUED FROM PAGE 11) 
rates as the original insurance. But— was over, an excess loss cover was 
there was no need for reinsurance except arranged (June 1, 1947) in London 
when insured values exceeded the for $3 million excess of $2 million loss. 
J amount the exchange wished to retain. This meant a great saving in detail for 
The customary marine excess line members and managers because it be- 


| cover was the perfect answer to these 
|requirements, Mr, Chadwick writes. This 
cover had been developed to meet the 
| special reinsurance problems arising 
from insurance of cargo on open poli- 


cies applying from anywhere in the 
world to anywhere in the world 
with reports of shipments being 


made to the company after the voyage 
commenced or even after completion. 
The insurer cannot determine in ad- 
vance what the total of its insurance 
for all assured will be on a voyage. 
Large vessels carry cargo valued in the 
millions and company records often 
reveal after all reports are received from 
policyholders that the company has a 
line well over a desired retention on the 
oyage. 


ACCEPT ALL EXCESS 








Under such coverage the company 
agrees to retain specified amounts of in- 
surance, amounts varying by type of 
vessel, and reinsurers agreed to accept 
as reinsurance all amounts insured by 
the company in excess of the company’s 
agreed retention up to the limit of the 
treaty. A feature of excess line covers 
is that when the reinsurance once has 
attached it continues throughout the en- 
tire venture. The excess line reinsur- 
ance is of the same nature as share or 
participating reinsurance. 

Since the London market was the only 
available source of reinsurance on war 
risks, C. T. Bowring was authorized to 
place an excess line cover. However, 
London underwriters were heavily com- 
mitted for risks on hulls and other 
interests and since they were not organ- 
ized they had to be approached individ- 
ually, Insurers had to exclude war risks 
from their reinsurance arrangements in 
the London market to release enough 
capacity for Bowring to complete a 
treaty. This treaty theoretically provided 
a capacity of $4,500,000 per steamer, and 
companies were reauired to submit de- 


tails of open policies where the limit 


exceeded $1 million per steamer. 
U Boat Sinkings 


When the war got seriously under way 
with Pearl Harbor, the marine insurers 


realized they had a tough job on their j 


hands. With the sinking of the tanker 
Norlina Jan. 14, 
marine 
the first 10 months 
sunk in the western Atlantic. Rates ad- 
vanced rapidly to a high of 25% from 
New York to Brazil and Argentina. 

It was at this time that the War Ship- 
ping Administration under direction of 
Percy Chubb II of Chubb & Son began 
writing war risk i insurance on imports at 
subsidy rates to preserve “price ceilings” 
of imports. The development of “war- 
ship” open policies in effect eliminated 
imports from the commercial insurance 
market, though by the fall of 1943 com- 
mercial rates in some cases were re- 
duced to the level of warship rates. 

The excess line cover in London en- 
countered difficulties because London in- 
surers were suffering losses on writings 
and became disturbed with the delay in 
Teports under excess line cover and the 
resulting delay in premium payment. 
Members of the American exchange 
then shouldered the extra burden. There 
Was some return to placement or fac- 
ulative reinsurance. Censorship restric- 
tions on transmission of steamer names 
and sailings made it increasingly diffi- 
cult to obtain information and there were 
SO many cancellations under the London 
cover that it became ineffective. Faculta- 
tive placings had to be made on incom- 
Plete information. Members of the 
American exchange went ahead accept- 
mg coverage without limit. 

‘After the shooting part of the war 


XUM 


1942, the vicious sub- 
campaign got under way and in ¥ 
550 vessels were 4 





came possible to eliminate reporting of 
individual risks by bordereau, the pre- 
mium for excess loss reinsurance being 
at a percentage of the over-all premiums 
written and not on individual shipments. 
Today the companies report only month- 
ly totals of war premiums. These are 
compiled by I.B.M. or similar equipment 
as required in report to the insurance 
department. 

The exchange today is not in moth- 
balls but “cleared for action” and func- 
tioning smoothly. 


Independent Cos. 
Not Happy Over 
Glass Agreement 


There is some opposition among in- 
dependent casualty companies not doing 
a multiple line business and without fire 
affiliates to the agreement of guiding 
principles on glass losses of National 
Board of Fire Underwriters and Assn. 
of Casualty & Surety Companies. This 
agreement calls for glass losses involv- 
ing overlapping coverages—such as ex- 
tended coverage in glass insurance—to 
be stood in full by the casualty carrier 
if the loss does not exceed $1,000. On 
losses larger than this amount—which 
are decidedly in the minority—the 
agreement calls for the loss to be ap- 
portioned among the fire and casualty 
carriers on the basis of the limit of 
liability rule. 

The agreement is not binding on non- 
member insurers, and actually is only 
a recommendation, but there has been 
strong pressure brought on all com- 
panies to go along with it. It may be 
expected that this pressure will be par- 
ticularly strong from agents who would 
naturally like to see the handling of 
these losses simplified by all small glass 


losses “theca Bilin diate to the casualty 
carrier. In case of agents representing 
independent casualty carriers and also 
fire companies which have casualty affili- 
ates or are getting into multiple line 
underwriting, this could easily turn into 
threats to divert business to another 
carrier if the independent casualty com- 
pany does not go along on this point. 

The problem is particularly acute to 
middle western casualty companies 
with a material proportion of their glass 
business in the windstorm belt. One 
such company estimates that giving up 
contribution from fire carriers on wind- 
storm losses below $1,000 will cost it 
from $10,000 to $15,000 annually, de- 
pending on the severity of windstorm 
losses in any given year. These com- 
panies realize that the fire carriers could 
bring about the same result by changing 
the extended coverage endorsement to 
make it excess over other insurance as 
to glass losses—as is the case in Texas 
—but they also feel that in such cases 
they should allow insured some rate 
credit for maintaining specific insur- 
ance on glass. 

It may be that the spread of multiple 
line underwriting will diminish this feel- 
ing eventually, but at present the prob- 
lem causing some smaller casualty 
companies serious thinking. 





is 


Steinke Tells History 
CINCINNATI — A report of the 

origin and growth and the types of 

services now provided by “The National 


Underwriter Co.” was given é by 
Robert F. Steinke, assistant editor, 
The Fire, Casualty & Surety Bulletins 


of that company, at a meeting of the 
Assn. of Casualty & Surety Managers 
of Cincinnati. 


Warn of Refrigerator Hazard 


Underwriters Laboratories has sent an 
article on refrigerator explosion hazard 
to a number of trade journals warning 
against the practice of storing flam- 
mable liquids in conventional household 
refrigerators. 

The article warns that many labora- 
tories, manufacturers, hospitals and 
other users of such hazardous liquids 
as alcohol, ethyl ether, benzine and 
volatile petroleum solvents refrigerate 


these fluids in ordinary household re- 
frigerators which may have a number 


of electrical components within or con- 
tiguous to the storage space. The elec- 
trical parts within the refrigerator are 
not designed to be safe for use in at- 
mospheres containing explosive vapors, 
and insurance companies and refriger- 
ator manufacturers have already ex- 
pressed concern over this practice in 
view of the number of explosions which 
have already occurred. 

The laboratories have had no refrig- 
erators submitted to them for listing for 
use in explosive atmospheres although 
some water coolers are listed for such 
use. 


Board Men at Hospital Meet 


“National Board had a booth at the 
convention of American Hospital Assn. 
at Atlantic City recently. The 


hospital fire safety inspections being car- 
ried out were publicized as was fire pre- 
vention generally. Automatic siide pro- 
jection equipment was used to show the 
board’s engineers testing fire fighting 
equipment countrywide. George Traver 
and Wendell Sather, of the publicity de- 
partment, represented National Board. 


C.L.U. Course at Washburn 


Washburn Municipal University, To- 
peka, has announced a C.P.C.U. course 
starting Oct. 2. Coordinator is Dr. Dale 
Marcoux, associate professor of eco- 
nomics at Washburn. The cost will be 
$25. At least 30 are expected to enroll. 

William L. Kleitz, president and di- 
rector of Guaranty Trust Co. of New 
York, has been elected to the local 
boards and finance committees of Amer- 
ican & Foreign, Globe Indemnity, New- 
ark, Queen, Royal Indemnity, and Star, 
the domestic companies of Royal-Liver- 
pool group. 





William J. Zimmerman, assistant sec- 
retary, and N. M. Franklin, actuary of 
Surety Assn. of America, will attend 
the National Assn. of Bank Auditors 
& Controllers convention in Kansas 
City Oct. 23-26. 


Mrs. Charles H. Teter of Leesburg, O., 
has sold the Teter agency to D. R. Mc- 
Coppin. 











OIViOENDS 
to 


paorenty 
Owners 
SINCE 
‘76 


is the fin 
gs looking fe to line UP with 


THE CENTRAL 


MANUFACTURERS’ MUTUAL INSURANCE COMPANY 
VAN WERT, OHIO 


The Central is the finest company 
I have ever represented” 


L. T. Tryon, who heads a successful insurance agency in Oklahoma 
City, writes as follows: “When | became an agent of The Central 
in 1932, mutual insurance was new to most people in our office. 
However, the selling ammunition provided by The Central was most helpful to us 


and in a short time we were getting a good volume of insurance. The new 


selling aids provided each year are very effective .. . 


losses are fairly and 


promptly adjusted .. . the payment of annual dividends has made us many new 


friends.” 
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Doctrine of Frustration 


Roscoe Pound of the University of 
California, a legal 
educator, raised an interesting point in 
his talk at the insurance section of the 


long distinguished 


American Bar Assn. He cited a recent 
U. S. Supreme Court decision which 
in effect held that a manufacturer of 


a product is a sort of insurer of it until 
it finally consumed safely. A flaw 
had developed in this particular product 
along the line of distribution. Appar- 
ently the court assumed that the man- 
ufacturer can stand the cost of injury 
best and therefore the cost was put 
upon him. Thus if a business man places 
a product on the market he is liable 
for it, absolutely. 

There is developing in the U. S. a 
doctrine of frustration, Mr. Pound said. 
When it becomes inconvenient for a 
party to live up to a contract, he should 
not be forced to suffer as a result of 
this failure, according to some courts. 
After all, the reasoning seems to be, 
the contract may not represent what 
the parties wanted, though it may be 
all that after negotiation they could get. 

It may well be that to a certain ex- 
tent insurance fosters this idea; auto- 


1S 


Insurance Has Public 


Insurance maintains its high position 
in public regard despite expanding so- 
cialist concepts which create suspicion 
of businesses handling large amounts 
of money because of its adherence to 
fundamental principles of public service, 
Ellis H. Carson, president of National 
Surety, told the National Fraternal Con- 


gress at its recent meeting in New 
York City. 
In an uncertain world where men 


everywhere are seeking security in the 
largest sense, insurance men and women 
are carrying out an invaluable task 
because they have made their life’s 
work the providing of security against 
the “accidents of life.’ They understand 
more than the average person what 
creates security or a sense of security 
and give the business a stabilizing pub- 
lic influence. 

As such, it has an integral relation- 
ship to the current uncertainty and con- 
fusion of thoughts and ideas concern- 
ing the capitalist system which has 
acquired a sinister implication bordering 
on an illegitimate or fraudulent use of 
people or of wealth. 

Sometimes, he said, insurance con- 
servatism is the subject of reproach. It 
does not mean, however, that the busi- 


mobile liability settlements have moved 
in this direction. Many automobile lia- 
bility verdicts are for $10,000, presuma- 
bly the amount of the insurance in- 
volved. 

However, if the conclusion is that no 
one should get hurt, presumably every- 
one would need insurance to protect 
him against the payment of such in- 
demnities as may be assessed. There 
would be a vast stimulation to the sale 
of insurance. The difficulty is that the 
cost would be so great that it would 
become impractical. Already, the cost 
of casualty insurance, notably auto- 
mobile, has reached a point where there 
is considerable resistance on the part 
of the public. If the element of neg- 
ligence were eliminated, the cost of 
course would be vastly greater. To 
those who at this juncture suggest a 
state fund or governmental insurance 
of some kind, the query should be a 
sobering one, if people cannot afford 
such a luxury when the purchase of it 
is at least partially voluntary, is it go- 
ing to be easier to afford when the cost 
is compulsory—and a great deal more 
than what has been customary? 


Service Principles 


ness is not making progress, as witness 
its size. It is this conservatism which 
renders it so valuable today. 

The concepts which help the success- 
ful operation of the business are selec- 
tion, the need for an insurable interest, 
the indemnity principle, the principle of 
trusteeship, and the good faith on which 
the structure of the business is built. 

Selection is important because human 
instincts and behavior may neutralize 
or undermine the most careful actuarial 
calculations. Without it the law of aver- 
ages or the law of large numbers, on 
which the business is based, would not 
operate. 

An insurable 
cause otherwise 


interest is needed be- 

the business could 
easily become a gambling rather than 
an insurance proposition. Because it fol- 
lows the indemnity principle a further 
distinction is made between insurance 
and wagering since the amount recover- 
able by the insured is measured by the 
extent of his loss. If an insured could 
profit from a loss the adverse conse- 
quences would not be limited to the 
experience of insurers. Results would 
be contrary to public interest which re- 
quires curtailment to the fullest extent 
possible the risks of damage to prop- 


erty or loss of life. 

are rightly conservative 
for only in that way can they carry 
out their trusteeship function. Prudent 
and stable investment policies are re- 
quired to safeguard the assets held to 
meet future liabilities, aside from the 
statutory requirements involved. 

The contracts of the business are 
based upon good faith and sold and ac- 
cepted on that premise. Dealing almost 
entirely in intangibles, this reputation 
for fair and honest dealing and intel- 


Companies 
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ligent handling of affairs is most essen. 
tial. Together with the security offered, 
this justifies insurance its place in the 
economic sphere. 

In a materialistic world high type 
service is unusual and has only been 
made possible by this adherence to 
proper principles. The stability of the 
business and its reputation is due to 
the lively appreciation and understand. 
ing of these fundamentals by the ma- 
jority of those engaged in it and the 
fidelity with which they are practiced, 








PERSONAL SIDE OF THE BUSINESS — 





Ray K. Davis, 





whose promotion 
from secretary to 
vice-president of 
North Star Rein- 
surance, was re- 
cently announced. 
Mr. Davis joined 
North Star in 1947, 
and was with 
Fidelity & Guar- 
anty from 1929 to 
1947. 


Gordon W. Gambill, Chattanooga lo- 
cal agent, is said to be slated for ap- 
pointment as Tennessee state highway 
commissioner by Gov. Browning. 


C. E. Hoopes of Chicago, western 
manager of Providence Washington, 


has returned from vacation at Province- 
town, Mass. 


Arch N. Booth, just named executive 
vice-president of U. S. Chamber of Com- 
merce, is a former Wichita insurance 
man as well as former general manager 
of Wichita Chamber of Commerce. He 
was for a time with the Wheeler, Kelly, 
Hagny agency and later was general 
agent of Massachusetts Mutual Life, 
resigning to return to the Wichita 
Chamber of Commerce. He was named 
manager of U. S. Chamber in 1947. 

At the fall outing of Ohio field men 


at Cincinnati F. G. Bell of National 
Fire, Columbus, won the Cincinnati 
Fire Association trophy. Other golf 


winners were R. C. Shell, A. W. Shell 
& Co., low gross; G. C. Brown, H. 
Patrick Sweeney, low net, and A. M. 
O’Connell, T. E. Wood agency, blind 
bogey. 

A Cincinnati team defeated an upstate 
team in the baseball game. Team cap- 
tains were J. C. Rielage of Frederick 
Rauh & Co., Cincinnati, and c. 
Knoop, Jr., Home Columbus. 


L. T. Hussey of Hussey & Hussey 
general agency, Topeka, considered the 
dean of Kansas insurance men, has re- 
covered from a prolonged illness. Be- 
fore entering insurance Mr. Hussey 
served as Kansas state fire marshal. 


E. A. Henne, vice-president and west- 
ern manager of America Fore, has re- 
turned to his office in tip top shape, 


after having undergone two cataract 
operations this year and having just 
completed a month’s vacation at Ex- 


celsior Springs, Mo. 
Henry M. Herrmann, state agent for 


eastern Pennsylvania, reached _ the 
quarter-century service mark _ with 
North British group and was guest of 
honor at a luncheon given by associates, 
On behalf of the Philadelphia depart-) 
ment, he was presented by Secretary 
C. L. Brandt with a set of golf clubs# 
and bag. Then he was welcomed into 
the “Norbrit Guards” by its president, 
E, J. Meiners, who presented the arti-. 
cles of association and an inscribed gold 
wrist-watch from the company. 


One of the paratroopers who entered 
action near Seoul this week is Corp, 
Edgar H. Miller, Jr., the son of E. H. 
Miller, Illinois state agent of North 
British. 


Robert Simpson, general chairman of 
the board of General Accident, is mak- 
ing a visit to this country. 


The first editorial material in the re- 
vived “Liberty” magazine that made its 
appearance the other day consists of a 
letter to the editor from Thomas J. V. 
Cullen, who is editor of the “Spectator,” 
the insurance publication. It was a let- 
ter of congratulations to the publisher 
and the latter published it under the 
title of “Democratic,” this referring to 
Mr. Cullen’s hobby as a Democratic 
politician. 


General Accident and Potomac will 
have headquarters at National Assn. of 
Insurance Agents convention at the 
Stevens hotel, Chicago, next week in 
rooms 1500-A. Present from the home 
office will be A. W. Wilsterman, U. S. 
manager; John S. Kaufman, assistant 
J. S. manager; E. T. Moynahan, ex- 
ecutive vice-president of Potomac, and 
George C. Bland, assistant agency sut- 
perintendent. 


William E. Studebaker of Méiller- 
Studebaker, Topeka, general agency, has 
been named to the board of regents ol 
Washburn University. He is a graduate 
of the Washburn law school. 


A. L. Kirkpatrick, manager of the 
U. S. Chamber of Commerce insurance 
department, has left for South America 
to attend the third hemispheric insur- 
ance conference, and confer with insur- 
ance officials at various Latin American 
capitals. He is secretary of the perma- 
nent committee of the insurance con- 
ference, which latter meets at Santiago, 
Chile. He was due there Sept. 27. His 
itinerary called for visits at Balboa, 
Lima, Buenos Aires, Montevideo, and 
Rio de Janiero, before returning to New 
York by air about Oct. 20. 
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BRANCH OFFICES 


UNDERW RI 


PUBLICATION OFFICE, 175 W. Jackson Blvd., 


OFFICERS: Howard J. 
President and Secretary. 
St., Cincinnati 2, Ohio. 


F. A, Post. 


PUBLISHED 
EVERY THURSDAY 


Telephone WAbash 2-2704. 


Louis H. Martin, Vice 
420 E. Fourth 


TER 


CHICAGO 4, ILL. 


President. 
Herschede, Treasurer. 


Burridge, 
John Z. 





IN KEY CITIES 
KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg. Tel. Victor 9157. William J. Gessing, 
Resident Manager. 


MINN,.—558 Northwestern 
R, W. Landstrom, 


MINNEAPOLIS 2, 
Bank Bldg. Tel. Main 5417. 
Resident Manager. 


NEW YORK 7, N. Y.—99 John &St.. Room 1103, 
Tel. Beekman 3-3958. Editorial Dept.—East- 
ern Editor: Kenneth O. Force; Assistant 
Editor: Donald J. Reap. 


Business Dept. — Ralph E. Richman, Vice- 
Pres.; J. T. Curtin, Resident Manager. 
PHILADELPHIA 9, PA.—123 S. Broad Street | 
Room 1127, Tel. Pennypacker 5-3706. E. HB 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bldg. 
Tel. COurt 2494. Jack Verde Stroup, Resi 
dent Manager. 


SAN FRANCISCO 4, CAL.—507 Flatiron Bldg. 


Tel. EXbrook 2-3054. F. W. Bland, Pacific 
Coast Manager. John E. Caughman, Pacifi¢ 
oast Editor. ‘ 
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DEATHS 


Following an illness of several months, 
WILLIAM H. EMES, 66, comptroller 
of America Fore companies, died at 
New York Hospital. He had been with 
America Fore 52 years. starting with 
Continental when only 14 years old. He 
was made chief clerk of Continental in 
1912 and in 1916 assistant to the auditor. 
In 1924 Mr. Emes was appointed as- 
sistant auditor and later that year, audi- 
tor. As other companies joined the 
America Fore Group, Mr. Emes was 
appointed auditor of each. For 15 years 
he had been comptroller of all companies 
of the group. 


JAMES M. NEWBURGER, an old- 
timer in the Chicago agency ranks and 
a leader for many years in agency or- 
ganization affairs in the city and state, 
died of a heart attack while attending a 





movie with Mrs. Newburger. His age 
was 76. 
Mr. Newburger had retained his class 


1 membership in Chicago Board and for 





the past year had been located in the 
office of McCabe & Hengle. Ralph H 
Loser, who had been associated with 
Mr. Newburger for the past 25 years, 
and who is also a partner of McCabe & 
Hengle, will continue the business as 
Newburger & Co. From 1934-49 Mr. 
Newburger was in the office of John 
Naghter & Co. 

Mr. Newburger was elected president 
of Illinois Assn. of Insurance Agents in 
1926 and was a past vice-president of 
Chicago Board. For many years he was 
on the patrol committee of the Chicago 
Board and at various times was its chair- 
man. He was a member of the patrol 
committee at the time of his death. 

WILL S. ALLEN, 62, formerly Des 
Moines manager of Massachusetts 
Bonding, died after a three-year illness. 
He retired last February after serving 
aS manager since 1945. 

HAROLD M. McKNIGHT, southern 
California superintendent for Security of 
New Haven, died suddenly after a brief 
illness. He was a graduate of Stanford 
University and had been with Security 
for 15 years. 


JOSEPH W. SCHEER, for 21 years 


with General Adjustment Bureau, died 
at Halloran General Hospital, Staten 
Island. After navy service during the 


first world war, he entered the contract- 
ing and appraisal business and joined 
General Adjustment Bureau at Newark 
in 1929. Since then he had been staff 
adjuster at Newark and manager at 
Trenton. 

_ HAROLD M. McKNIGHT, 59, Cali- 
fornia manager of Security of New 
Haven, died at Los Angeles from heart 
trouble. He had been a resident of Los 
Angeles for 47 years. 

THOMAS LYONS, member 
homa industrial commission, 
the home of his sister at 
Vt. He was an attorney for many 
at Tulsa. 

EMIL J. BRUEMMER, 70, who was 
with Aetna Casualty at Seattle from 1919 
until his retirement in 1942, died at 
Tacoma. 

HARVEY C. KISTLER, 66, who oper- 
ated the Kistler-Campbell agency at 
Niles, O., where he had served as mayor 
from 1924 to 1927, died. He had been in 
the insurance business since 1907. 

WILLIAM A. GARRIGAN, 79, Akron, 
O., local agent, died there. He and his 
son, Edgar L., formed the W. A. Garrigan 
& Son agency in 1929, with the elder Mr. 
Garrigan retiring in 1939. 

HARRY H. ENGLERIGHT, 69, local 
agent at Muskegon, Mich., for some 30 
years, died at his home after a year’s 
illness. 


Phoenix-Connecticut Holds 
Ceremonies at New H. O. 
HARTFORD—A two-day conference 


of Okla- 

died at 
Norwich. 
years 








- of the directors and officers of Phoenix- 


Connecticut opened Monday with cere- 
monies at the site of the new home 
office at Woodland street and Asylum 
avenue. 

Some 200 officers and employes and 
civic officials attended ceremonies at 
which a bomb-shaped steel capsule, con- 
taining items of current and _ historic 
significance, was placed in a vault in 
the foundations of the new building. 

Speakers at the ceremonies included 
Mayor Coleman, President George C. 
Long, Jr., and James Lee Loomis, di- 
rector and chairman of the building 
committee. The Phoenix office was 
closed all day so employes could attend 
the ceremony. 

Luncheon at the Wampanoag Country 
Club and a dinner at the Hartford Club 
completed the day’s activities for the 
officers and directors, who continued 
the celebration with conferences at the 
home office on Tuesday. 

When the new building is completed, 
Mr. Loomis said in his talk, it will 
represent the most advanced ideas for 
this type of structure, providing four 
times the space of the present office. 


Better Asset-Liability Ratio 
Reported for Wm. Penn 


HARRISBURG, PA. — Continued 
progress toward “a more favorable re- 
lation between assets and liabilities” has 
been reported at a hearing of Pennsyl- 
vania department of justice by William 
Penn Fire. 

Fairfax Leary, Jr., said the company 
is now dealing with smaller agents in 
its rehabilitation program and the tran- 
sactions are necessarily taking more 





time in relation to the amounts in- 
volved. 
William Penn was suspended from 


writing new business in July after Com- 
missioner Leslie found the company in 

“hazardous condition.” Pending a de- 
dle by the attorney general on wheth- 
er the company can be rehabilitated it 
has been permitted to settle claims on 
existing policies. 


At the hearing John A. Skelton, gen- 


eral counsel for the department, said 
the department has maintained close 
contact with the rehabilitation negotia- 
tions. The hearing was continued to 
Oct. 2. 


Insurance Lawyers End 
Successful Parley 


WASHINGTON — With 
Handy, general counsel of 
setts Mutual, presiding, the 
law section of American Bar Assn., at 
its final session here elected officers, 
acted upon committee reports and ad- 
journed after the new officers had been 
introduced. The new chairman, Clar- 
ence W. Heyl of Peoria, spoke briefly. 

Roy Whitehead, Ontario insurance 
superintendent, and Sterling Alexander, 
Iowa commissioner, were recognized 
for a word of greeting. 

The session heard papers read 
Gordon N. Shaver, Toronto lawyer, on 
“Pitfalls in Insurance Policies,” and 
David Kadyk, Chicago, on “Control 
and Regulation of British Insurance 
Companies.” Mr. Shaver was _ intro- 
duced by W. E. McLean of Toronto, 
and Mr. Kadyk by Mr. Handy. 

Mr. Handy called upon Ralph H. 
Kastner of American Life Convention 
for the secretary’s report. He said the 
insurance section membership was 3,711 


John F. 
Massachu- 
insurance 


by 


as of Sept. 11, and income for the 
fiscal year ended June 30 totaled 
$14,200. 


Howard L. Smith of Tulsa, chairman 
of the membership committee, as did 
Harry Raymond as chairman of the 
committee on publications. 

William Shumate, chairman of 
nominating committee, reported 
slate headed by Mr. Heyl. 


the 
the 


Evaluates Accountants’ 
Place in Management 


NEW YORK—It should be the pur- 
pose of accountants and statisticians to 
anticipate the need of management for 
analyses and figures concerning the fire- 


casualty business, Donald C. Bower- 
sock, president of Boston, told Insur- 
ance Accountants Assn. here. Periodic- 


ally it is necessary to analyze existing 
statements submitted to underwriters 
and management to determine if the 
information furnished should be broad- 


ened or discontinued, according to its 
importance in the present day. 
The responsibilities placed on ac- 


countants and statisticians by company 
management are ever increasing, he 
said, and there is an absolute necessity 
for an exchange of ideas between those 
of various companies. He referred to 
the importance placed by management 
on the new regulations for uniform 
expense accounting. 

The annual conference of the associa- 
tion will be at Sky Top, Pa., Nov. 1-3. 
President J. M. Donovan of Travelers 
Fire appointed a new electronics com- 
mittee, consisting of Paul J. Synor, 
North British; E. G. Crapser, Pacific 
ae James B. Clancy, Royal-Liverpool; 

H. Mahan, International Business 
TB i 2 Ww. Brasie, Remington- 
Rand, and Mr. Donovan. 


Topics for Zone 5 Rally 


Tentative topics scheduled for dis- 
cussion at the zone 5 meeting of in- 
surance commissioners at Topeka Oct. 
12-13 include rates and rating regula- 
tions; insurance regulations as applied 
to installment sales; multiple location 





PEDIGREE COUNTS — THE BOXER — a blue ribbon winner 
everywhere. Courageous, lovable and faithful. A “he-man' 
but grand also for the youngsters. 


The Northern Assurance was organized in 1836 as an Agency = 
Company. It has remained so All-Ways. 


s" dog 





THE NORTHERN ASSURANCE CO. Ltd. 


FIRE AND ALLIED LINES, 
MARINE -: 


NEW YORK ¢ CHICAGO 


REPORTING FORM-:. 


AUTOMOBILE INLAND 
FLOATER CONTRACTS 
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risk plan; insurance under interstate 
compact, and uniform ame license 
law. Commissioner Graves Arkansas 
will preside. W. Ellery fiien. N.A.LC. 
president, will speak. Host is Frank 
Sullivan, Kansas commissioner. 


E. R. Coryell Advanced 
to Treasurer of N.A.LA. 


The executive 
Assn. of Insurance 
New York meeting 


committee of National 
Agents at its recent 
named E. R. Coryell, 
previously assistant treasurer, as the 
new treasurer, succeeding John G. 
Mayer. Donald W. Perin, assistant sec- 
retary, has also been named assistant 
treasurer and in that capacity will 
handle all convention arrangements in 


the future. 

James R. Mathews, editor of “The 
American Agency Bulletin,” was named 
director of promotion, succeeding Mr. 
Mayer in that position. Mr. Mathews 
continues as editor of the “Bulletin.” 


In addition, he was named staff secre- 


tary to the fire safety committee and 

the accident prevention committee. Mr. 

Perin was appointed staff secretary to 

the membership committee. 

E. E. Conroy Is Slated 
Edward E. Conroy, until recently 


head of Security Bureau, Inc., maritime 
and ocean marine insurance-sponsored 
organization to curb theft and pilferage 
in the port of New York, will speak on 
“Sabotage—A Threat to Your Busi- 
ness” at the Sept. 28 luncheon of Risk 
Research Institute at New York. 


L. B. Brown, senior member of the 
3rown, Ginzel & Co. agency, Wichita, 
was honored at an informal gathering in 
recognition of his 30th anniversary in 
the business. He started with the An- 
derson-Brown-Chapple agency in 1920. 

Affiliated F. & M. of R. I. has applied 
for license in California. 





LOCAL AGENCIES 
FOR SALE 


Illinois 
Iowa 

Ohio 

N. Carolina 
S. Carolina 


FERGASON PERSONNEL 


330 S. Wells Street HArrison 7-9040 
Chicago 6, Illinois 
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DETROIT | DEPENDABLE AGENCIES 























The magnificent business and 
industrial growth of Detroit has 
made it one of the most impor- 
tant commercial centers of to- 
day. 


The agencies listed here are 
reliable, dependable firms which 
exist to serve your every need. 
They are at all times at your 
service—to fill your every need 
is their pleasure. 








BYRNES-McCAFFREY, Inc. 


INSURANCE 
BONDS 
Telephone Woodward 2-0200 


FORD BLDG. DETROIT 26 


A Symbol of Service 


FINNELL & FINNELL 


Incorporated 
State Agents 


Complete Agency Service _ Fire & Marine 


Royal Oak — Michigan 


Leslie R. Hamann 


INSURANCE 
OF ALL KINDS 


INCLUDING LIFE INSURANCE 


THE HAMANN AGENCY 
1848 Buhl Building 
Detroit, Michigan 

Woodward 1-8888 








ESTABLISHED 1915 


GUARDIAN UNDERWRITERS 


INC. 
Cadillac Tower 
MARINE DIVISION 
DETROIT 26 


Specialists All Forms of Marine and 
Aviation Insurance 


UNDERWRITING FACILITIES AVAILABLE TO 
MICHIGAN AGENTS 
Woodward 1-1345 


Suite 3133 


RAYMOND & RAYMOND 
ROBERT W. WOLF 


1656 Penobscot Building, Detroit 
Woodward 1-8221 











ROBERT S. KING CHARLES A. RAMSAY 
KING AND RAMSAY 


General Agents 
Desirable Agency Connections Solicited 
904 Transportation Building 

Telephone Woodward 2-0377 


An Original Member of the Michigan Association 
of Insurance Agents 


THE INSURANCE AGENCY OF 


HOMER WARREN & Co. 


J. ALFRED GROW — J. ALFRED GROW, JR. 
ROBERT J. GROW 
WALTER E. LUCKENBACHER 
EDWIN S. ENGLEBERT 


DIME BUILDING DETROIT 
Since 1884 — Still Growing! 








Cruickshank, De Cou and Suliburk 
General Insurance and Surety Bonds 


FOX BUILDING DETROIT 1 
WOODWARD 1.6942 











GORMAN & THOMAS, INC. 


Insurance of Every Kind 
2nd Floor MAJESTIC BLDG. 


Frank A. Gorman, President Edward A. Stenger, Vice-President 


WILLETTE & HUGHES, INC. 


INSURANCE 


509 FREE PRESS BUILDING 


TEL. WOODWARD 2-2294 


DETROIT 


PFALZ AND McGRAW 
Edward W. Pfalz 
General Agents 


844 Majestic Bldg. Tel. WO 3-2607 








Detroit National Agency, Inc. 
Robert R. Bucknell, Pres. 
N. L. Lucking, Secy. 


Majestic Bidg. 
Weodward 2-4690 


Detroit 26 








KELLY-HALLA-PEACOCK, INC. 


INSURANCE 
BUHL BUILDING DETROIT, MICHIGAN 





ESTABLISHED 1905 


Michigan Investment Agency 


INSURANCE 
1104-5 Industrial Bank Building, Detreit 26 


WOODWARD 1-3414 


ALFRED |. DREIFUS CHAS. E. DREIFUS 


Woodward Insurance Agency 


1233 Cadillac Tower Tel. WO. 1-4117 








The Maxwell Underwriters, Inc. 


INSURANCE AND 
SURETY BONDS 


3162 Penobscot Building DETROIT 











ARTHUR J. ROHDE & COMPANY 
1214 Griswold Street 


Phone Woodward 2-4417 








C. M. VERBIEST AND ASSOCIATES) 


General Insurance Underwriters 
WOODWARD 5-3883 


Detroit | 





2210 Park Ave. 
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McVoy Reports Growing 


Interest; New 


GRAND RAPIDS—Continued 
growth in number and interest was re- 
ported by Leon J. McVoy of the Vanden 
Bosch & McVoy agency of Grand 
Rapids, president, in his administration 
report at the annual convention of 
Michigan Assn. of Insurance Agents 
here. Through the organized effort of 
the association, he said he is confident 
the position of members as agents and 
the insurance business in general had 
been enhanced. All 33 member local 
associations have held successful meet- 
ings. 

Discussing the legislative, educational 
and public relations objectives of the 
association in detail, Mr. McVoy said 
that a new insurance reference manual 
had been prepared and distributed after 
a year of study, which was unique. It 
includes all forms of insurance, laws 
and regulations pertaining to agents and 
solicitors’ activities, a reference to 
agents’ responsibilities as producers and 
a glossary of insurance terms. 

An entirely new method of examining 
applicants is being developed. 


More Exacting Requirements 


With the educational program in op- 
eration, a more stringent administration 
of the qualification law; a more difficult 
examination, and completion of some 
recognized course of instruction as a 
prerequisite to examination may be ex- 
pected, the latter not being attempted 
for a year or more. 

A complete set of all available insur- 
ance textbooks has been supplied to 
the libraries of University of Michigan, 
Michigan State College, and Michigan 
State Library. It is planned to supply 
the books to other libraries in the state. 

No deterring or damaging insurance 
legislation has been enacted for many 
years in the state and many good laws 
have been both put into effect and 
vigorously administered. Some having 
particular significance at the present are 
the pioneering work in Michigan on 
agents’ and solicitors’ qualification law; 
legislation on automobile financing and 
insurance; laws regulating mortgage 
and lending institution coercion on in- 
surance; the four year term for commis- 
sioner of insurance, and rate regulatory 
laws written particularly for the state 
situation. 


Conservation Activities 


The association did a big job on the 
governor’s fire protection conference 
and is working with other state groups 
on accident prevention. 

Mr. McVoy urged agents as individ- 
uals and citizens to act in the interest 


Manual Out 


of good government and not let any 
political anesthetic called “security” re- 
place the American way of life. 

The federal trade commission report 
on insurance is not “alarmingly unfavor- 
able” to state super- 
vision, W. B. Cary, 
Michigan Insurance 
Agency, Detroit, 
state director, said 
in reviewing the last 
meeting of the Na- 
tonal Board of 
State Directors at 
St. Louis. There is 
only one law miss- 
ing from the Michi- 
gan code proposed 
in the report, a 
smple act to limit 
insurance company 
official management 
to one company. 

The most disturbing and widely dis- 
cussed item was the resignation of 
Charles P. Butler as executive vice-presi- 
dent of the National assocation, Mr. 
Cary said. The formal statement of 
the executive committee did not com- 
pletely satisfy the members of the board 
and several hundred midwest delegates. 


W. B. Cary 


“The loss of Oscar West from the 
Washington office, followed by the loss 
of R. E. Farrer at the New York office 


and the appointment of a noninsurance 
man, John Neville, as secretary, com- 
bined to cause many to question the 
entire activity of the executive commit- 
tee in these matters,” he asserted. 

The Michigan memorial calling for a 
single limit automobile liability policy 
became a part of the convention’s unani- 
mouse resolutions, Mr. Cary said. 
Professional Service 

A list of agency services offered is 
an impressive one, R. C. Larson, field 
supervisor of Aetna Casualty, Hartford, 
declared. By use of the survey method, 
the agent renders a professional service 
to his client. 

A survey has to be more than just 
a fishing expedition and it must be done 
thoroughly, he said. “Don’t tell the in- 
sured you will make it without obliga- 
tion,” he urged. 

In doing survey selling, an agent 
must have a fact finder or questionnaire, 
the policies must be examined with ref- 
erence to the questionnaire, and atten- 
tion must be called to unusual hazards 
with the coverage recommended and 
the applicable form indicated. The in- 
sured should not be told how the agent 
plans to proceed, however, for the form 





might fall into a competitor’ s hands. 

A survey is out of date in six months’ 
time. 

Mr. Larson recommended that the 
agent follow a definite system of agency 
analysis. Aetna Casualty has originated 
a customer development plan which 
shows quickly and simply the present 
coverages owned by the insured and 
the new coverages needed, broken down 
for personal and commercial risks. A 
Massachusetts agent found that he had 
2,702 insured with 2,361 having just one 
policy, 247 two policies, and 104 three 
or more policies. One agent increased 
his average premium from $245 to $646 
on commercial customers and from 
$31.50 to $95.70 on personal customers 
by agency analysis. 


Keep Eye on Money Ball 


Mr. Larson urged greater concentra- 
tion of effort on A and B prospects and 
less time on the smaller C prospects. 
An agent may be spending 70% of his 
time to earn 30% of his income. The 
Class A customer offers the greatest 
opportunity for further development and 
has the buying power, contrasted with 
those from whom the agent is obtaining 
only a portion of the present or poten- 
tial business. The C customer places 
only one or two small lines with the 
agent and is not likely to purchase addi- 
tional coverages. The B class includes 
all other customers who give a profitable 
volume of business but are not as good 
for additional business as Class A. 

A discussion of common mistakes 
found in analyzing fire and casualty 
policies was handled by a panel with 
S. W. Schellenger, agency superintend- 
ent of Buckeye Union companies, Co- 
lumbus, as moderator, with J. B. Burr, 
special agent of Hartford Accident, 
Grand Rapids; J. A. Dodd, Jr., execu- 
tive secretary, Buckeye Union Fire, and 
Vincent Rohrs of Alexander, Cholette, 
3uchanan, Perkins & Conklin, Grand 
Rapids attorney, participating. 


Outlines Agent’s Obligation 


“The local agent owes the obligation 
to his insured to ferret out every ex- 
posure to loss, fire or casualty, and tell 
the policyholder how such an exposure 
may be covered,” Mr. Schellenger stated 
in his opening remarks. “If he follows 
that procedure the producer is avoiding 
trouble at loss time. Either the claim 
will be covered or the insurer himself 
will know that he does not have the 
protection.” 

“The insurance business is a profes- 
sion but it can only be regarded in that 
light as long as the agent does a thor- 
ough coverage job for his clients,” Mr. 
Schellenger added. 

A total of 18 different types of ex- 
amples of agents’ errors were presented 
by the panel. 


MICHIG AN AG ENTS CONVENTION 


23 


New Mich. President 


Detroit Leader 
ls Given Helm 
At Annual Parley 


Merrill Craft Moves Up 
to Second Spot; Moore 
Treasurer 


By GEORGE WOHLGEMUTH 


GRAND RAPIDS—New officers of 
Michigan Assn. of Insurance Agents are 
C. Gilbert Waldo of Bosquett & Co., 
Detroit, president; Merrill G. Craft, 
Jackson, and J. Grant 


vice-president, 








Cc. GILBERT WALDO 


Huron, treasurer. W. O. 
Hildebrand, Lansing, continues as secre- 
tary-manager; L. J. McVoy, Grand Rap- 
ids, retiring president, becomes state 
director. 

Members of the executive committee 
elected for three year terms are: M. 
Frank McCaffrey, Detroit, district 1; 
R. M. Merrill, Benton Harbor, district 4; 
J. L. Van Wagoner, Pontiac, district 5; 
E. N. Houck, Lansing, district 7; G. W. 
Power, Traverse City, 12; F. Loren 
Rogers, Ontonagon, 16. 

The mid-year meeting will be held at 
Detroit with the dates tentatively set for 
Feb. 12-14. 

Mr. Waldo had previously been vice- 
president. He was elected treasurer in 
1948. His entire insurance experience, 
beginning in 1919, after he served in the 

(CONTINUED ON NEXT PAGE) 


Moore, Port 





G. W. CARTER 
President 





DETROIT INSURANCE AGENCY 


UNDERWRITERS OF ALL FORMS OF INSURANCE 





FISHER BUILDING 
DETROIT 


H. L. NEWNAN 
Vice-President 


ck. J. LEPPER 


Secretary-Treasurer 














” MICHIGAN A\ AGENTS 


CONVEN TION 





(CONT’D FROM PRECEDING PAGE) 


28, 


September 


1950! 








navy in the first war, has been with 
Bosquett & Co., of which he became a 
partner in 1929. The agency is observing 
its 50th anniversary this year. He has 
been a director of the Detroit association 
for six years. 

A graduate of Yale University, he was 
a manufacturing chemist from his grad- 
uation in 1912 until he entered the navy 
in 1917. 


J. R. McWilliams Speaks 
The 
tional 


stabilizing influence which Na- 
3ureau of Casualty Underwriters 


has exerted over its 40 year existence on 
the 
by J. 


of the bureau’s automobile division. 
changes 


casualty business was pointed out 
R. McWilliams, assistant manager 
Nu- 
merous in automobile rating 





J. G. Moore M. G. Craft 


have occurred since the war and many 
improvements will undoubtedly be made 
in the future. 

The bureau and its committees are 
ever mindful of the policyholder and his 
ability to pay insurance premiums. 
Changes will be made in the light of 
his ability to pay the premium through 
affording him the broadest protection at 
the lowest possible net cost, Mr. Mc- 
Williams asserted. 

The Flint association was awarded the 
annual Kalamazoo trophy for the most 
outstanding organization work. E. Stan- 
ley James, president of the Flint asso- 
ciation, accepted the trophy from F. J. 
Kavanaugh, president of the Kalamazoo 
association. 

The memorial resolution for deceased 
members was presented for the follow- 


Hubbell; D.C. Gow- 





ing: P. J. Scanlan, 
ing, Highland Park; Oliver Campeau, 
Muskegon; C. G. Touse, Bay City; I 


Peterson, Escanaba; L. A. Dudley, Bat- 
tle Creek, president in 1927; J. B. Craw- 
ford, Pontiac, and H. A. Pierce, Kalama- 
ZOO. 


Oppose Tax Discrimination 


A resolution was adopted opposing tax 
discrimination in competitive business as 
being “contrary to the fundamentals of 
a healthy American economy.” It called 
on Congress to tax all business earnings 
of presently untaxed or partially taxed 
cooperatives, mutuals, reciprocals, char- 
itable and educational organizations, la- 
bor unions, government operated busi- 
nesses, and all other comparable tax ex- 
empt organizations. The tax would ap- 
ply on corporate profits before distribu- 
tion of patronage dividends, or in any 
other manner. 

Still another resolution provided for 
assistance by the association in the con- 
servation of any agent’s business who 
was called into military service. 


President Leon McVoy read a tele- 
gram from W. B. Cary, state director, 
Detroit, stating that Senator Ferguson 
of Michigan had introduced $4100 in 
the Senate to revive War Damage Cor- 
poration so that it will be ready to func- 
tion in a national emergency. A com- 
panion bill has been introduced in the 
House. 

An “agents only” session with a gen- 
eral open discussion aroused much in- 
terest. The officers and committee chair- 
men were moderators, with Mr. McVoy 
presiding. 

A question concerned Allstate repre- 
sentatives, whether they are licensed and 
pass a qualification examination. All- 
state representatives have a limited li- 
cense and must know the first section 
of the Insurance Reference Manual. All- 
state insurance is sold only in Sears, 
Roebuck stores and in counties where 
there are no stores, by licensed individ- 
uals. 

The installment premium plan on fire 
insurance caused much discussion, The 
secretary was instructed to take a poll of 
the membership to determine the desir- 
ability of the plan from the pwblic’s 
standpoint. 

If there are children in the family un- 
der 25, will a family owning two or more 
cars pay the higher rate for more than 
one car? The bureau rule is that the 
higher rate will be charged for each 
member of the family under 25 driving 
a car. If a family has four cars and 
three children under 25, for example, the 
higher rate would be paid on three of 
the cars. 


Recognition for Scholars 


With the favorable experience ob- 
tained on youthful drivers who have 
taken the driver instruction courses of- 
fered in many states, the question was 
asked whether a rate consideration was 
contemplated. The matter is being care- 
fully studied. Farm Bureau Mutual of 
Ohio grants a rate reduction in such 
cases. 

Following a discussion on the question 
of licensing automobile dealers who 
write the insurance on financed cars, it 
was voted to pursue the matter no fur- 
ther. Michigan has an anti-coercion act 
which prohibits a finance company from 
dictating where the insurance should be 
placed. George W. Carter, Detroit In- 
surance Agency, reported as chairman 
of the conference committee. Subroga- 
tion, installment premium payments, and 
the multiple location problem, were the 
major topics to which he devoted his 
attention. 


No More “Witch Hunts” 


Quoting a prominent fire company of- 
ficial who called subrogation a “means 
of alleviating errors of underwriting 
judgment.” Mr. Carter said it was a 
growing trend to take subrogation only 
with executive authority and the “witch 
hunts” to recover a few dollars were 
about over. 

An answer must be found to the mul- 
tiple location problem, he asserted. Com- 
pany leaders adjourned because they 
could not get together on the problem. 
From the public’s standpoint, a way 
must be found to answer it. 

There is nothing in a fire rate filing 













that lets anything else in, he commented 
on the installment premium payment 
plan. Stay in the insurance business, he 
advised. If premium financing is de- 
sired, organize a finance company. 

The kinship between good public re- 
lations and fire prevention activities was 
stressed by Sam Gray, New York Un- 
derwriters, Grand Rapids, president of 
Michigan State Fire Prevention Assn. 
An inspection of Paw Paw is scheduled 
for Oct. 2, followed by Burton Heights, 
Oct. 10, and Jackson in November. 


Public Relations Work 


The nine-point Michigan public rela- 
tions program of the Michigan Fire Un- 
derwriters Assn. has been widely ac- 
claimed, R. L. Jennings, American, 
Lansing, state director of Michigan pub- 
lic relations committee, stated. Five re- 
gional committees have been appointed 
with the following chairmen: F. P. 
Droesch, Royal, Detroit, eastern Michi- 
gan; J. F. Borg, National of Hartford, 
Lansing, Central Michigan; G. R. 
Mordo, Firemen’s, Jackson, southern 
Michigan; V. P. Dunlap, Home, Grand 
Rapids, western Michigan, and Basil 
Jones, Hartford, Marquette, Upper 
Peninsula. Fifteen resources committees 
will work with these chairmen in furnsh- 
ing radio scrips, films, instructors, etc.; 
all under the direction of Mr. Jennings, 
assisted by Howard G. Downing, Na- 
tional of Hartford, Detroit, assistant 
state director. 


Driver Training Courses 


A report on the driver training courses 
offered in the education program of the 
Michigan Inter-Industry Highway Safe- 
ty Committee was given by Walter 
Eaton, executive secretary, Lansing. A 
complete program is available to school 
superintendents including cars through 
the automobile dealers and study texts. 
A set of testing devices costing $59.50 
has been given to some schools by local 
agents associations. 

J. Archer Kiss, professional humorist, 
Chicago, was banquet speaker. 

D. M. Watters, director, agency li- 
cense division, Michigan department, 
conducted a license qualifying examina- 
tion. 


Inventory Requirement 


Mr. Rohrs counseled agents in placing 
open stock burglary policies, to famil- 
iarize the insured with the requirement 


of an inventory for substantiating a 
claim. This is a matter that provokes 
dispute from time to time and the 


agent should undertake to guard against 
a misunderstanding when the claim 
arises. 

Agents should clarify as well as pos- 
sible, the mysterious disappearance pro- 
vision in residence burglay policies. All 
that this provision does is to shift the 
burden of proof from the insured to 
insurer when the facts indicate that it 
is only reasonable to assume that the 
cause of disappearance was theft. A 
simple loss is not covered. He told of 
a woman who entered a claim for loss 
of one earring, saying that when she 
started from home, she had each ear 
ornamented, but when she got down- 
town one of them was gone. Mr. Rohrs 
observed that it is almost impossible 
that one earring could have been stolen. 

Mr. Rohrs deplored the practice of 
agents counseling insured against mak- 
ing claims under automobile medical 
payments cover, when they have a third 


party claim for personal inuries. Agents, 
he declared, have advised clients 
against making direct claims under! 
their own direct cover under these cir- 
cumstances on the theory that the in- 
sured will prefer not to create a loss 
record. Mr. Rohrs declared this is a 
dangerous practice since there is a defi- 
nite contract liability; the insured has 
paid a premium for the coverage and is 
entitled to service and payment. 


Care, Custody and Control 


The speaker said the agents have 
been known to give incorrect advice to 
customers under liability contracts in 
connection with the care, custody and 
control provision. For instance, he told 
of a steam cleaning contractor who was 
hired to clean the outside of a building. 
To say that damage to any part of 
the building while he is working on it 
is excluded is not logical, Mr. Rohrs 
said, since often the contractor will 
have machinery or supplies located at ' 
a point distant from the portion of the 
building on which work is going for- 
ward at the time. In the handling of 
the supplies or the machinery damage 
could be done which is covered. 

Mr. Burr said that a common mis- 
take in an insurance survey is to slight 
the property damage coverages. 

In connection with the new garage 
liability policy, he pointed out the ne- 
cessity of specifically insuring a car 
which a garage owner provides for the 
personal use of some member of his 
family. 

He lamented the fact that many agents 
ignore entirely the products liability cov- 
erage and completed operations cover- 
age. Under products liability it is im- 
portant that the aggregate amount is 
large enough to give proper coverage, 
particularly on risks selling food and 
drink. 

He mentioned the importance of in- 
cluding drive-other-car protection for 
members of the assured’s family other 
than the spouse, also medical payments 
coverage to go along with it. 


Dodd Gives Discussion 


In his discussion of the fire and in- 
land marine lines, Mr. Dodd used as 
examples, the interest section of the 
standard fire policy, the multiple loca- 
of 
needs of a department 


tion reporting forms and a survey 
the 


insurance 





Hildebrand 
under 


Leon J. MeVoy 


Ww. oO. 


store, which could be covered 
various inland marine policies. 

In pointing out that the standard fire 
policy is an interest contract completely, 
Mr. Dodd stressed the fact that too 
many times agents are negligent in as- 
certaining just what interests are in- 
volved and naming them in the policy 
so that they may be properly covered. 
He cited several law suits and some 
troublesome claims resulting from fail- 
ure to watch this. 

While the function of reporting forms 
is to facilitate handling of coverages on 
risks which have fluctuating values, they 
are subject to a great deal of misunder- 
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standing on the part of assured and 
agents according to the second point 
of Mr. Dodd’s discussion, Delays in 
reporting proper values causes trouble 
and unwarranted losses. He also made 
the point that some of the clauses in 
these forms are not as clear as they 
should be and unless an agent is alert, 
subject to misinterpretation. 

The invocation was pronounced by 
Claude Hommes, secretary of the Flint 
association. Greetings were extended by 
John G. Molhoek, president of the 
Grand Rapids association. 

Commissioner Forbes of Michigan, 
who was a Grand Rapids agent before 
his state appointment, could not attend 
because of a zone 4 meeting of the 
commissioners at Indianapolis. 

Walter B. Cary, Detroit, in his report 
as state national director, covered the 
activities, at the Midwest Territorial 
Conference and state directors’ meeting 
at St. Louis and said that the most 
disturbing and widely discussed item 
of the meeting was the resignation of 
Charles Butler as executive vice-presi- 
dent of the National association. The 
formal statement prepared by the ex- 
ecutive committee and read to the di- 
rectors did not completely satisfy the 
board, Mr. Cary said. 

“The loss of Oscar West from the 
Washington office, followed by the loss 
of Richard Farrer at the New York 
ofice and the appointment of a non- 
insurance man, John Neville, as_ sec- 
retary, combined to cause many to ques- 
tion the entire activity of the executive 
committee in these matters,” Mr. Cary 
declared. 

_Mr. Cary reported that some dissen- 
sion exists among the states that are 
successful in their local operations and 
observed that the subject of the size 
of staff and services required by all 
states of the national office undoubted- 
ly will be on the agenda of the Na- 
tional association meeting at Chicago. 


Agency Expense 


Approximately 75 agents in Michigan 
are on the list of the National associa- 
tion to submit figures on production or 
sales expense, internal office or service 
expense and management expense. Mr. 
Cary remarked that this is one item in 
which the National association can be 
of help, and urged that the agents do 
their part. If an agent is on the list 
he asked that a prompt and complete 
response be given to the correspondence 
and forms submitted, or the agent should 
let the National association know that 
he does not intend to follow through 
so that another agent may be selected 
before it is too late. 


STOCKS 


By H. W. Cornelius, Bacon Whi 
° ‘ pple & 
Co., 135 So. La Salle St., Chieago 
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errr 3.00 
Aetna Fire .......... 2.20* 10T% 139 
Aetna eee 2.50 58% 60 
American Alliance 1.20 25% 26% 
American Auto ...... 2.00 45 47 
American (N. J.) -90 20% 21% 
American Surety 3.00 59 61 
Pn oe sehuidceneon Oe 60 62 
Camden Fire ....... 115° 323 24 
Continental Casualty. 2.50* 62% 64% 
Ire Association ..... 2. 60 63 65 
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Tremen’s (N. J.) 60 21% 22% 
jlens Falls ......... 2.20% 48% 50 
Globe & Republic. .50 12 3 
met American Fire. 1.30* 30 31% 
anover Fire ........ .60 32 33% 
Hartford Fire .:.:.. 3.00* 125% 127% 
Home, CD? eee 1.60 35 36 
Co. of North Am. 3.50* 117% 119% 
Moreland Casualty .80 19% 20% 
mate. Bonding ...... 1.60 28 30 
National Casualty 1.50* 41% Bid 
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National Union ....: 1.60 34 35% 
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oe Paul By @& M....h8 3.00* 104 108 
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eeringfield F.& M 2.00 44 46 
wandard Accident 1.60 35% 37 
avelers eee 12.00 456 462 
tr S. F. eS 2.00 49 51 
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Pickups at Michigan Agents’ Convention 





R. A. Gillespie, Flint, gave the nomi- 
nating committee report at the conven- 
tion of Michigan Assn. of Insurance 
Agents. 

Horace B. Corell, veteran Michigan 
deputy commissioner who retired recent- 
ly, was presented with a plaque in recog- 
nition of his 30 years of service with 
the department. 

Standard Accident was reprsented by 
Don A. Yocum, manager, fire and marine 
production department; Clyde Mill, chief 
underwriter; C. L. Miller, resident vice- 
president; F. W. Locy, manager, Detroit 
branch office, and C. B. Kingman. resi- 
dent manager, Grand Rapids. 

E. H. Torkel of Chicago, vice-presi- 
dent, headed the National of Hartford 
delegation. This included C. L. Zork, 
assistant manager, and E. E. Humphrey, 
assistant agency superintendent. 

Representing U. S. F. & G. were C. A. 
Long and J. J. Kaiser, special agents, 
and L. C. Downer, regional claim ad- 
juster, Grand Rapids. 

The North America companies had a 
large representation includnig H. E. 
Mourey, manager Michigan office Indem- 
nity Company, Arthur Eliason, manager, 
fire companies, W. V. N. Robinson. man- 
ager, marine department, James Buck, 
Indemnity Company claim manager, D. 
V. Wood, special agent, and William 
Horan, Indemnity Company chief under- 


writer, Detroit; K. C. Young, special 
agent, Craig Lindeman, technical repre- 
sentative, Warren McConnell, in charge 
of claims, and William Davis, claim ad- 
juster Grand Rapids. 

The program which had been arranged 
by the Michigan Chapter, C. P. C. U., 
was deferred until the mid-year meeting 
because of the lack of time. 


Fidelity & Deposit made available com- 
plimentary copies of “The Detroit Free 
Press” to all those in attendance. 


Past presidents, who were guests of 
honor at the banquet, included C. G. 
Watkins, Grand Rapids, 1921; Cc. B. 
Smith, Lansing, 1923-24; F. L. Winter, 
Muskegon, 1928-29; J. W. Mundus, Ann 
Arbor, 1936; J. M. Crosby, Jr., Grand 
Rapids, 1937; Martin Mullally, Muskegon 
1938-39; W. . Doyle, Highland Park, 
1940; A. R. Schorer, Kalamazoo, 1943-44; 
H. W. Huttenlocker, Pontiac, 1948; 

A. Bradley, Ann Arbor, 1949. 


Wolverine of Lansing presented a 
number of prizes and the grand prize, a 
19 inch screen television set. From the 
head office were John Carton, president; 
Gordon Eason, vice-president, and Har- 
old Moore, superintendent of agents. 

Cc. E. Stiehl, agency superintendent 
from Chicago aided the Michigan dele- 
gation of London & Lancashire in dis- 
pensing hospitality. 








Eyes Ultra Vires Aspects 
of Corporate Indemnity 


A thorough exploration of the ultra 
vires aspects of corporate indemnity was 
reflected in the paper presented by John 
J. Malley, assistant general counsel of 
National Surety, before the round table 
on fidelity and surety insurance law, at 
the insurance section of the American 
Bar Assn. Alexander M. Heron of 
Washington was chairman. 

In the field of suretyship, the ultra 
vires aspects of corporate indemnity 
come into play when a corporation is 
a third party indemnitor, rather than 
the principal, on a surety bond, Mr. 
Malley said. Such indemnity is offered 
frequently to the corporate surety when 
it appears that the financial condition 
of the proposed principal, standing alone, 
is inadequate, from the standpoint of 
sound underwriting, to justify the sure- 
ty’s executing the bond. Assuming that 
collateral or other protection is not 
available to the surety, the final deci- 
sion, to accept or decline the risk, often 
depends upon the legal efficacy of the 
third party corporate indemnity offered. 


Arises with Contract Bonds 


The question arises most frequently 
in connection with construction contract 
bonds where the proposed corporate in- 
demnitor may have any of several dif- 
ferent interests in the principal or con- 
tract to be bonded; but it arises also 
in relation to other classes, including 
but not limited to supply contract, lease 
and miscellaneous indemnity bonds and 
judicial court bonds, such as appeal, 
attachment and bail. 

Because of the irreconcilable decisions 
in the various states as to the effect of 
an act ultra vires, or beyond the powers 
of, the corporation, attorneys, engaged 
in advising surety underwriters or in 
the enforcement of the rights and rem- 
edies of sureties, regularly are called 
upon to determine the extent to which 
such corporate indemnity should be en- 
forceable in particular cases. 

Mr. Malley said that his study seems 
to justify the conclusion that the courts 
generally will enforce corporate indem- 
nity contracts to the same extent as they 
have enforced contracts of suretyship 
and guarantee. 


Ultra Vires of Corporations 


He pointed out that as to corporate 
transactions, the term “ultra vires” is 
used properly to describe transactions 
outside the objects for which the cor- 
poration was created. He distinguished 
transactions which are merely ultra 
vires from those which are illegal be- 
cause prohibited by statute or against 
public policy or violate some public 
duty. In determining if the corpora- 


tion’s contract of indemnity is ultra vires 
and if so whether it should nevertheless 
be given legal effect courts have consid- 
ered principally one or more of these 
factors: Nature and extent of the cor- 
poration’s interest in the transaction; 
whether the contract is executionary, 
has been partly or wholly executed by 
the other party, or has been executed on 
both sides; and whether the corporation 
is estopped from asserting the defense 
of ultra vires. 

Not much if any reliance can be 
placed on statements that courts gen- 
erally disfavor the plea of ultra vires. 
To determine the effect of ultra vires 
aspects of a third party corporate in- 
demnity contract given by the business 
corporation to the corporate surety, it 
is proper to determine that the delivery 
of its bond constitutes performance by 
the surety, so as to bring the indemnity 
contract within the rules applicable to 
contracts executed on one side. Then it 
must be borne in mind, he said, that: 


Four Things to Keep in Mind 


1. If the indemnity is given as a mat- 
ter of accommodation only, with no 
benefit to the corporation, it cannot be 
relied upon, even in states where stat- 
utes have been enacted abolishing or 
modifying the ultra vires defense, in the 
absence of decision by the highest state 
court enforcing an indemnity contract 
given for accommodation. ] 

2. If the federal rule applies, the 
indemnity cannot be relied upon as se- 
curity. 3. If the majority rule applies, 
the indemnity may be relied upon Oly 
if it is determined that the cornoration 
stands to benefit materially by the con- 
tract, having in mind the liberal or strict 
attitude of the state court concerned in 
applying the doctrine of ultra vires and 
estoppel. ; 

Also, 4. If the action is brought in 


Give Up Joint Hunt in New York 


the federal court, the controlling deci- 
sions of the domiciliary state will be fol- 
lowed. 1n the absence of such control- 
ling decisions, the federal court will .de- 
termine the question of ultra vires and 
if found to be ultra vires will probably 
follow the federal rule. If the surety 
has actual knowledge of any limitation 
reflecting that the indemnity is ultra 
vires, it will not be enforced. The en- 
forceability of the indemnity may be 
controlled by the statute limiting the ap- 
plication of the ultra vires defense. 

Mr: Malley presented an exhibit show- 
ing his idea of the extent to which a 
third party corporate indemnity con- 
tract, afforded to a surety as security 
against loss on its bond, is enforceable 
under the laws of the various states. 
Under enforceable, he listed California, 
Indiana, Louisiana, Michigan, Minne- 
sota, Nebraska, New Jersey, New York, 


Ohio, Pennsylvania, Washington and 
Wisconsin. Under unenforceable, he 
lists Alabama. Probably enforceable: 


Arkansas, Florida, Georgia, Idaho, lowa, 


Illinois, Kansas, Oklahoma, Oregon, 
Rhode Island, Vermont, Virginia and 
West Virginia. Doubtful: Arizona, Col- 
orado, Delaware, Kentucky, Maine, 
Maryland, Massachusetts, Mississippi, 
Montana, North Carolina, Tennessee, 
Texas and Utah. Open: Connecticut, 


District of Columbia, Missouri, Nevada, 
New Hampshire, New Mexico, North 
Dakota, South Carolina, South Dakota 
and Wyoming. 





Convention Dates _ 


Oct. 2-5, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Oct. 4-10, Hemispheric Insurance Con- 
ference, Santiago, Chile. 





Oct. 12-13, N.A.LC. zone 6, Kansan 
hotel, Topeka. 
Oct. 12-18, South Carolina agents, an- 


nual, Columbia Hotel, Columbia. 

Oct. 16-18, National Asen. of Mutual 
nen Agents, annual, Hotel Statler, 

Oct. 16, Rhode Island Assn. of Insur- 
ance Agents, annual Sheraton-Biltmore 
Hotel, Providence. 

Oct. 16-17, Zone 3 of N.A.LC., Statler 
Hotel, St. Louis. 


Oct. 16-20, National Safety Congress 
and Exposition, Chicago, various hotels. 
Oct. 18-20, Mutual Loss Managers Con- 
ference, annual, Hotel Astor, New York. 


Oct. 19-20, Nebraska Agents, annual, 
Cornhusker Hotel, Lincoln. 

October 23-25, Canadian Insurance 
Superintendents, annual, Brock hotel, 
Niagara Falls, Ont. 

Oct. 23-25, California Agents, annual, 
Fairmont and Mark Hopkins hotels, San 
Francisco. 

Oct. 25 — Southeastern Underwriters 
Assn., Pinehurst, N. C. 

Oct. 24-25, Massachusetts Agents, an- 
nual, Springfield. 

Oct. 24-26, Wisconsin Agents, annual, 
Hotel Schroeder, Milwaukee. 

Oct. 25-27, Kansas Agents, annual, 
Wichita. 

Oct. 26-27, Tennessee agents, annual, 
Hotel Peabody, Memphis. 

Oct. 30-31, Ohio Agents, annual, Desh- 
ler-Wallick Hotel, Columbus. 


Oct. 30-Nov. 3, “Mutual Insurance Con- 
vention,” joint annual meetings of six 
mutual insurance associations, Statler 
Hotel, Boston. \ 

Nov. 1-3, Insurance Accountants Assn., 
annual, Skytop Lodge, Skytop, Pa. 

Nov. 3-4, Colorado Agents, annual, 
Broadmoor hotel, Colorado Springs. 

Nov. 2-3, National Assn. of Independent 
Insurers, annual meeting, Edgewater 
Beach hotel, Chicago. 








for 


Commission Stabilization Plan 


NEW YORK—Agent representatives 
on the joint industry committee of 12 
set up last February to study ways and 
means of maintaining stable conditions 
with regard to commissions in New 
York and representatives of some broker 
groups have reported they favor and 
will seek to introduce legislation in the 
next session of the legislature to author- 
ize concert of action by producers on 
commissions. Representatives of the 
company groups on the committee and 
one broker group opposed such legis- 
lation at this time. 


Since no substantial agreement could 
be reached now on action to be taken 
the committee agreed to dissolve. The 
respective groups on the committee 
were released to take whatever action 
they deemed necessary. 

The committee, composed of six rep- 
resentatives of insurers, three fire and 
allied lines, three casualty and allied, 
and six producer organizations, three 
brokers and three agents, has held four 
meetings to discuss the problem and 
possible solution. 

Chairman was John C. Stott of Nor- 
wich, N. Y., former N.A.I.A. president. 








an ounce of PREVENTION s- 
woh a pound of (URL « 





INSPECTIONS... 


When the American Glass Company makes a replacement 
the Foreman is instructed to make a thorough inspection of 
other plates not broken, for looseness or other faulty defects, 
etc., that may cause glass to become cracked. A report is 
submitted at once. 


REPAIRS... 


lf advised by insurance companies, we are pleased to give 
this added service of tightening loose glass, moldings and 
other minor repairs. This service insures against future break- 
age, and is done without additional cost. 


RESEARCH... 


Before a replacement is made, cause of the break, which 
may be due to action of acids, paint, erosion, etc., is inves- 
tigated. A detailed report of the case is made and sub- 
mitted to the insurance company. 


SERVICE... 


Reliable and dependable service, hand-in-hand with speed, 
have made the American Glass Company the recognized 
leader in the Chicago plate glass replacement field. 


Phone MOnawk 4-1100 





MEMBERS OF THE CHICAGO ASSOCIATION OF COMMERCE 


Benjamin Beris, President 
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Social Planners 
Move Toward Goal 
Under Cover of War 


Use Korea to Try to Kill 
Profit System, 
Platts Charges 


SULPHUR SPRINGS— 
Platts, president of Standard 
Accident, in his message as president 
of International Assn. of Casualty & 
Surety Underwriters at the annual meet- 


WHITE 
Ralph H. 


ing here warned 
that welfare state 
strategists and so- 
cial planners are 
f2akiag ac 
vantage of the 
war situation to 
accomplish their 
purposes. 


For instance they 
cry thatinthe 
preparation for na- 
tional defense even 
on a limited scale 
there cannot be 
“business as usual.” 
Those that are gen- 
erating this chant, he declared, don’t 
mean “by that that business must turn 
its efforts to national defense during 
the period of crisis. That isn’t what 
they want. Their goal is abolition of 
the profit system. That is the core of 
the communist principle because when 
the profit system is destroyed the state 
takes over. The social planners will 
leave nothing undone to accomplish their 
purposes “under cover of the hysteria 
and sweat of planning for defense and 
of war if it comes.” This may be the 
year, Mr. Platts declared, that will de- 
cide whether the U. S. shall remain 
free and progressive or shall become 
controlled and reactionary. 


Two-Prong Fight 


All hands, he emphasized, must and 
will do their part in meeting the needs 
of adequate national defense “and if nec- 
essary of war itself. Also everything 
humanly possible must be done to be 
sure that when the peace is won at last 





Ralph H. Platts 


ireedom shall remain secure and the 
American way preserved. 
The welfare state, he declared, has 


blossomed into full flower and unless it 
is stopped soon will crowd the free en- 
terprise system into suffocation. Finan- 
cial benefits to everyone have been in- 
creased substantially and the social plan- 
ners want to increase them even more. 
In spite of examples of utter failure 
abroad they continue to move relentless- 
ly for socialized medicine, monopolis- 
tic federal fund for temporary disabil- 
ity benefits and other socialistic schemes 
that are only a step removed from com- 
munism. In a few states there are pro- 
posals that amount to socialization of the 
insurance business. 


Elect Clark President 


Philadelphia Loss Conference at its 
first annual meeting elected Paul 
Clark, North America, president. Arthur 
Gehrig. P otomac, is wert president; 
Charles T. Spackman, Fire Association, 


secretary, ond W. Charles Ross, Phila- 
delphia Contributionship, treasurer. 
Clifford Kolb, Home, was named 
chairman of the executive committee. 
The conference, organized last spring, 
consists of company men who direct 
and Supervise fire losses in the Phila- 


delphia area. 


XUM 


War Problems Dominant 
at Casualty Meetings 


Oppose Excessive Fees 
for Countersignature, 
Interstate Compacts 

By RALPH E. RICHMAN 
WHITE SULPHUR SPRINGS — 


War — its present and possible effect 
on the insurance business — held the 
stage in the meetings here this week. 


For the 36th time the joint conventions 
of International Assn. of Casualty & 
Surety Underwriters and National Assn. 
of Casualty & Surety Agents got under 
way Sunday with meetings of the board 
of directors and the executive commit- 
tee of the National association. 

While no formal action or resolutions 
were proposed by the directors of the 


agents’ organization, discussion Sunday 
reflected general approval of handling 
defense contracts on the same basis 


which prevailed during the last war, ex- 
cept that the agents believed they were 
entitled to a larger fee for service on 
contracts involving amounts of less 
than $500,000 and especially on those as 
low or lower than $250,000. Agents 
maintain they cannot service these con- 
tracts profitably at the fees set in the 
early forties. 
Oppose Interstate Compacts 

The proposal for interstate compacts 
to handle rate and form filings came up 
at this meeting and ran into a storm of 
opposition, led by C. H. Burras, Chi- 
cago, and Commissioners Harrington of 


H. R. Price, Jr. 





W. A. Williams 


Massachusetts and Bohlinger of New 
York. 30th supervisory officials felt 


the matter could better be handled by 
National Assn. of Insurance Commis- 
sioners. 

It was apparent that no method of 
procedure meeting general needs and at 
the same time safeguarding what each 
state regards as its prerogatives in han- 
dling rate filings has been evolved. 
There Was agreement that it is unfor- 
tunate when separate filings in various 
states bring the insurance business to 
the point where a single plan can not 
get anywhere near common acceptance. 
Wheaton A. Williams, Minneapolis, 
chairman of the board, presided at this 
meeting. 


War Will Be Test 


In his presidential address Monday 
morning, R. H. Platts, Detroit, Standard 
Accident, pledged the International as- 
sociation to complete cooperation in any 
present or future war effort and made 
a plea for sustaining the private enter- 
prise system. Mr. Platts’ talk is re- 
ported elsewhere in THE NATIONAL 
UNDERWRITER. 

Another phase of the present and 
coming crisis up for decision, said H. R. 
Price, Jr., St. Louis, president National 
association in his address, is whether 
the “ethical foundation of our civiliza- 
tion, maintained by men who are reared 
on the principles of honesty, thrift, 
kindness, self-control and fair treat- 
ment of their fellows, with their spir- 


itual roots deep in the American Chris- 
tian pholosophy of life,” can survive the 
assault being made on that foundation. 
The assault, he declared, is under way 
in most of our organized government, 
labor and industry. Insurance itself 
manifests the tendency. When insur- 
ance men “refuse to consider new ideas, 
new forms of coverage, new rating pro 
cedures or doctrines’ and when they 
“act to prevent others from doing so,’ 

the very spirit of the business is vio- 
lated. 


Criticizes Countersignature Fees 


Mr. Price did not absolve the insur- 
ance producers, his own group. He 
named the practice of compelling pay- 


pose 








J. D. Dorsett R. E. MeGinnis 
ments under countersignature laws, 
without relation to work performed, as 
an example of indefensible practice. 
When producers demand excessive li- 
cense fees and an inordinate share ot 
commissions for countersigning poli- 
cies, they are not thinking straight “aad 


are not true and honest with themselves. 
That presents their opportunity to com- 
bine good ethics and good business, he 
concluded, by changing the system. 

N. H. Dearborn, Chicago, president 
National Safety Council, third Monday 
speaker, explained the principles guid- 
ing his organization, in seeking to avoid 
the excessive duplication of safety in- 
spections prevalent in the last war, 
should similar work be necessary in the 
future. An attempt is being made to 
have all departments in the state and 
federal governments, as well as all pri- 
vate organizations, look to the council 
for coordinating inspections. First 
should come an inventory of accident 
prevention resources; second, an ap- 
praisal of desirable changes in coming 
practices; third, cooperative planning 
among all groups. That would mean 
use of existing facilities without cre- 
ating more, concentration where need is 
greatest, placing of specific responsi- 
bilities on each participant, confining of 
each participant to its own field of oper- 
ation and within its capacity to perform 
the job. Mr. Dearborn said prelimi- 
nary conferences with federal officials 
pointed to acceptance of these prin- 
ciples there. 

Tuesday morning the International 
Association reelected Mr. Platts and the 
other officers. These include H. P. 
Jackson, Bankers Indemnity, Newark, 
vice president; R. E. McGinnis, Central 
Surety, Kansas City, chairman executive 
committee and the following executive 
committee members: G. D. Mead, Glens 
Falls; M. J. O’Brien, New York; C. L. 
Phillips, Baltimore, and Paul Ruther- 
ford, Hartford. Resolutions pledging aid 
to the federal government in defense 
calls and in preserving private enter- 
prise and pledging continued assistance 
to the National Safety Council were 
passed. 

Mr. Price was also 
president of the agents group. Thomas 
W. Earls, Cincinnati, is a new vice- 
president. To serve with these were re- 

(CONTINUED ON PAGE 38) 
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Caution Indicated 
in Writing A.&H. 
Business, Kipp Says 


A.&H. Bureau Chairman 
Reelected—Newer Forms 
of Coverage Reviewed 


SKYTOP, PA. — Despite the more 
favorable experience on A. & H. insur- 
ance in recent there many 
factors which the for 
greater caution, and no reason for com- 
W. E. Kipp, Indemnity of 


declared in his address 


years, are 


indicate need 
placency, 
North America, 
as chairman of the governing committee 
at the annual meeting Bureau 
of A. & H. Underwriters. Kipp 
was reelected chairman. 

“There is a tendency to disregard 
fundamental underwriting laws,” he said. 
“Manual classifications are rather loose- 


of 


Mr. 


here 


ly assigned. Limits of insurance have 
been increased, with jumbo lines ap- 
pearing in growing numbers. Large 


weekly indemnity is issued to the young 


and immature whose future is specu- 
lative. Low limits of blanket medical 
are written with high limits of death 
and dismemberment and weekly indem- 
nity, truly a method of rate cutting 
Many of these things, while not costly 
now, may live to haunt us, as they have 
a permanency which may well cause 
serious losses in time of stress.” 


Increased Competition Seen 


Of the problems which now seem to 
face the business, Mr. Kipp mentioned 
first that of increased competition, which 
may result from the entry of new cont- 
panies into the field and the desire for 
increased production. The question is 
whether the new companies, including 





J. F. Follmann, Jr. 


W. E. Kipp 


both life insurers and those brougfit into 
the casualty field by the passage of 
multiple line underwriting laws, will fol- 
low conservative lines or whether, ins 
order quickly to gain a position in the 


business, they will increase benefits, re- 
duce rates, or both. 

“Will the years 1910 to 1920 be re- 
peated?” he asked. “Will we all be com- 


pelled to follow to protect our business? 
It would be folly to believe that no one 
will yield to the temptation, particularly 


when it is backed by pressure from 
agents, production departments, and 
even trom executives. Are we in the 


mood for unbridled competition?” 

He mentioned also the problem raised 
by the need for new coverages, such as 
the so-called catastrophic medical form, 
sound health insurance for the industrial 
worker, coverage for hazardous occupa- 
tions, substandard risks and many oth- 
ers. “Certainly these are desirable ob- 
jectives and it is imperative that they 
be solved,” he said. “The question is 

(CONTINUED ON PAGE 38) 
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Kearns Succeeds 
Callos as President 
of Sun Indemnity 


William M. Kearns, vice-president and 
director of Sun Indemnity, has been 
elected president to succeed F. I. P. 
Callos, who is retiring. 

Mr. Kearns, who was educated at the 
University of Maine, New York Uni- 
versity and New Jersey Law School, 
was with Liberty Mutual from 1923 to 
1934, and after a year with Lumber- 
men’s Mutual Casualty, joined Sun In- 
demnity in 1935. 

Mr. Callos asked to be relieved of his 
duties in view of his retirement from 
Sun Office after nearly 44 years with 
the organization, of which nearly 26 
have been in this country. Mr. Callos 
started with Sun in 1907 at London in 
the foreign department and in 1911 was 
transferred to the far eastern branch at 
Shanghai. He was in charge at Japan 
from 1907 to 1919. 

He did special work in Europe, Cen- 
tral and South America and the West 
Indies until 1924 when he was assigned 
to the U. S. branch at New York. He 
was elected vice- -president and secretary 
of Sun Indemnity in 1925 and president 
in 1926. Mr. Callos will reside in Ver- 
mont after his retirement. 


Stott Charges Federal 
Health Insurance Is 
“Traditional Socialism” 


A charge that the government is try- 
ing to force socialized medicine on the 
nation was made by John C. Stott, 
Norwich, N. Y., former president of 
National’ Assn. of Insurance Agents, at 
a regional meeting last week at Troy. 

Mr. Stott, appealing to agents to op- 
pose the federal health plan and “other 
socialistic measures,” said that the move 
for national health insurance “did not 
come from the people to the govern- 
ment in the traditional American way, 
it came from the government to the 
people in the traditional socialist way.” 

He said the competitive system of 
private enterprise is “exemplified in the 
business of insurance,” and urged agents 
to support the system by providing the 
public with the “ultimate in service, sta- 
bility, and protection.” 

Robert R. Williams, Cohoes, acted as 
toastmaster and introduced Mr. Stott. 
The Troy association was host and 
Walter G. Love was general chairman 
in charge of arrangements. 

At the afternoon session a panel dis- 
cussion was conducted on agency man- 
agement. Participating were: Mr. Stott, 
Joseph A. Newmann, Jamaica, president 
of the state association; Clarence R. 
Rauter, New York, director education 
and research for the National associa- 
tion, and Walter F. Brooks, New York 
deputy superintendent. 


Phoenix of London Adds 
to Chicago Staff 


Phoenix of London has appointed 
Raymond K. Smith marine manager at 
Chicago under Harold A. McKenna, 
branch manager. He has been with the 
group 29 years and most recently was 
marine manager at the head office. 

. F. Ballou, special agent in the 
New England department, becomes as- 
sistant manager of the Chicago branch 
succeeding James G. Hughes, who re- 
cently became manager of Tennessee- 
Kentucky territory. 

E. B. McCaslin becomes special agent 
for both fire and casualty in Wisconsin, 
operating out of Milwaukee. 


N. C. Limits 5-50-5 


North Carolina utilities commission 
has ordered an increase in the amount 
of insurance carried by motor freight 
lines for B.I. and P.D., effective Oct. 1. 
Heretofore the requirement has been 
5-10-1, but now it is 5-50-5. 
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Omaha Insurers’ Kinship 
Breeds Much Litigation 


A legal battle has opened in federal 
court at Omaha involving the effort of 
Mutual Benefit H. & A. to buy for 
$2314 million the stock of the affiliated 
United Benefit Life. 

Abraham L. Pomerantz, New York 
attorney, is resisting the move as rep- 
resentative of Mutual Benefit’s policy- 
holders. Pomerantz maintains that 
United Life was born, fed and nurtured 
out of Mutual Benefit’s assets and be- 
longs to Mutual Benefit. He says Mu- 
tual Benefit is entitled to United Ben- 
efit without paying a cent. 

Judge Chase said he would rule later 
on whether Mutual must produce cer- 
tain key documents. 

Mutual Benefit’s directors have asked 
the court for complete exoneration of 
any charges of “wrong doing” during 
the years both companies operated with 
interlocking directorates and with 
largely the same staff. 

The contested documents are an in- 
surance examiner’s report of both con- 
cerns, drawn after an examination in 
1945, and a legal opinion on the effect 
of the two companies’ interlocking di- 
rectorate to the Clayton anti-trust act. 

Pomerantz’ actions are known as de- 
rivative suits. They are linked to the 
petition for declaratory judgment that 
was filed at Omaha asking Douglas 
county district court to hold the con- 
tract for sale of United Benefit stock 
to Mutual Benefit legal. Subsequently 
two _non-can policyholders who reside 
in New York intervened for themselves 
and policyholders of Mutual Benefit 
similarly situated asking the court to 
impose a constructive trust on United 
Life stock and property for benefit of 
Mutual Benefit. 

Depositions now are being taken and 
the case prepared for trial. 

The declaratory judgment action is by 
W. D. Lane, E. J. McNeely and C. E. 
Peterson who compose a policyholders 
committee of Mutual Benefit and the 
executive committee of Mutual Benefit’s 
board of directors, Their action is 
against a group representing Mutual 
Benefit policyholders, two groups rep- 
resenting stockholders of United Life, 
United itself, officers and directors of 
Mutual Benefit, Insurance Director 
Stone of Nebraska and Attorney Gen- 
eral Beck. 

The Lane group was elected last 
January to represent policyholders in 
negotiating the Mutual Benefit pur- 
chase of United. Their petition explains 
that United was organized by persons 
who were officers, directors or agents 
of Mutual Benefit and till the last year 
or two were also officers and directors 
of United. In the main the same agents 
have operated for both companies. 


Commissioners Concerned 


In 1946 the commissioners became 
concerned that the close association of 
the two companies might result in un- 
fair and inequitable allocation of ex- 
penses and that officers might find it 
hard to act impartially. The commis- 
sioners finally directed Mutual Benefit 
to acquire the stock of United Life. 

Mutual Benefit was reconstituted so 
the directors were those who did not 
own and never had owned United Life 
stock. The Lane group was named and 
negotiated for the stock purchase, the 
deal being approved June 15. The com- 
missioners approved it as fair and equi- 
table. 

Mutual Benefit policyholders have 
raised questions as to the legality of 
certain phases of the transaction. Does 
Mutual Benefit have legal authority to 
purchase United Life stock or is it not, 
by ownership of stock, engaging in 
life insurance business contrary to its 
charter and statute under which it was 
formed? Does Mutual Benefit have the 
right to invest 50% of available surplus 
in stock of any insurer as the United 
deal calls for, or does Sec. 44-310.01 
Nebraska law confine it to investment 


of 35% of surplus? That section also 
limits to 5% amount of common 
stock of any insurer another insurer can 


acquire. Have officers and directors of 
Mutual Benefit divested themselves of 
interest in and control of United Life 
stock so it can go to Mutual Benefit 


without violating inhibitions against 
transactions between a corporation and 
its officers? Is it an arms length tran- 
saction? Has operation of Mutual Ben- 
efit and United Life and their manage- 
ment been equitable and proper as to 
all interested parties? 

The petition asks the court to rule 
affirmatively on these points. The Lane 
group is represented by Attorney Yale 
C. Holland. 


Charge Breach of Trust 


The New York intervenors, Carl H. 
Singer and Joseph White, charge that 
the officers and directors of Mutual 
Benefit who owned stock in United Life 
breached their trust as Mutual Benefit 
officers and directors for the benefit of 
themselves and their privately owned 
insurance company, United Life. Singer 
June 9 had filed in New York supreme 
court, then transferred to federal court 
action against United Life, its officers, 
etc. Allegations in the intervention are 
substantially the same. 

Officers and directors of Mutual Ben- 
efit, the Singer petition charges, have 
for years been conducting affairs of 
Mutual Benefit and United Life, and 
were chief stockholders of United. Mu- 
tual agents were paid larger commis- 
sions on United Life policies than on 
Mutual Benefit policies, United was per- 
mitted in 1940 to buy real estate and 
erect a building in Omaha to be used 
by Mutual Benefit. United Life used 
Mutual Benefit funds. Mutual Benefit 
rented from United Life at the allegedly 
excessive amount of $500,000 a year 
or 10% on its investment in property 
which was a subsidy and gift from 
Mutual Benefit. 


Expense Allocation Attacked 


Further the petition alleges Mutual 
Benefit bore more expense than was 
reasonable for the value of facilities 
used jointly. For example, Mutual Ben- 
efit spent $1 million in advertising and 
sales promotion in 1943 to promote 
sales of both companies but United Life 
spent less than 1% of that. 

Mutual Benefit paid United Life 
larger commissions for collections 
which were made by Mutual Benefit’s 
personnel or could have been. United’s 
A. business grew from about 
$10,000 in 1932 to $13,300,000 in 1949, 
life premiums from $1,240,275 to $24 
million in 1949. 

Thus Mutual Benefit owns all or a 
substantial part of United Life business 
and property, according to Singer. The 
petition asks injunction of the Mutual- 
United relationship and contract of 
sale. Attorneys are Pomerantz, Levy, 
Schreiber & Haudek of New York. 

Officers and directors, headed by V. J. 
Skutt, filed an answer asking the court 
to find the contract legal. Several other 
intervenors or defendants in the de- 
claratory judgment action follow this 
line substantially. Other intervenors, 
Mary F. Kane and Cleo M. Kelley and 
Bernard and Frank Kowal follow the 
Singer arguments. United Benefit asks 
dismissal as to it. 


Ask Student Rate Credit 


Delaware Safety Council has indi- 
cated that it will ask later this year 
for elimination of increased rates for 
automobiles driven by persons under 25 

who have completed recognized student 
driver training courses successfully, The 
driver training program started in Dela- 
ware in 1943 and since that time, ac- 
cording to the council, the accident rate 
in the under 25 age bracket has been 
reduced sharply. 
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Gains Control of | 
National Casualty 
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Acquisition of “more than a majority’ Direc 
of the stock of National Casualty wal 

announced Tuesday! for eC 
by Paul F. Jones of 

Danville, former Il-— C. C. B 

linois insurance di-| ager of tl 

rector, who heads’ Surety. ( 

the group that set) gun writi1 

out to purchase 82, enter that 

500 of the 150,000) Mr. Ba 

shares and subse 

Mr. Jones stated} and field 

that “no substantial | and south 

change in the com-/ 1948 he h 

pany’s staff, agency| perintende 

organization or suc- | With Cent 

cessful procedures! of all fire 


is contemplated.” ' cal damag 
The statement} W. D. } 


Paul F. 


Jones 








from Mr. Jones went on to say that! ager of th 
following - annual meeting of stock-' the respo 
holders Oct. 5, an announcement will be) casualty ; 
made fe a the election of direc-| Neese ha: 
tors and officers together with assurance’ secretary 
that the company is expected to continue tions for | 
its operations substantially in the man-| to that w 
ner heretofore carried on. Boston an 
There was no statement as to whether 
the group now in control will continue to) Gueyde 
buy stock at $42 per share. Prior to this 
bid for control the stock was trading’ GS Bons 
at about $30. Charles 
On Wednesday of this week the bid Robert L 
in the over-the-counter market dropped ager of tt 
to 33% for National Casualty, indicat- | 354 ficens 
ing that the Jones group which had been | ponding 
paying $43 gross, had pulled the plug. and St. P: 
Mr. Gu 
Allstate Sued for Renewal | with Fide 
a te came man 
Commissions by Ex-Agents of W. HL. 
MIAMI—Allstate is being sued in Eguitable 
Dade county circuit court here by three pany faile 
former insurance salesmen for renewal | as assista: 
commissions on policies originally sold also spent 
by them. The complaint asks for a} at Detroit 
declaratory decree and an accounting of | while was 
— written wy renewed and an 
order for payment of present and future : 
renewal commissions. Harry : 
Among other things, the complaining | Thomas 
parties, A. P. Wermuth, J. K. Estes New Orle 
and Carleton Regan, claim that Allstate | chusetts 
had a policy of hiring new men and | Life. 
keeping them only until their sales He ente 
brought the company a productive vol- | to his new 
ume of renewals. 1. & H. 
a 
° ege with the 
Gulf Has New Liability Ca. before 
Policy, New Coast Setup Fulton | 
LOS ANGELES — Gulf has expand- 4 : 
ed its Pacific Coast department, opening Ch —"s 
a casualty department and a new serv- deli es I 
ice office at San Diego, and also an- Pitts ar 
nounced a new comprehensive personal iL urgh 
liability policy, applying both to farmers, r. Ful 
nouncement to this effect was made by ~°% mine 
V. C. Dargan, vice-president in charge —. 
of the Pacific Coast department. i tsburgh 
The new liability policy, in addition Tn whe 
to the usual coverages, automatically will rith 
protects vacant and farm land, boats, field _— 
flying miniature aircraft, acts of con- 
tract toward building or repairing on 
the premises and product liability and’ Bennett 
provides automatic coverage on newly Harold 
acquired income houses, and covers bail En ha 
bond expenses up to $100. There is a oa ton 
separate property damage liability limit, sane festa: 
applying to each accident or occurrence. Sa oe 
The form is available on either a full ~*" “\to! 
coverage or a $50 deductible basis. —— 
T. S. Wallace, formerly with United Dietrich 
Pacific and also with considerable agen- Nati 
cy experience, is head of the new Pa- ,4~ oe 
cific Coast casualty department. C. R. \\j;. erie 
Taylor, who has been with Loyalty Waukee f 
group for the last 12 years, is in charge ualt sg 
of the new San Diego office. M. A- | when 4. 2 
Dunn, who has been in the field fot |p... = 
Gulf, is now executive special agent, at Lo 
with headquarters at Los Angeles. G. T. 
Walters has been made superintendent Fred He 
of the fire department at the San Fran- New E 
cisco office, which has doubled its space. Fred “a il 
an 
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CHANGES 


Bagot, Neese to 
Direct Fire Lines 


ajority” 
Ity was] 
ruesday for Central Surety 
‘Ones Of 
‘mer Il- C. C. Bagot has been appointed man- 
nce di-) ager of the fire department of Central 
heads’ Surety. Central Surety has not yet be- 
hat set) gun writing fire business, but plans to 
ase 82-| enter that field in the near future. 
150,000 Mr. Bagot started with Sun in 1925 
and subsequently handled underwriting 
_ Stated) and field work throughout the eastern 
stantial | and southern part of the country. Since 
ie com-/ 1948 he has been with Century as su- 
agency| perintendent of Pacific Coast operations. 
or suc-/ With Central Surety, he will have charge 
cedures! of all fire lines except automobile physi- 
ated.” | cal damage. 
ement| W. D. Neese has been appointed man- 
iy that! ager of the production department with 
stock-' the responsibility of coordinating fire, 
will be, casualty and surety operations. Mr. 
direc-| Neese has been for the past 10 years 
surance| secretary in charge of casualty opera- 
ontinue tions for Springfield F. & M. and prior 
e man-| to that was with Standard Accident at 
Boston and at the home office. 
yhether ae 
inue to| Gueydan Joins Sexton Co. 
to this 
trading @S Bond Dept. Manager 
— Charles W. Sexton Co. has named 
he bid) Robert L. Gueydan, for 15 years man- 
ropped | ager of the St. Paul F. & M. contract 
ndicat- | and license departments, manager of its 
d been bonding department for Minneapolis 
lug. and St. Paul. 
Mr. Gueydan started in the business 
al with Fidelity & Deposit. He later be- 
came manager of the bond department 
mts of W. H. Markham & Co. at St. Louis. 
. He then opened an office at Dallas for 
ied in| Equitable Surety and when that com- 
y three | pany failed he joined American Surety 
enewal | as assistant manager at Chicago. He 
y sold also spent time as an agent and broker 
for 4/ at Detroit and Chicago and for a short 
ting Ol ' while was with Lloyds of America. 
nd an amniciepases 
future’ Harry in New Orleans Post 
laining Thomas C. Harry has been named 
Estes New Orleans general agent for Massa- 
llstate | chusetts Protective and Paul Revere 
n and Life. 
sales He entered the business in 1946. Prior 
re vol- | to his new appointment he managed the 
A. & H. department of Emery and 
Kaufman, Ltd., New Orleans, and was 
with the sales department of the Texas 
Co. before entering the army in 1940. 
) 
Fulton to Am. Casualty 
<pand- Riis cul ; ‘ 
pening ,{merican Casualty has appointec 
; serv- Charles H. Fulton manager of the 
a fidelity and surety department of the 
csondl Pittsburgh office. 
irmers. ,.t- Fulton entered insurance in 1937. 
ide by For nine years he served as assistant 
charge manager of Continental Casualty’s 
Pittsburgh fidelity and surety depart- 
idition | ™€Mt where his duties included both 
tically underwriting and production work. He 
host will spend most of his time in the 
’ « field 
f con- 
ng on eS 
y and Bennett to S. W. Texas 
eae _Harold S. Bennett, who has served 
e is a Employers Liability in several states, 
limit, has been appointed special agent in 
‘rence. southwest Texas, with headquarters at 
a full | >40 Antonio. 
Jnited Dietrich Wisconsin Special 
— National Fire has appointed Kenneth 
CR 7 Dietrich casualty special agent in 
oyalty Wisconsin, with headquarters at Mil- 
-harge Waukee. He was with Continental Cas- 
ir 2 ualty as special agent from 1936 to 1950, 


>ndent 
Fran- 
space. 


x 


‘When he entered the local agency busi- 
ness at Portage, Wis. 





Fred Hansen Changes 


New England Casualty has appointed 
| Fred Hansen as casualty actuary. He 


UM 








and in 1937 went with Globe Indem- 
nity. From 1942 to 1945 he was with 
U. S. Casualty, doing rating work in the 
liability department. In 1945 he joined 
National Surety as superintendent of 
its experience and rating division. 





John K. Schmit of the Kansas City 
office of Travelers has been advanced 
from field assistant to assistant manager. 








Hawkins Joins Perry & Burns 
Frank R. Hawkins has joined Perry 
& Burns, general adjusters, Sioux 


Il. Hogging 
Cross Walk 








6. Turning Bumper 


to Bu mper Too Close 











» me Jogging Car 
Back and Forth 


, - Cutting Corners 


land marine department. He has 25 


years experience in that field. 





Ore. Farm Insurance Plan 


Washington Grange Insurance Assn. 
has contracted with Oregon Grange 
Mutual Fire to provide auto, farm, liabil- 
ity and crop hail insurance in Oregon. 
The program was launched at a meet- 
ing of grange agents at Portland with 
George Murphy in charge. 





Pacific Indemnity will permit pro rata 
cancellation of automobile policies is- 
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\ Too Fast 
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Too Quick 


9. Stopping Too 
Suddenly 
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has to sell his 
entry into the 


who 
of 


sued to anyone 
automobile because 
armed forces. 





Buyers Hear Steinheimer 

“Trends in Casualty Underwriting” 
were taken up by Rudy Steinheimer, 
supervisor of liability underwriting for 
American Automobile at the Sept. 26 
meeting of the St. Louis conference of 
Associated Industries of Missouri. Mr. 
Steinheimer took up particularly the new 
coverage of American Auto on fire legal 
liability. 


Diseourteous 


= : 
ede Crossing on 


timber or Red 








10. Hair-Trigger 
Horn Blowing 




















ERE are ten tested ways to be the life (or the 

death!) of the party at any intersection. The 
driving faults you see here are among the most 
common seen throughout the nation. 


Many a motorist, when he’s behind the wheel, 


Remember 


letterhead. 


fails to display the common courtesies he would 


never forget when he’s in his living room. Laws can- 
not regulate motoring manners, but self-restraint and 
courtesy while driving offer the best chance of re- 
ducing the staggering automobile accident toll. 





. a courteous driver is a careful 

driver! Protect yourself and others by safe driving. 
If you'd like copies of a poster containing these 

ten cartoons, just drop us a line on your business 





— 


For claim service in emergency, call Western Union 
by number and ask for Operator 25, who has the name 
and address of your nearest U.S. F.&G. Agent. 





United States Fidelity & Guaranty Company, Baltimore 3, Md. 





Fidelity & Guaranty Insurance ¢ ‘orporation, Baltimore 3, Md. 








Fidelity Insurance Company of Canada, Toronto 








CONSULT YOUR INSURANCE AGENT OR BROKER 


AS YOU 


WOULD YOUR DOCTOR OR LAWYER 











30 


ar 


N.A.LA. FOREHANDED 


Sheldon Heads 
Group on War 


Rating Plan Issue 
NEW YORK—Due to the Korean 


situation and the expansion of defense 
production, President O. Shaw Johnson 
of National Assn. of Insurance Agents 
has appointed a special committee on 
comprehensive rating plans for defense 
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Chicago, preceding the N.A.I.A. conven- 
tion. 

National Bureau of Casualty Under- 
writers and the Mutual Bureau have 
groups working on nrocedure for rating 
plans if and when they are called for 
by circumstances. These groups are 
operating unofficially and informally, but 
they hope to have procedures and other 
factors involved laid out in a more 
workable and simplified pattern than 
was the case when rating plans for 
defense projects were called for in the 
second war. William Leslie, general 
manager of the National Bureau, who 
was chairman of the joint standing com- 


projects. This action was taken in an- mittee in the second war, is informally 
ticipation of a possible request from acting as chairman for the groups. 

the government to reinstate a compre- 

hensive rz yi plan similar to the one . 

in force during World War II. Home Indemnity Promotes 
First itine Oct. 1 Decker at San Francisco 

Walter M. Sheldon, Chicago, has Richard W. Decker has been made 
been appointed chairman of the com- assistant manager at San Francisco for 
mittee, which includes A. H. Criddle, Home Indemnity. Mr. Decker, a gradu- 
Philadelphia; Ralph W. Howe, Rich- ate of Stanford University, joined Home 
mond; and Guy T. Warfield, Jr., Bal- at San Francisco in 1933 and was made 
fimore. _ ets a special agent there in 1938. 

The first meeting of this new com- H. Caywood Hall has been transferred 
mittee has been scheduled for 10 a.m. from Home Indemnity to Home Ins. 
Sunday, Oct. 1, at the Stevens Hotel, Co. as a special agent at Los Angeles. 
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| Beall of 


General Accident 
Sharpens Auto 
Cover Competition 


The midwest department of General 
Accident, under Manager John S. War- 
ren, held meetings for general agents 
from Chicago, Milwaukee, Madison and 
northern Illinois at Chicago and an- 
other for southern Illinois agents at 
Peoria. 

On each occasion, at the morning ses- 
sion Charles Orndorff, assistant super- 
intetident of the automobile department, 
extolled the virtues of the new broad 
form private passenger automobile pol- 
icy which General Accident has brought 
out and in the afternoon, Fred Smedley, 
burglary and plate glass superintendent, 
spoke on his lines and Harry Blackburn, 
assistant superintendent of the com- 
pensation and liability department, led 
a discussion. 

Many Points Exceed Standard 

General Accident is emphasizing in 
its sales activities the points of coverage 
in its automobile policy that exceed the 
standard such as coverage being afforded 
on an occurrence basis; inclusion of 
coverage for utility, home, office, store, 
display or passenger trailer for B.I. and 
P.D.; broad extended coverage for hus- 
band and wife with respect to operation 
or occupancy of automobiles not owned, 
even if such use be regular and fre- 
quent; automatic insurance for entire 
policy period for any automobiles that 
may be acquired; medical payments cov- 
erage being payable even to persons 
eligible for payments under the work- 
men’s compensation law except a per- 
son who may be the employe of the 
assured; medical payments being pay- 
able as primary insurance for injury or 
death while the assured or wife are 
driving or riding in automobiles not 
owned by the assured; this is not treated 
as excess over other available insur- 
ance. 

Also, insured is not required to reim- 
burse the company for any loss paid 
because of the financial responsibility 
law, even though such loss would not 
otherwise be covered. Payment for bail 
bonds is not limited to the usual 
charges of a surety company but pays 
up to $100 even if the bond is pro- 
cured from a_ professional bondsman; 
no description of the automobile is re- 
quired if only liability and medical pay- 
ment coverages are afforded; no time 
limit is set for filing of proof in the 
event of a material damage loss; use of 
other cars not owned is extended to in- 
clude the use of pick-up or panel de- 
livery trucks other than for wholesale 
or retail delivery; coverage is extended 
to include use by the named insured and 
his wife in regard to automobiles owned 
or hired by other members of the house- 
hold. 


E. P. Gallagher President 
of Hoosierland Bureau 
INDIANAPOLIS—E. P. Gallagher 


of American States was elected presi- 
dent of MHoosierland Rating Bureau 
at the annual meeting here Monday. 
Vice-president is William Cooling of 
Indiana Ins. Co., and secretary John D. 
Pearson. The directors elected are Glen 
Fidelity Mutual; Mr. Cooling; 
J. E. Faust, State Auto of Indiana; 
H. C. Fineout, Wolverine; Mr. Gal- 
lagher, C. Montgomery, Celina Mu- 
tual; V. M. Ray, Hoosier Casualty; 
Neil Russell, Chicago Motor Club. 


Work on Model Bond Bill 


The National Institute of Govern- 
mental Purchasing at its annual con- 
|ference Oct. 9-11 in Milwaukee will 


| governing 


| David 


hold one session on a model ordinance 
performance and bid bonds. 
Ward, Chicago purchasing 
president of the institute. 
Porter, educational director of 
Assn. of America, will attend. 


F, 


1S 


John 
agent, 


Surety 


Prepare Card for 
Mutual Claim Group 
at Boston Oct.30 


The program has been completed for 
the annual meeting and claim conference} 
of Conference of Mutual Casualty Com-| 
panies at Boston, Oct. 30-Nov. 1 
Fletcher B. Coleman, State Farm Mu- 
tual Automobile, is president of the con- 
ference and Carl F. Browne, Beacon 
Mutual Indemnity, chairman of the 
claim committee. 

The claim conference will open Oct. 


is 


30 in the afternoon with talks by John 
B. Browder, Richmond, W. Va., at: 
torney, on “The Element of P rejudice ir 
Policy Defenses.” W. P. Jamieson, at- 
torney for Auto-Owners, on “Clain 
Problems Peculiar to the Comprehensive 
Liability Policy,” and James S. Ryan 
National Used Car Market Reports, on’ 


“Used Car Values and Appraisals.” 

There will be a panel discussion o1 
adjuster training programs, and partici- 
pating will be C. V. Dunnuck, clain 
superintendent of State Farm Mutual 
Samuel E. Keene, director of claims 
training for Farm Bureau Mutual, and 
R. V. Lennen, assistant claims man- 
ager of American Farmers Mutual Ih- 
surance Co. of Chicago. 

On the second day Gordon S. Pink 
ham, vice- president of Liberty Mutual, 
will talk on “Claims Policy and Prac- 
tice as a Factor in Public Relations,” 
and Mr. Coleman will comment on the 
proposed arbitration agreement of the 
mutual casualty companies. This will 
be followed by the annual meeting of 
the Conference of Mutual Casualty 
Companies. 

On Nov. 1 the speakers will be Rob- 
ley D. McLean, chief liability examiner 
of American Mutual Liability, om 
“Preparation of Cases for Trial”; For- 
rest S. Smith, general counsel of Ameti- 
can Fidelity & Casualty, on “Lessor and 
Lessee and Their Respective Liabilities, 
and Harry C. Foster, assistant under- 
writing manager of Utica Mutual, on 
“The New Garage Liability Policy.” 


One of Six Mutual Meets 


This is one of a number of meetings 
of mutual organizations that are being 
held at the Statler hotel, Boston, dur- 
ing the period Oct. 28-Nov. 2. This 
consists of telescoping of what in the 
past few years has been two separate 
gatherings of mutual company exect- 
tives. There was at one point the con- 
ventions of National Assn. of Mutual 
Insurance Companies, Federation 0! 
Mutal Fire Insurance Companies, and 
Mutual Advertising Sales Conference 
Then at another time and place the 
conventions were held of American Mu- 
tual Ailiance, National Assn. of Auto- 
motive Mutual Insurance Companies 
National Assn. of Mutual Casualty 
Companies. At Boston these groups wil 
all come together at the same time. 


Hoosier Housewarming 
Hartford Accident held open house it 

its remodeled and enlarged office in the 

Architects & Builders building at Indiat- 


apolis, Tuesday afternoon, then was host 
at a cocktail party and buffet supper at 
Indianapolis Athletic Club. C. E. Shu, 


maker is the manager. 


Milw. Board Annual Oct. 2 

Milwaukee Board of Underwriter 
will hold its annual meeting Oct. 1 
W. W. Hamilton, manager-secretat} 
Chicago Board, will speak. 


(N. J.) Insurance 
Agents Assn. will hold a dinner meet 
ing Nov. 15 as the last meet of thé 
1950 season. ) 


Essex County 


Lackawanna Valley Underwriters Er 
change met recently at Scranton, a. * 
to discuss plans for the fall and winte 
program. 
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Policy Limits Paid, 
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Payment of the full limit of liability 
under a bodily injury contract does not 
relieve the insurer of liability to defend 
any other actions for alleged bodily 
injuries arising out of the accident, 
South Carolina district court decided in 
American Casualty vs. Howard. 

This was a case in which the insured, 
Howard, was found to have been negli- 
gent in causing the death of a motor- 
cyclist and a jury returned a verdict of 
$7,000 damages for wrongful death of 
which the company paid $5,000, its pol- 
icy limit. Before any part of the ver- 
dict was paid, the administrator of the 
deceased motorcyclist instituted another 
action to recover damages for conscious 
pain and suffering of the motorcyclist 
under the state’s survival act. 


Claim American Casualty Negligent 


American Casualty went to court seek- 
ing a declaratory judgment, asking re- 
lief from any other or further liability 
under its policy contract on the grounds 
it has agreed to pay $5,000 of the $7,000 
verdict in the death case plus whatever 
amount might be determined as proper- 
ty damage. Following this, Howard 
brought an action against American 
Casualty to recover $2,000, the amount 
of the judgment in the death case over 
the policy limits, plus $1,000 claimed 
expenses. Howard alleged that Ameri- 
can Casualty had received a bona fide 
offer of $5,000 to settle all claims and 
demands growing out of the accident for 


bodily injuries and property damage, 
and American Casualty negligently 


failed to accept the offer. 

The court pointed out that the policy, 
although it limits the company’s liabil- 
ity for bodily injury and property dam- 
age, does not limit the obligation to 
defend suits. To American Casualty’s 
contention that having defended a suit 
for damages and having paid or agreed 
to pay the full limit of its liability under 
the terms of the policy, it cannot be 
required to defend any other action aris- 
ing out of the accident, the court replied 
that the contention that liability is dis- 
charged to defend suits, or that a mere 
agreement to pay accomplishes the same 
results, when carried to its logical con- 
clusion would mean that a company 
could utterly ignore its obligations to 
defend suits in behalf of insured by 
simply agreeing to pay the limits of 
liability. The fact that the company 
had collected a premium for the promise 
to defend any suit arising under the 
coverages would be of no consequence. 

The court pointed out that the ex- 
press language of the policy that 
“the company shall defend in the in- 
sured’s name and in behalf of any suit 
against the insured alleging such in- 
jury or destruction and seeking damages 
on account thereof.” The obligation to 
defend suits, the court added, is entirely 
independent of the obligation to pay 
tor bodily injuries and property damage. 
The two obligations are assumed in dif- 
terent paragraphs of the contract and 
under distinctive subheads. The pre- 
mium is paid for both the protection of 
payment and for the promise to defend 
any suits, and there is an obligation on 
the part of the company to provide 
those protections so long as there is 
occasion for either or both. 


Made Offers Up to $4,335 


The court also found in favor of 
Howard on the excess liability, finding 
that American Casualty had made set- 
tlement offers ranging as high as $4,335, 
only $635 below its policy limits, while 
at the same time in view of the evi- 
dence there was no reasonable ground 
to suppose that a jury, if it held How- 


is 


dard liable for the death of the motor- 


cyclist, would return a verdict as low 
as $5,000. American Casualty could save 
little, if anything, by persisting in its 
refusal to settle, and did save nothing, 
while Howard, who supposedly was pro- 
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tected, was put in a position where he 
was likely to lose much and, as a matter 
of fact, would lose heavily if the com- 
pany were allowed to prevail. 


Evaluating Claims 


on Personal Injury 
WASHINGTON Several of the 


round tables at the insurance section 
of American Bar Assn. turned up ex- 
cellent papers, which is characteristic 
of this meeting. The combined round 
table of the workmen’s compensation 
employers liability and casualty groups, 
the first in charge of L. J. Carey, vice- 
president and general counsel of Mich- 
igan Mutual Liability, and the second 
by H. Beale Rollins, Baltimore, attract- 
ed a large crowd. 

The underlying principles of the eval- 
uation of personal injury claims, if not 
consciously realized, are applied sub- 
consciously by most attorneys and claim 
men, Charles N. Sergeant, vice-president 
of Preferred Accident, stated. These 
basic factors are—liability, the nature 
and extent of injuries, special damages, 


and the ability to prove or disprove 
liability. 
Actually, however, he said, the ulti- 
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mate evaluation is determined by nu- 
merous other factors, objective and sub- 
jective. The basic ones are substantially 
influenced by collateral ones, unrelated 
to the merits of the claim, and except 
for fixing the maximum evaluation, play 
a minor role in the final adjustment. 
The legitimacy of some of these col- 
lateral considerations must be seriously 
challenged, he said. 

Incidental and subordinate elements 
affecting the evaluation claim are 
the method of adjustment, the charac- 
ter, experience, reputation, social and 
financial position of claimant, policy- 
holder and witness, and the nature and 
characteristics of the community in 
which the parties reside and those of 
the place of trial; the experience, knowl- 
edge, ability and emotional makeup of 
the claim adjuster; the status of the 
claim, whether in litigation or not; the 
aptitude, knowledge, reputation, social 
and financial position of the respective 
legal representatives; the capability and 
attitude of the judicial tribunal, and the 
relation of the local defense counsel to 
the policyholder and to the insurer. 

No means prevail to verify the re- 
sult reached in the adjustment of any 
individual claim, such as the machined 
exactitude developed under workmen’s 
compensation laws. There are many op- 
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proaches to the disposition of a claim. 


Each claim department executive has 
his own distinctive system and _ style 
Some of the characteristic approaches 
may be typified as follows: 


the principles of com- 
which involves a 
maximum evalu- 


\pplication ot 
parative negligence, 
determination the 


or 


ation apportioned in accordance with 
the extent of legal liability. The bar- 
gaining system which places little em- 


phasis on liability and motivated by 
the desire to buy the claim cheaply. 
The yardstick approach which classifies 


injuries by their nature, each having a 
fixed value. The percentage method, 
a willingene ss to pay a proportion of 
the loss and no more. The bludgeon 
mode which constitutes an arbitrary 
fixation of values, based on alleged 


experience and an unyielding adherence 
thereto throughout all contingencies. 
The wear you down style, which takes 
advantage of every means to delay and 


to obstruct payment in the expectancy 
that the claimant or attorney will ac- 
cept less than a fair value. The chisel- 


ing plan whereby the adjuster consed- 
edly pays less than the admitted value 
in an effort to make a small saving upon 
the adjustment of every claim. 

With the exception of the first, none 
be advocated, he said. 
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HAWKEYE-SECURITY & INDUS- 
TRIAL offer every agent every con- 
ceivable help to aid him in building 
sales. These three great companies give 
speedy, efficient service, pay claims 
promptly and provide the highest type 
of field representatives to work closely 
with agents. Yes, you'll find HAWK- 
EYE-SECURITY & INDUSTRIAL a 


fine combination to team up with. 


GET 





HAWKEYE=SECURITY INSURANCE 


INDUSTRIAL INSURANCE COMPANY 





COMPANY 


Des Moines, lowa 
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study and approval. The discussion held financial position of the company has | experime’ 
A IDEN AND. HEALTH here was largely on matters of prin- not been affected by the losses on the! excess cx 
ciple and decisions were reached on sale of = particular coverage, Mr,.J the blanl 
" : hem. ear stated. 
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of Progressive Life of Red Bank, N. J., 
which states that company’s position 
on high school athletic insurance. There 
was a story in the Newark “News” deal- 
ing with a statement by C. W. Bol- 
linger, insurance consultant of the New 
Jersey State Interscholastic Athletic 
Assn. This, Mr. Sear wrote, “might give 
the public an erroneous opinion of the 
financial stability of the company.” 
Mr. Bollinger had been quoted as 
saying that the company did not have 
enough money to pay administrative 
costs of the athletic insurance coverage 
during the last school year. This was 
intended to show that the insurance was 
not profitable, not that the company’s 
financial position was affected. 
Progressive Life underwrote accident 
coverage on high school athletes 1948-49 
and 1949-50, but experience showed 
the premium was inadequate and the 
company suffered a loss on this par- 
ticular coverage. Consequently they de- 
cided not to write the insurance. The 
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experimenting with a benefit providing 
excess coverage for sickness similar to 
the blanket medical expense for acci- 
dents and so far the results seem to be 
favorable, he asserted. Other improve- 
ments have been made in surgical ben- 
efits, the aviation clause, the foreign 
travel clause, and a lot of the so-called 
“frills” are no longer seen. 

“The industry is making a determined 
effort to provide catastrophic coverage 
and a variety of experiments are now 
underway. One o f them at the moment 
is to issue a blanket medical coverage 
of $500 or more with a deductible 
amount of $25 to $50. Another company 
is approaching the problem of paying 
the first $100 of any bill and then paying 
% of any excess over the $100 up toa 
maximum of $1,000. Still another experi- 
ment is to add a list of specific and 
serious diseases to an individual, family 
or group policy and pay % of the addi- 
tional expense over and above that pro- 
vided for in the regular hospital and 
surgical policy benefit clauses. 


Experiments Being Made 


“Certainly the field of catastrophic 
coverage is still inadequately covered by 
insurance but experiments, ratified by 
the regulatory authorities, are being 
made,” he added. 

Substandard accident and health in- 
surance is coming under more scrutiny 
than before and studies are being made 
to successfully underwrite physical sub- 
standard risks, Mr. MacDonald said. 

“It is anticipated that this trend will 
develop into something really worth 
while in the substandard accident and 
health field during the next few years,” 
Mr. MacDonald concluded. 





Thayer Security Mutual's 
Home Office Group Manager 


Ben G. Thayer, for four years group 
manager of American Mutual Liability’s 
southern division at Atlanta and previ- 
ously assistant manager of group sales 
at its home office, has been appointed 
manager of the home office group de- 
partment of Security Mutual Life of 
Binghamton. 

Earlier he was with Continental Cas- 
ualty from 1935 to 1942 as senior A. & 
H. underwriter and with the Washing- 
ton National as adjuster in its group 
department. He is a graduate of Prin- 
cipia College at Elsah, Ill. 





Organize New Reinsurer 


Reinsurance Co. of America has been 
organized at Dallas with capital and 
surplus of $250,000. It will reinsure 
carriers of life and A. & H. President 
is Troy V. Post, chairman of two Fort 
Worth companies, American Fidelity 
and Life of America. 


Ohio UDC Hearing Oct. 2 


The Ohio disability unemployment in- 
surance commission will hold its sixth 
public hearing Oct. 2 in the state house 
‘at Columbus. The programs now in 
effect in Rhode Island, California, New 
Jersey and New York will be explained. 








Canadian Requirements Told 


A summary of Canadian licensing re- 
quirements for companies domiciled in 
the U. S. has been prepared and re- 
leased by H. & A. Underwriters Con- 
ference to its member companies. The 
summary includes a breakdown of the 
requirements for each of the 10 prov- 
inces of Canada as well as a summation 
of the federal requirements. 

It was felt that such a summary would 
be valuable because a number of con- 
erence companies are now operating in 
some of the Canadian provinces and 
might be interested in knowing the re- 
quirements of other provinces. In addi- 
tion, it has been indicated that other 
companies, not now licensed in Canada, 


felgcrested in entering the Canadian 
eld. 


The report was prepared by Roy A. 
acDonald, assistant director group and 


| underwriting of the conference staff. 
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Eastern Managers Rally 


Companion Life, Mutual Benefit 
Health & Accident, United Benefit Life 
and United Benefit Fire are holding the 
annual meeting of their eastern man- 
agers association at White Sulphur 
Springs, W. Va., this week. Twenty 
managers from New York, Maine, New 
Hampshire, Massachusetts, Rhode 

sland, District of Columbia, Pennsyl- 
vania and Maryland are present. Joseph 
Jones of Washington is presiding. Home 
office guests are E. X. Adams, Hub 
Carden and N. M. Longworth. 


Plan A.M.A. Campaign 


Kansas Assn. of A. & H. Underwrit- 
ers held its opening fall meeting Sept. 25 
at Wichita to plan a special sales cam- 
paign for the week of Oct. 9, during the 
national educational campaign of Ameri- 
can Medical Assn. President Robert B. 
Tyler presided. 


Hear L. A. Police Chief 


Chief of Police William Parker spoke 
at the first fall meeting of A. & H. Man- 
agers Club of Los Angeles on “The Po- 
lice and the Public.” 

Herbert Rose, Unity Mutual L. & A.; 
W. E. Mast, Continental Assurance, 
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is WESTERN SURETY’S new idea of eliminating 
discarding of a multitude o 


and A. C. Leonard, Hartford Acci- 
dent, were named as nominating com- 
mittee to present a slate of candidates 
at the convenion of the state association 
at San Francisco. 

Roy O. Elmore, Hartford Fire, spoke 
on the educational program sponsored 
by Fire Underwriters Assn. of the Pa- 
cific and asked cooperation of the club 
in forwarding it. 


O’Connor at Portland, Ore. 


E. H. O’Connor, Insurance Econom- 
ics Society, spoke on social legislation 
before Portland A. & H. Managers Club 
and Life General Agents & Managers 
Assn. at a special dinner meeting. 


Join United of Illinois 


Charles Joseph and Louis Hirschorn, 
who have served as state managers in 
California for World of Omaha, have 
joined United of Illinois as general 
agents for California, Oregon, Idaho, 
New Mexico and Arizona. Their head- 
quarters are at San Francisco. 


O’Donohue to Richmond 


W. T. O’Donohue, formerly president 
of Reserve Loan Life of Dallas, has 
become associated with American Bank- 
ers Life & Casualty of Richmond the 
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Louis A. Breskin, president of Ster- 
ling, congratulated 30 employes who 
had taken education courses during the 
past year and successfully passed the 
examinations of Life Office Management 
Assn. and H. & A. Underwriters Con- 
ference, 


F. P. Assn. Meet Draws 81 

Lt. Gov. Blair of Missouri spoke at 
a dinner of Missouri Fire Prevention 
Assn. at Jefferson City. Some 81 field 
men attended. It was indicated that so 
far this year town inspections have been 
scheduled at Cape Girardeau, Monett 
and Independence. Fire prevention week 
programs are to be worked out for 
every county in the state. 





Donald W. Patton, associated with his 
father in the Wade Patton & Co. agency, 
Hutchinson, Kan., will be married short- 
ly to Miss Georgia Lee Haun of Wichita. 

Elmer Beezley of the Beezley, Out- 
land & Foote agency, Wichita, has re- 
turned from an antelope hunt in Wyo- 
ming where he was joined by Jack Klink- 
enborg of Alexandria, Minn., former 
Kansas state agent of Phoenix of Hart- 
ford. 
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Effect ¢ 


of CAB Rule on 


Airline Injury Actions 


The Civil 
mulgated a 
in part 
general rules 
that is, those 
way affect the 
or the service 
B. Mackall, 
in reviewing 
Airline ‘Tariffs 


Aeronautics Board has pro- 
regulation which provides 
that airline tariffs shall contain 
which govern the tariff, 
conditions which in any 
rates named in the tariff 
under the rates, Laidler 
W ashington attorney, said 
‘The Effect of Domestic 
on Tort Liability to 
Passengers” at the insurance section of 
the American Bar Assn. Stanley C. 
Morris of Steptoe & Johnson, Charles- 
ton, W. Va., was chairman. George W. 
Orr, U. S. Aviation Underwriters, pre- 
sented an excellent status report on the 
Warsaw and Rome convention. 

One of these rules is of real impor- 
tance to attorneys representing plain- 
tiffs or defendants in actions to recover 
for injury or death of airline passen- 
gers, Mr. Mackall said. This provides 
that no action shall be maintained for 
any injury to or the death of any pas- 
sengers unless notice of the claim is 
presented in writing to the general of- 
fices of the participating carrier alleged 
to be responsible therefor within 90 
days after the alleged occurrence of the 
events giving rise to the claim, and un- 
less the action is commenced within one 
year after such alleged occurrence. 
There are similar provisions respecting 
claims for property damage. 


Validity of Rule Untested 


The validity of the tariff rule has 
never been squarely met by any court 
and the question is whether it is valid; 
that is, is it authorized by the civil 
areotiautics act, authorized by regulation 
of the CAB issued pursuant to the act, 
does the court have jurisdiction to pass 
on the reasonableness of the rule and 
does the CAB have authority to invali- 


date the rule retroactively? The weight 
of authority appears to be that the 
board and not a court has the sole juris- 
diction to determine whether a tariff rule 
is reasonable. 

In Wilhelmy vs. Northwest Airlines, 
the federal district court found for the 
defendant. A passenger sued for in- 
juries to ear and throat allegedly re- 
sulting from a negligently rapid descent 
from altitude. Her ticket stated “sold 
subject to tariff regulations.” A tariff 
rule identical with this one except that 
notice was 20 days rather than 90, was 
successfully interposed as a defense. 

In another important case, Lichten 
vs. Eastern Airlines, another federal dis- 
trict court exempted the carrier from 
liability. This case not only permits a 
limitation of liability but sanctions a 
carrier’s tariff rule completely exempt- 
ing it from liability for its own negli- 
gence. Though the case concerned prop- 
erty rather than personal injuries, that 
does not make it less persuasive. 


Unreasonable to CAB Counsel 


Time limitations upon the bringing of 
tort actions in other fields have long 
existed and have been accepted by courts 
and legislative bodies, he said. All states 
have a limit of some kind on actions for 
personal injury or wrongful death. 
CAB’s counsel has taken the tentative 
position that with its present time pe- 
riods the rule in question is unreason- 
able and has suggested that it be amend- 
ed to extend the period for notice to 
nine months and limitation on suit to 
two years after the carrier disallows the 
claim in writing. Mr. Mackall does not 
believe the board will revoke the rule 
but may require some periods of time 
longer than those now in effect. 

Mr. Orr pointed out that neither the 
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U. S. nor other major nations are 
parties to the Rome convention. He said 
there is no question but that $8,291.87 
is a low limit for either wrongful death 
or wrongful injury if judged by Ameri- 
can standards and American law. That 
is the limit on wrongful death the 
Warsaw convention. 

However, this is an international con- 
vention, he pointed out, and cannot be 
judged by American standards. It must 
be a compromise with the standards of 
other nations which must ratify the 
treaty in order to make it of any value. 
It is also subject to a completely dif- 
ferent rule of liability than established 
American standards. 


in 


Convention Imposes Liability 


The Warsaw convention imposes lia- 
bility whereas established American law 
places the burden of proof on the claim- 
ant. If the carrier is to avoid liability, 
he must assume the burden of proving 
that he and his agents have taken all 
necessary measures to avoid the dam- 
age, an almost impossible defense. In 
appraising an international convention 
which must be agreed to by a large 
number of nations, it is absolutely nec- 
essary that the international aspects be 
considered, the difference in liability 
imposed, the benefits to the public and 
carrier alike, the difference in value 
standards in different nations, before an 
intelligent estimate can be made as to 
whether or not the lintit or any other 
provision of the convention should be 
tampered with. 

The amount, $8,300, is not low. by 
standards of many nations, certainly 
those which have indicated an amount 
by statutory limitation. Brazil, for ex- 
ample, places a lower limit on ‘domestic 
and non-Warsaw liability. A number of 
European nations have adopted the War- 
saw convention standard of liability with 
respect to domestic liability. The aver- 
age settlements of liability claims for 
death and injury even in nations not 
limiting liability generally are within 
the present limits provided by the War- 
saw convention. 


Must Suit Many Nations 
The 
enough 


be kept low 
satisfy U. S. 


limitation must 
not simply to 
ideas of a reasonable amount but to 
have the limitation acceptable to the 
great majority of nations, Otherwise 
the convention might lose adherents. 
The value of the limitation actually has 
materially increased since the Warsaw 
convention was signed in 1929 because 
it is based on the gold standard and 
most countries since that time have 
devalued their currency with respect to 
gold. The value of gold has gone up 
more in the U. S. since 1929 than the 
cost of living. The recent devaluation 
by most nations resulted in some rather 
amazing increases in the Warsaw lim- 
its—Australia, 43.97% France, 62.5%; 
Netherlands, 43.2%, etc. 

In arriving at a limitation the effort 
is to determine a fair and reasonable 
one, an average, and not one that in- 
cludes extreme cases. About a third of 
U. S. jurisdictions, some 18, have de- 
clared themselves in wrongful death 
statutes, and these average about 
$13,000. Though there is no limit in 
the other two thirds of the jurisdictions, 
there is also no presumption of lia- 
bility. In all jurisdictions, including all 
unlimited ones, the average death set- 
tlement of airline fatal claims in the 
U. S. for 1949 was just about the same 
as the average limit in states which pro- 
vide one. Thus a 25% reduction from 
the average, when liability is presumed 
and the burden shifted to the defendant, 
is not excessive. The Warsaw limit is 
not out of line when liability is pre- 
sumed. 


Comparison with W. C. 


The limit on non-fatal injury is more 
difficult to appraise, though the limits 


on personal injury in workmen's com- 
pensation laws are less in almost every 
instance than that imposed by the War- 
saw convention. 

One of the great advantages to both 
passengers and airlines in the Warsaw 
convention has been the enormous sav- 


ing in cost of litigation. A minimum 
number of cases have gone to litigation. 
The passenger has been able to get 
prompt and fair settlement within con- 
vention provisions. Because of the sav- 
ing in cost from lengthy litigation and 
reasonable indemnity the cost of airline 
travel has been proportionately reduced. 

Mr. Orr pointed out some of the very 
unsatisfactory provisions in the Rome 
convention, even after it was changed 
somewhat at a meeting in Montreal in 
June this year. He reg cards the imposi- 
tion of absolute liability on the airline 
carrier regardless of fault as one of the 
most objectionable of these provisions 
since it makes the air carrier an insurer 
of anyone who may be injured by its 
operations. 


Issues 50-Year Brochure 


An 82-page booklet, “Since 1900,” 
commemorating the 50th anniversary of 
the Iowa Mutuals of DeWitt was pre- 
pared by Miss Eveleen McDermott, 
burglary underwriter of the casualty 
company and advertising manager of the 
group. 

The booklet contains a complete his- 
tory of the organization and is re- 
plete with photographs of the present 
staff and home office, and some of the 
leading offices representing Iowa Mu- 
tuals. The booklet points out that George 
Morris Smith, who founded Iowa Mu- 
tual in 1900, is president of both com- 
panies and is still very active in their 
management. 


Waterloo, Ia., Agents Elect 


Russell Sohner has been elected presi- 
dent Waterloo (Ia.) Ass’n of Insurance 
Agents. He succeeds W. R. Pedersen. 
James Miller was named vice-president; 
Dave Seger, secretary, and William 
Seger, state committeeman. 


Insurance Women’s Club of Flint, 


Mich., heard Harry Leonard, manager of 
Western Adjustment at Flint, at its first 
fall meeting. Plans for affiliation with 
the National Assn. of Insurance Women 
were discussed. 
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Brokers Protected 
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Cities Should Pay Employe Torts 


(CONTINUED FROM PAGE 7) 
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Cal., found that that city could not 
accumulate such a fund under the law. 
Many other municipalities unquestion- 
ably would find the same to be true. 


There remains then purchase of insur- 
ance. A number of studies have been 
made of the insurance practices of mu- 
nicipalities. One of these, the most in- 
fluential, was that of New York munici- 
palities made by Russell P. Drake in 
1930. There also was one in Kansas 
and others in Pennsylvania, Wisconsin, 
Michigan and elsewhere. 


What Studies Show 

Mr. Drake and some of his commen- 
tators listed as purposes of municipal lia- 
bility insurance; to determine by investi- 
gation the liability of insured and adjust 
out of court all claims for damages 
when it may be advisable and when pos- 
sible; to defend in name of insured any 
suit in court that may result; to pay 
any judgment awarded against the pol- 
icyholder subject to the limitations of 
the contract; to pay all necessary ex- 
penses, including surgical relief without 
regard to policyholder’s ultimate _lia- 
bility. 

These studies of municipal insurance 
reveal that in various states surveyed, 
except South Carolina, the vast majority 
of the cities carried public liability in- 
surance. Mr. Drake collected statistics 
on the premiums paid in New York and 
then obtained comptrollers’ estimates of 
losses paid. No figures were obtained as 
to other expenses incurred by insurers. 

Mr. Drake found that such estimated 
losses were only 15% of premiums and 
concluded that casualty insurance was a 
municipal luxury. This study reflected 
estimated losses in New York from 1920 


to 1930 prior to passage of the acts 
which removed the defensive govern- 
mental immunity. They may therefore 


have little validity as a study of costs 
under full liability statutes. Moreover 
the Drake and similar studies gave little 
weight to anything but actual losses paid 
whereas the costs of investigation and 
defense can be substantial. 


Boston Self Insurance 


A study of Boston self insurance 
showed that of total costs 46% went to 
claimants, 6.9% went to reimbursement 
of pen and 47.1% to expenses of 
administration. The conte of administra- 
tion in Los Angeles were about 30% of 
claims paid. Certainly claim settlement 
services are an important consideration 
in estimating municipal insurance Costs. 

The Michigan survey listed as advan- 
tages of P.L. insurance: Provision for 
payment of large and unexpected losses, 
budgetary controls of what might be an 
erratic expense item, and relief from 
legal work and expense. The first ad- 
vantage is the basic function of insur- 
ance, particularly important to smaller 
communities because a large loss can 
cripple the financial stability of such a 
municipality. 

The second advantage is of particular 


importance to municipalities. State laws 
governing cities rigidly control their 
budgets and finances. Insurance pre- 
miums are easy to budget. Undeter- 


mined claims are very difficult. 

The third advantage may be as im- 
portant as the payment of losses them- 
selves. Proper investigation, settlement 
or defense of even one important legal 
claim in tort can require the hiring of 
special counsel or impose a serious addi- 
tional burden on an already overworked 
legal staff. A great increase in municipal 
functions, activities and powers in recent 
years has created even greater activities 
and duties for their legal departments. 
Any method of reducing or relieving this 
load will be welcome and wise. 

Another advantage is that the insurer 
and its adjuster settle or fight claims 
on a business basis of legal liability 
This would be true of cities on the 
whole but it is only human nature to 
conclude that politically more influen- 
tial citizens may receive quicker and 
more favorable treatment than the aver- 


XUM 


age citizen. Even handed justice may 
well be promoted by adjustment of 
claims by the private carrier. 

Mr. English concludes that a munici- 
pality can and should protect itself by 
taking out public liability insurance with 
private companies. Beyond that, how- 
ever, he noted that at present insurers 
rate municipalities on a basis compara- 
ble to private corporations. The several 
studies of this type of insurance indi- 
cate that municipalities may be entitled 
to lower rate adjustments. Many cities 
may be entitled to and may not be ob- 
taining full consideration in individual 
risk ratings, under which special con- 
sideration can be given to the experience 
of the particular insured and other facts 
pertinent to the rate of insured. 

Insurers should be quick to cooperate 
in justifying their rates, Mr. English 
thinks, and in working toward their re- 
duction if they prove too high. With 
fair rates, certainly cities can afford to 
assume the full responsibility for the tort 
of their agents. 

Does the fact that the accident or 
loss occurs in a different state from that 


where the automobile liability policy is 
made alter the substantive construction 
to be given the coverage of the policy, 
was the basic question dealt with by 
Mr. Faude. When the subject matter 
of the insurance is ambulatory by na- 
ture, as in the case of an automobile, 
and does not have a fixed situs as with 
real property, will the place of occur- 
rence of insured event be held to gov- 
ern the substantive construction of the 
insurance contract? 

If the answer were yes, the net result 
to insurers generally probably would be 
adverse, he said, as inducing a further 
element of uncertainty into the admin- 
istration of insurance contracts. 

As to the construction of commercial 
contracts generally and insurance con- 
tracts in particular, courts have been 
somewhat divided as to the choice-of- 
laws rules which should apply—place of 
making or place of performance. The 
law intended by the parties to govern 
has some theoretical advantage over 
the others He cited the conclusion of 
Professor Lorenzen that “if the inten- 
tion of the parties does not appear = 
no place of performance is specified, the 
law of the place of contracting Shall 
control.” 

Examination of 
where conflict 


types of 
question 


various 


cases of laws 
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CASUALTY 


has arisen in interpreting or construct- 
ing an automobile or other casualty in- 
surance contract supports the conclusion 
of the Wisconsin court in a recent case 
that such contracts shall be governed by 
the law of the state where the contract 
is made. 

Without exception, the small number 
of cases arising to date have construed 
the coverage provisions of a casualty 
insurance policy in accordance with the 
law of the place of contracting, he 
added. Conflict of laws questions occa- 
sionally have arisen as to the interpreta- 
tion and enforcement of policy condi- 


tions, such as notice of accident or loss 
and cooperation of insured. Courts with 
one exception have uniformly adhered 
to the test of the place of contracting 
with respect to policy conditions even 
when dealing with separate extraterri- 
torial coverage of the Massachusetts 
statutory automobile liability policy. Mr. 
Faude also explored the situation with 


respect to claims between husband and 
wife under a liability policy and joinder 
and direct action 

Until recently 


cases. 

diplomatic immunity 

caused slight concern to the United 

States, Mr. Brown said. The diplomatic 

corps in Washington, prior to the sec- 

ond war, was extremely small and com- 
(CONTINUED ON PAGE 39) 
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of business to a minimum by sell- 
ing Provident’s complete package. 


ONE APPLICATION—ONE POLICY 


and only 


ONE MONTHLY PAYROLL 


DEDUCTION 


—to provide (1) Accidental Death and Dismemberment Benefits for the em- 
ployee, (2) Accident and Sickness Disability Benefits for the employee, (3) Hos- 
pital-Surgical Benefits for the employee and his dependents. (Dependency cov- 


IS 


““fran- 


fI 
PROVIDENT 


Snsutance 


ROVIDENT’S 
AYROLL 
ROTECTION 
LAN 


ESPECIALLY DESIGNED 
FOR 
EMPLOYEE GROUPS 
OF FIVE OR MORE 


1) 
Lire AND ACCIDENT 








erage optional with the individual employee.) 


PROVIDENT LIFE & ACCIDENT INSURANCE COMPANY 


CHATTANOOGA 


BROKERAGE BUSINESS 





SOLICITED 











36 C ASU ALTY 


A&H Cover for Students 
Has Many Ramitications 


The development of special cover- 
ages for students at various types of 
educational institutions, the possibilities 
in this business and some precautions 
that need to be taken in writing it were 
reviewed by Douglas J. Moe, United 
States Life, in introducing a discussion 
on that subject at the annual meeting 
of Bureau of A. & H. Underwriters. 

Mr. Moe said there are four general 
categories of student insurance: (1) In- 
dividual accident blanket medical ex- 
pense policy issued on an individually 
underwritten basis at regular commer- 
cial-type premiums and commissions; 
(2) blanket medical expense policy cov- 
ering injuries sustained by students in 
sports activities only; (3) blanket medi- 
cal expense coverage for all students of 
a school while on the school premises 
or while engaged in school-sponsored 
activities off the premises; (4) 24-hour 
protection for all. students regardless of 
the cause of medical treatment. 

Because of the individual treatment 
of risks under the first category, most 
companies exclude by rider benefits for 
such hazardous sports’ as football and 
hockey, where it is known that the in- 
sured participates in such sports as a 
member of varsity teams. The second 
category is a natural development from 
such restrictions. There is a greater de- 
mand for this type of benefit from high 
schools than from colleges and prepara- 
tory schools and, furthermore, high 
schools appear to be more interested in 
sports-only coverage than in the 24- 
hour benefits for all students. A mini- 
mum number of players in each sport 
is required and a deductible of either 
$5 or $10 is very desirable and usually 
required. 

In a desire to maintain a competitive 
position with their agents, some com- 
panies have been writing this form as 


without subsequent 


an accommodation, 
aggressive development. Mr. Moe sug- 
gested that any company considering 


this phase of student insurance either 
should develop it aggressively or re- 
main out of it until such time as ag- 
gressive development is possible. Oth- 
erwise, it is also likely to be unfavorable. 
The “school premises” or “school- 
sponsored activities” coverage is in turn 
a logical offshoot of the sports-only cov- 
erage, particularly with public school 
systems. School authorities are becom- 
ing increasingly aware of the advisa- 
bility of offering to all students cover- 
age for  school-associated accidents. 
Under this plan those students engaged 
in athletics can obtain full coverage, in- 
cluding sports, at a rate lower than that 
charged for sports-only coverage, and in 
spite of this a company can anticipate 
a favorable experience because of the 
inclusion of the entire student body. 


Need Practical Soliciting Basis 


This is probably the newest approach 
to the student insurance field, Mr. Moe 
said, and presents the greatest possi- 
bilities for development, and yet will 
require the greatest selling effort to both 
school authorities and parents. Some 
school authorities are reluctant to take 
up the matter and it is very difficult to 
contact all of the parents. As a result, 
he said, there must be further develop- 
ments toward a practical method of so- 
liciting this type of business before sat- 
isfactory results on a volume basis can 
be obtained. 

Quite recently a number of compa- 
nies have offered public schools medical 
coverage for injuries at a premium of 
$1 per student, providing blanket acci- 
dent benefits up to $250 and covering 
injuries on the school premises or while 
attending any school activity or while 
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traveling to and from school, with no 
deductible. Even if the school insured 
is in a suburban area, Mr. Moe said 
this rate, based on the experience of 
companies that have done a substantial 
volume of students business, appears 
much too low. He said that one might 
almost draw a parallel with the low 
rates which the companies first charged 
for hospital policies. 


Plan for 24-Hour Protection 


The fourth group, providing 24-hour 
protection for all students of a college 
or preparatory school, seems to be the 
most active category at present. Most 
companies write this business on an ac- 
cident-only basis. He said only a few, 
so far as he could find, offer accident 
and sickness benefits and only two of 
these are actively soliciting blanket cov- 
erage for both accident and sickness. 
The limits of the coverage are usually 
either $500 or $250, with very rarely 
any deductible. However, a $5 or $10 
deductible on sickness is becoming more 
advisable as parents and students, as 
well as school administrations, become 
more insurance-minded. The type of 
infirmary, medical and nurse service 
provided has an important bearing on 
the rate and experience. Where free 
attention is provided, the benefits and 
rates should be adjusted accordingly. 

Mandatory coverage is unquestion- 
ably most desirable from the standpoint 
both of the school and the insurance 
carrier, and if it is made optional, it is 
still advisable to require a minimum 
number or a percentage of the students 
enrolled. 

Mr. Moe said his company has found 
that an agency force is incapable of pro- 
ducing this business through their own 
contacts, and by retaining direct con- 
trol of the business an unnecessary 
overhead caused by supervision out- 
side the company can be avoided and 
this cost can‘ be diverted to the insured 
through greater benefits or reduced pre- 
mium. 

Claim experience will vary, of course, 
but over-all, he said, a claim ratio of 
somewhere between 60% and 65% can 
be anticipated. 


Writing Sports Policies 


Robert W. Pope, Employers Lia- 
bility, gave a specific presentation of 
sports policies, including the coverages 
provided and procedures customarily 
used in writing this business. He cau- 
tioned against writing schools which do 
not have sufficient reserve players, as 
there is the likelihood of overtaxing 
certain members of the team, thereby 
resulting in serious injury, and also the 
school that has no provision for first aid 
at the scene of the accident and, there- 


fore, sends all students with any kind 
of an injury to certain doctors. This 
results in numerous small claims. The 


deductible feature is offered as a par- 
tial solution to this problem. 

It is impossible to secure really sat- 
isfactory figures on experience but the 
companies generally have indicated that 
football and hockey experience was not 
good. Softball produces more claims 
than baseball. Basketball appears to be 
satisfactory. 

Mr. Pope told of an experiment one 
company has undertaken with a plan 
providing allocated amounts for medical 
benefits for specified injuries, somewhat 
like the non-profit association plans, and 
in addition providing hospital benefits 
for hospital confinement. This plan was 
designed and written primarily for high 
schools at a comparatively low rate. A 
charge was made for each sport and a 
minimum premium required. This plan 
has been in operation for five or six 
years and has been fairly successful al- 
though it has been necessary to adjust 
the rate for football and to refrain from 
writing football alone. With at least 
three sports, such as football, basketball 
and softball or baseball, the plan seems 
ideal for small high schools which are 
not able to pay the higher premiums re- 
quired by the blanket medical _re- 
imbursement plans. This method is not 
without its headaches, however, as it 


is impossible to list all possible injuries. 


OHIO CASUALTY CRUSADE 
Family Auto 
Safety Pact 

Is Main Feature 


Ohio Casualty is launching a highway 
safety campaign that centers about what! 
is termed the “family covenant.” This 
features an insignia called “Green Cros; 
for Safety.” It consists of a card, with) 
place for signatures of members of the. 
family that drive the car, for display 
in the automobile “as an ever presen 
reminder of these promises to each) 
other.” 

The covenant starts off by saying 
that “because of our love for each other 
and regard for the lives and safety o 
our fellow citizens and realizing the 
a motor car has the power to maim and 
kill, we solemnly join with each other) 
in pledging strict adherence to these! 
common sense rules for safe driving.” 

The rules are then enumerated an¢ 
they include driving always at reason-, 
able speed, never “showing off” or rac- 
ing, slowing down at intersections, ob- 
serving all highway markings, always to 
look at the car ahead and not pass an- 
other car on a hill or within 100 feet 
of an intersection, and never to drive 
while under the influence of intoxicants 
or to ride in a car driven by anyone in 
such condition. 

The Ohio Casualty agents are being 
urged to enter upon a crusade to have 
such covenants signed and displayed. At 
the same time Ohio Casualty is distrib- 
uting literature on behalf of highway 
safety including a message from Presi- 
dent Howard Sloneker. There is an ex- 
tract of an article in Collier’s of May 28, 
1949, “What To Do About Kid Killers 
on Our Highways.” There is a message 
on driver training in high school and, 
something about the drunken driving 
menace and what to do about it. There is 
also included a treatise on driver edu- 
cation and training and allied activities! 
in the schools at Hamilton, O., as pre- 
pared by Herbert H. Hummings, in- 
structor in these subjects at that school.| 

The Rowe & Wyman Co., advertising 
agency of Cincinnati, turned out this 
material. 





Show Apprehension Over 
Loss Possibilities of 
Brinks Strike Threat 


Insurance company men are appre- 
hensive over the loss possibilities that 
could develop should the proposed strike 
of Brinks employes come about. Large 
amounts of cash that are ordinarily sent 
to banks: at the close of a business day 
by this means would thus either have 
to be left in safes designed primarily 
to withstand fires and not burglars, of 
be shipped to the bank by less proven 
methods. 

That the buyers of insurance are well 
aware of the potentialities was demon- 
strated in the comments made at the 
meeting last week of Mid-West Buyers 


Assn. at Chicago. Some of the large 
firms have already developed means 0! 
protecting themselves as far as thet 


payroll accounts go, but no satisfactory 
way has been devised, for example, to 
safeguard funds in chain stores. The 
buyers seem to feel that astute criminals 
are making plans in anticipation of the 
strike and they expressed deep concern 


Hartford Pays Bank Loss 


Insurance on the South Holland Trust 
& Savings Bank of Chicago that was 
robbed of $32,696 last week by four 
hoodlums, is carried with Hartford 
Accident. The coverage is $25,000 pri- 
mary on a form 24 bankers blanket 
bond and $12 
2. The business is 50% reinsured. 

The newspapers at first reported the 
amount taken at $20,000, 
bank had taken inventory 
to be considerably more. 
paid last week. 


it was found 
The loss was 


5,000 in excess on a form | 


but after the’ 
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whether the rating and underwriting will 
be on a sound basis and whether pro- 
duction can be controlled. Certainly it 
would be a serious mistake to plunge 
recklessly into these new fiields, to de- 
velop volume before testing the ade- 
quacy of rates and the hazards of cov- 
erage.” 

He spoke also of the danger of writ- 
ing larger limits due to the reduction 
of the dollar value through inflation, 
and the possibility of another depres- 
sion such as that of 1929. He declared 
it is absolutely necessary to take such 
a condition into consideration in plan- 
ning and thinking. 

J. F. Follmann, Jr., manager of the 
bureau, reviewed its activities and gen- 
eral developments in the A. & H. field 
in the past year. He took up the im- 
provements in policy coverages, the 
studies which the bureau is making in 


certain special fields, and new legisla- 
tion in 1950. He said the bureau will 
encourage enactment of the revised 


standard provisions bill in all states now 
having laws of a conflicting nature. 
He took up in some detail the min- 
imum benefit law in California and the 
hearings held under it and expressed 
some apprehension, that because Com- 
missioner Downey of California is 
chairman of the N.A.I.C. minimum ben- 
efit subcommittee, the California law 
may be sent to that sub-committee as 
a uniform minimum benefits measure. 


Field, Claim Viewpoints Given 


The field man’s viewpoint was pre- 
sented at the opening session by Alva 
Weaver, Jr., agent of Hartford Accident, 
Baltimore, and the claim man’s view- 
point by Godfrey M. Day, secretary 
claim department, Connecticut General 
Life. Mr. Weaver expressed himself as 
generally satisfied with the policy cov- 
erages offered, but raised the question 
as to why more companies do not issue 
a non-cancellable accident contract to 
age 60 or 65. 

He urged a simplification of the oc- 
cupational] classification manual and said 
that if this could be done, the companies 
could increase their writings 50%. He 
cited the increase in premium at the later 


ages as creating another obstacle for the 
field man. 

Mr. Day stressed especially the need 
for closer cooperation between the un- 
derwriting and claim departments, which 
he said may have been rendered more 
difficult by reason of the growth of the 
business. It often happens that the claim 
man knows nothing about a new con- 
tract until it is offered for sale, although 
his experience might have been helpful 
in pointing out possible pitfalls. 

There are special problems along this 
line in connection with writing business 
under state disability laws and in group 
business. In the latter field it is also 
desirable that the group salesman should 
maintain contact with both the under- 
writing and claim deartments. 

Mr. Day also mentioned the problems 
raised by the fear of anti-trust violation 
which has caused some company ex- 
ecutives to become apprehensive, in his 
opinion unduly so, about what used to 
be considered normal inter-company co- 
operation. Where more than one com- 
pany is involved, the claim men former- 
ly would have talked it over and tried 
to work out a common approach, but 
that is no longer possible. 


Medical Expense Insurance 


Edward M. Urich, Pacific Mutual Life, 
led a discussion of medical expense in- 
surance, with special reference to blanket 
sickness expense of a form comparable 
to the accident reimbursement policies 
so widely issued. He reviewed the ac- 
tual experience of several companies in 
that field but stated that it is doubtful 
whether any of them have had sufficient 
experience to give conclusive evidence 
of what might be expected in the way 
of loss ratios on a large volume, al- 
though the trend is not favorable. 

He pointed out that one obstacle with 
a company operating on a nation-wide 
basis is the difference in hospital and 
doctors’ charges in various sections. If 
it sets a premium to provide for the av- 
erage cost in all states, it may obtain an 
undue proportion of business from those 
with high costs states, it is doubtful 
whether the policy will sell in other lo- 
calities. 
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Experiments have been made with the 
use of a coinsurance plan, whereby the 
policyholder pays a fixed percentage of 
all bills, and a deductible feature, where 
the insured pays the first $25 or $50 of 
the bills, but he expressed doubt as to 
whether either plan would be sufficient to 
eliminate abuse of the coverage. Under 
the latter plan, once the bills exceed the 
deductible amount, there is no reason 
for the policyholder to be concerned, 
that is until the charges exceed the limit 
of the policy. He recalled that one com- 
pany, in spite of using both these meth- 
ods, had experienced unfavorable losses 
on the larger amounts. 

Polio Insurance Reviewed 

A comprehensive review of polio in- 
surance, its development and the way in 
which it is now being written, was pre- 
sented by A Dowlen, Republic Na- 
tional Life. The coverage had its origin 
in the southwest and there are probably 
more companies active in that field than 
in other sections, but the list is now 
growing rapidly. It is estimated that 
about 85 or 90 companies in the United 
States are now offering polio coverage. 
There is considerable variance as to the 
extent of the coverage and new features 
have been added in many of the more 
recent policies. Principal variations are 
with respect to waiting periods, prora- 
tion clauses and nurse benefits. Many 
policies contain no waiting period at all 
while others include waiting periods of 
from five to 15 days. Mr. Dowlen said 
the experience of many companies, par- 
ticularly those which secure the bulk of 
their business in epidemic areas, would 
indicate that a waiting period is desir- 
able. Some companies have reported 
that from 20 to 25% of their claims 
originate in the first 14 days. He also 
held that it is valuable to include stand- 
ard provisions 17 and 19. 


Question of Nurse Benefits 


Practically all of the earlier policies 
limited nurse benefits to $10 per day, 


‘but the majority of more recent policies 


provide for three nurses a day at $10 
each or have no limit at all. Mr. Dowlen 
said it is one of the basic fundamentals 
of underwriting that in any type of cov- 
erage the insured should assume part of 
the risk. Under policies providing the 
large or unlimited nurse benefits, claim- 
ants quite frequently retain the services 
of nurses for a longer period than is 
actually necessary. 

There is perhaps even a greater varia- 
tion in premium rates and plans than in 
coverages. In most cases there is one 
annual premium rate for individuals and 
another for family groups, regardless of 
the number. Quite a few of the more 
recent policies are issued for a term of 
two or three years. This requires the 
setting up of a large amount of premium 
reserve and Mr. Dowlen said such a plan 
should probably not be adopted unless 
the company possesses an unusually sub- 
stantial surplus. It does, however, in- 
crease the persistency of the business. 

On the whole, he said, persistency has 
been somewhat disappointing, although 
some sources report a persistency of 70 
or 75%. A large amount of polio busi- 
ness has been secured through brokers 
and inasmuch as the commission sched- 
ule of various companies provides a 
higher first year commission, the busi- 
ness is frequently rewritten in another 
company when it comes up for renewal. 


Problems to Be Worked Out 


The experience with hospitals and doc- 
tors is reported to have been generally 
satisfactory, although it would appear 
that in some localities the charges have 
been somewhat excessive. With the 
proper cooperation between the hospi- 
tals, companies and doctors, Mr. Dowlen 
said any problems along this line can no 
doubt be worked out to the satisfaction 
of all concerned. 

Douglas J. Moe, United States Life, 
led a discussion on students’ insurance, 
reviewing the various types of coverage 
now offered, the experience under them 
and some safeguards that are required 
in writing this line. The closely allied 
topic of sports coverages was taken up 


in another discussion period, introduceg 
by a paper by Robert W. Pope, En. 
ployers Liability, reviewing the entire. 
development of sports policies. 

Franklin G. Brown, Travelers, spoke 
on “Beneficiary Rights, Assignment an¢ 
Policy Ownership,” followed by an open 
discussion led by Ray L. Hills, Greg 
American Indemnity. 

The minimum benefits law in Califor. 
nia and the regulations promulgated un. 
der it were reviewed by Robert B. Ely, 
III, Indemnity of North America and 
D MacEwen, Occidental Life. 
Cover Beyond Statutory Limits 

The possibilities of writing loss oj 
time indemnity for persons under the 
Rhode Island, California, New Jerse 
or New York acts for coverage after 
the statutory benefit limit has expire 
were discussed by James W. Noel 
Lumbermen’s Mutual Casualty. Mr 
Noel said that no companies are pres. 
ently writing this insurance, although 
a number are interested. He pointed ou: 
the many questions that arise in con. 
nection with devising a _ policy that 
would provide individual coverage al- 
though its waiting period will be based 
on group coverage. The pure premium 
that would develop from such a long 
waiting period would be very minor 
since possibility of recovery by an in- 
dividual assured is small, the policy 
would have to be dressed up to be- 
come attractive. Even so, the broker 
or agent would be disinclined to sell it 
unless it could be done on a bulk basis 
he remarked. 

Fred T. Corby, Home Indemnity, had 
charge of the underwriting forum, which 
occupied one entire session, discussions 
on specific underwriting topics being led 
by F. M. Walters, General Accident; 
Neil J. Brown, Hartford Accident 
Harry L. Graham, Manufacturers Casu- 
alty; James W. Noel, Lumbermen’s Mu- 
tual Casualty; Oliver F. Siegmund, Gen- 
eral American Life; P. J. Burns, Royal- 
Liverpool, and Mr. Pope. 


War Problems Are 
Dominant Issue 
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elected Mr. McKown, vice-president 
Mr. Williams, chairman; R. E. Stitt 
Chicago, secretary; Alice M. Foy, Chi- 
cago, treasurer and E. W. Sawyer, New 
York, administrative director. 

There are eight new members on the 





32 man board of directors. One takes 
the place of W. D. O’Gorman, deceased 
and seven have been added. The eight 


are C. W. Olson, Chicago; W. T. Smith 
Louisville; T. E. Braniff, Dallas; R. J 
Noble, Wichita; C. S. Stults, Hights- 
town, N. J.; H. L. Farish, Oklahoma 
City; J. C. Griswold, New York, an¢ 
H. A. Brown, Greenville, S.C. The 
agents association pledged its assistance 
to the federal authorities in aiding t 
solve any defense insurance problems. 


3y unanimous vote the organizatio! 
will again pay $500 to the Chartered 
Property & Casualty Underwriters ex 
pense fund. 


War Prospects Conference 


President Price reported that in Chr 
cago next Sunday representatives of tour 
producers groups—casualty agents, Ne 
tional Assn. of Insurance Agents, Na 
tional Assn. of Surety Bond Producefs 
and National Assn. of Insurance Brokers 
—will seek to map out a common 4p 
proach to effect an agreement with fed- 
eral authorities handling defense insur 
ance contracts providing terms more 
satisfactory to producers than in the 
last war days. Among items discusseé 
were requirements for monthly inspec 
tion of plants, foreign property covers 
and reimbursement of contractors’ 
penditures for claim and safety service # 
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American International Underwriters 
and American & Foreign Insurance 
Assn. C. H. Burras, Chicago, sug- 


gested an understanding be reached if 
possible that no insurance procedures 
on defense contracts be adopted until 
producers organizations had been con- 
He said heretofore various bu- 
reaus negotiated operation plans without 
agency conference. M. T. Jones, Kan- 
sas City, said some agents failed in 
their handling of defense contracts six 
years ago to demonstrate what they 
could do to aid their clients on insur- 
E. B. Berkeley, Cleve- 
land, said all phases of war insurance 
contracts supervised by the federal gov- 
ernment might well be studied. 

A round table discussion was slated 
for the final session Wednesday morn- 


ing. 


At White Sulphur 


Commissioners A. J. Bohlinger, New 
York, George A. Bowles, Virginia, C. F. 
} Harrington, Massachusetts and Deputy 
Commissioner Chris Gough, New Jersey, 
were introduced by President Platts at 
the Monday session. 

International association committees 
were—Nominating: R. D. Goodwin, Fire- 
man’s Fund, chairman; Ambrose Ryder, 
Great American, and J. R. Robinson, 
London Guarantee, all of New Y ‘ 
Resolutions: H. P. Stellwagen, North 
America, Philadelphia, chairman; E. H. 
Carson, National Surety, New York, and 
Ek. A. Warnica, Standard Accident, De- 








troit. 

National association committees were 
—~Nominating: Cliff ©. Jones, Kansas 
City; J. T. Harrison, New York, and Paul 
Sisk, Tulsa. Resolutions: L. S. McKown, 
Minneapolis, Fred A. Moreton, Salt Lake 
City, and H. F. Warner, Kansas City. 
Mid-Year Meeting: George W. Blossom, 
Chicago, chairman; Thomas W. Earls, 
Cincinnati, and E. R. Ledbetter, Okla- 
homa City. 

E. L. Stockwell, Los Angeles, president 
Pacific Indemnity, motored from Wash- 
ington to White Sulphur Springs Sunday 
with his wife and a cousin. They looked 
over the University of Virginia and Mon- 
ticello on the way. One of Mr. Stock- 
well’s first greetings at White Sulphur 
Springs was from T. A. Long, formerly 
with Pacific Indemnity, now with United 
National at Hartford. 

J. Dewey Dorsett announced 
1951 meeting will be held Sept. 
W. T. Harper, president Maryland Cas- 
ualty was accompanied by the com- 
pany’s new agency vice-pre ssident, Duke 
C. Dorney, Jr., who has moved from Bos- 
ton to Baltimore. 
A newcomer 
meeting was G. 
stock investment 
surance department 


oe. the 
93-96 


to the White 
H. Albrecht, insurance 
counsellor, in the in- 
of Chase National 
jank, New York. Mr. Albrecht is an 
assistant cashier. He is going on to the 
American Life Convention in Chicago. 
For those who like erisp, sunshiny 
autumn days for golf, Monday and Tues- 
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day were ideal. 
went below 40. 

Horseshoe tournament first prize win- 
ners were M. J. O’Brien, Fidelity & Cas- 
ualty, and G. H. Albrecht, Chase National 
Bank, both of New York. Runners-up 
were D. St.C. Moorehead, employers Re- 
insurance, New York and Van D. Clark, 
Hunting ton, W. Va. Mr. Albrecht got 
the prize for the most ringers. 

Commissioner Allyn of Connecticut 
came in Tuesday. He is making a circuit 
of zone meetings in Indianapolis, To- 
peka and St. Louis and will also take in 
the American Life Convention at Chi- 
cago. 

Standard Accident had a big crowd at 
its Monday evening cocktail party in 
Florida cottage. Among the home office 
greeters were President Ralph H. Platts, 
Paul Laymon, H. A. White, Paul Wilson 
and E. A. Warnica. 

Greetings were sent from the Inter- 
national association to Claude Fairchild, 
former secretary. 

Illness kept away Past President Wal- 
lace Falvey of the company organization, 
E. W. Sawyer, administrative director of 
the agents group, who is also counsel of 
National Assn. of Insurance Brokers, 
and F. A. Roloson, Baltimore. All are 
recovering and looking forward to at- 
tending next year. 

Memorial resolutions on the deaths of 
L. D. Finley, Norfolk, Va., and W. D. 
O’Gorman, Newark, were adopted by the 
agents group. Commissioner Harrington 
of Massachusetts voiced a eulogy on Mr. 
O’Gorman as a worthy promoter from 
the agency ranks on the multiple line 
committee a few years ago. 


Night temperatures 


The mid-year meeting of the agenits 
group is scheduled for the Shamrock 
Hotel in Houston at about the same 


time National Assn. of Surety Bond Pro- 
ducers meets there next March. The 
agents association now has 417 members. 
More than 20 golf prizes were pre- 
sented at the dinner Tuesday night. Top 
winners were T. W. Earls, Cincinnati, 
G. W. Blossom, Chicago and George 
Guckenberger, Cincinnati, with low gross 
scores of 147, ag and 157. Low net top 
winners were R. Bowne, Indianapolis; 
G. B. aan, New York; R. B. 
Brown, Jr., Eldorado, Ark., and A. J. 
Pierson, Jr., Boston. A. E. Spottke, Con- 
tinental Casualty, Chicago, had the high 
gross score. Guest prize went to C. F. 
Germain, New York. Winners of the 
women’s awards were Mrs. J. D. Finley, 
Norfolk, Mrs. H. A. Slayback, New York, 
and Mrs. G. W. Blossom, Jr., Chicago. 


Says Municipalities 
Ought to Pay 
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we United Nations did not exist. 
Today the diplomatic corps in Wash- 
ington has increased immeasurably from 


creation of several new states and in- 
creased diplomatic functions brought 


about by reparations, rehabilitation, mili- 


tary aid and economic assistance. 
United Nations and its specialized 
agencies have brought to the U. S. 


additional delegations many of the per- 
sonnel of which are accorded diplomatic 
privileges and immunities. The prob- 
lems arising as a result of administering 
these privileges and immunities have in- 
creased materially. It is only recently 
that any problem has arisen in this field 
though diplomatic personnel have car- 
ried casualty insurance for many years. 
Generally in the past where damages 
were caused by a diplomat in the opera- 
tion of an automobile, the cases were 
settled without much difficulty and the 
question of waiver of immunity did not 
arise. 

A few months ago, however, a serious 
accident occurred in Washington in 
which a diplomat was charged with 
negligence, which he admitted. He had 
insurance and felt there would be no 
difficulty. As the investigation proceeded 
it became apparent the damage would 
far exceed the amount of coverage in 
the policy. The insurer was hesitant to 
make any settlement until all parties 
damage had been investigated. The 
State Department was asked for a waiver 
of diplomatic immunity but this was 
not granted. Policy contained a “legal 
liability” clause. 

At this point it occurred to someone 


diplomat who while under immunity 
could not be subjected to the jurisdic- 
tion of a tribunal to determine legal 
was a practice not to be con- 
doned and one that should be discon- 
tinued. Most of the casualty companies 
agreed this was true and many now re- 


fuse to insure diplomats on such a policy 
without first obtaining a waiver of im- 
munity. The case in question has been 
settled for an amount somewhat in ex- 
cess of the total coverage. 

Lately there has been much talk in 
the U. S. against application of the doc- 
trine of diplomatic immunity under any 
circumstances. Mr. Brown defended the 
system. The size of the class which 
enjoys such immunity is extremely small 
and there has been a minimum of abuse 
of it. Most cases are adjusted satisfac- 
torily. The functions of diplomats would 
be difficult if not impossible if such im- 
munities were not granted. There is 
every reason to continue without change 
a system which is based on the law of 
nations and is reciprocal. 


N. Y. “Comp” Rate 
Revision Approved 


Superintendent Bohlinger of New 
York has approved general revision of 





W. C. rates effective on policies with 
rating anniversaries Oct. 1 and there- 
after. 


Percentage increases in manual rate 


level by industry group are manufac- 
turing 1.3; contracting 4.3; federal 2.7; 


servants per capita 13; window clean- 
ing, laundries, no machinery barber 
shops or beauty parlors .6 and all other 
1.6. 

For manufacturing which 
for 35.6% of premium 261 
increased and 110 decreased. 

In contracting, accounting for 19.6% 
of premium, 61 classes are up and 22 
down; federal, 3.1% of premiums, four 
up and five down; servants 1.5% prem- 
ium, four up; others which account for 
40.2%, 122 up and 56 down. The ex- 
pense constant is increased from $5 to 
$10. 


Maine Cover Is Placed 


The Dunlap agency of Auburn is writ- 
ing liability cover on motor vehicle fleet 


accounts 
classes are 


7 
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of Maine for three years in Phoenix In- 
demnity on an experience rated basis. 
The agency bid calls for first year pre- 
mium of $20,53 and was one of five. 


Awards $674,000 
Judgments; Cover 
Is but $50,000 


LOS ANGELES — Superior Judge 
Willis has awarded judgments totaling 
$674,301 in 35 damages suits against 
O’Connor Electroplating Corp., grow- 
ing out of the Feb. 20, 1947 explosion 
at the plant that killed 17 persons and 
injured 126, in addition to razing homes 
and ‘business structures nearby. 

For personal injury and property loss 
he ordered payment of $111,896 and, in 
addition $562,405 subrogation claims. 

During the hearings in the case, it was 
disclosed that the only real asset of 
the corporation was $50,000 in liability 
insurance. Previously the O’Connor of- 
ficers had been free from individual re- 
sponsibility. The apportionment of the 
amount available for payment of the 
awards has not yet been determined. 


Fred S. James to Fete 
General Accident Chief 


Robert Simpson, general manager at 
the head office of General Accident, who 
is making a U. S. and Canadian visit 
and is at Chicago this week, will be 
guest of honor at a luncheon at the 
Chicago Club Friday given by Fred S. 
James & Co. 


A. Carson 


Robert has become an 
associate of the Carson Insurance 
Agency of Charlotte, N. C., of which 
his father, McAlister Carson, is 
president. 


The Gene Spotts and Arnold’s Insur- 
ance Service agencies, Imperial, Neb., 
have been merged. 
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Wis. Mutual Groups 
Annual Meet Card 


Wisconsin Federation of Mutual In- 
surance Companies will hold its annual 
convention at Milwaukee Oct. 5-6 in 
conjunction with Wisconsin Assn. of 
Mutual Insurance Agents and Wiscon- 
sin 1752 Club. 

Charles Van DeZande, Campbellsport 
Mutual, president Wisconsin Federa- 
tion; Ed Gother, president mutual agents 
group, Milwaukee, and Clarence Love- 
rude, Iowa Mutual Liability, field club 
president, will address the opening ses- 
sion, following a luncheon Thursday. 
Speakers will be Lloyd Yaudes, former- 
ly with the Wisconsin department and 
now public relations director for Fed- 
eration Mutuals; Dr. Preston Bradley, 
Chicago pastor and radio commentator, 
and Arthur Brayton, sales authority, 
Des Moines. Commissioner Lange will 
be the honored guest at the dinner 
dance. 

Friday 
Salisbury, 


morning speakers are R. C. 
director safety division, Wis- 
consin motor vehicle department, on 
“Automobile Safety Measures”; D. 
Wegner, Rough Notes, on “Agency Of- 
fice Management and Systems,” and F. 
X. Swietlik, dean Marquette University 
law school, on “Europe Today.” 

The closing session in the afternoon 
will be in charge of the 1752 Club, with 
field men forming three panels for group 
discussions. 


Award Michigan C.P.C.U. 
Diplomas at Detroit Oct. 11 


The Michigan C.P.C.U. chapter will 
sponsor the first all-industry luncheon 
to be held-in Detroit on Oct. 11. 

It is expected that some 400 persons 
will be present to witness the awarding 
of the C.P.C.U. designation. Harry 
Loman, dean of American Institute of 
Property & Liability Underwriters, will 
administer the charge and award diplo- 
mas. 

The speaker will be Roger Kenney, 
editor of the U. S. Investor. H. Thomp- 
son Stock, president of the Michigan 
chapter, will preside. Frank S. Gos- 
singer, assistant secretary Byrnes-Mc- 
Caffrey, Detroit, is general chairman of 
the luncheon. 


Adopt No Raiding Pledge 
for Agents in Service 


DES MOINES—The Iowa Assn. of 
Insurance Agents adopted resolutions 
establishing a policy on agents serving 


in the war and pledging full coopera- 
tion in the state civilian defense pro- 
gram. 

The resolution on agents serving in 


the war pledged the association against 
raiding of the business of the agent and 
empowered the board to take whatever 
action may be deemed necessary against 
any agent found guilty of such raiding 
tactics. 

Also adopted was a resolution endors- 
ing the elimination of automobile rate 
discrimination against youthful drivers 
who have completed accredited driver- 
training courses and proposed changes 
in the assigned risk plan which will be 


taken up with the state insurance de- 
partment. 
Hold Joint Meet in Wis. 

A joint meeting at Watertown, Wis., 


of Jefferson County and Dodge County 
Assns. of Insurance Agents heard a 
discussion of the legal aspects of auto 
insurance by Phil N. Snodgrass, secre- 
tary and general manager General Cas- 
ualty of Wisconsin. The county boards 


are cooperating with the state associa- 
tion in an essay contest among high 
school pupils on “How to Reduce Traf- 
fic Accidents Among Youthful Drivers.” 


Up School Cover $800,000 

An increase of approximately $800,000 
in coverage of Wisconsin Rapids, Wis., 
school buildings and contents was 
authorized by the board of education, 
following the appraisal authorized earlier 
this year and which revealed under- 
insurance in many instances. The busi- 
ness will be placed with various local 
agencies on a pro-rata basis. 


Elect Clarenbach President 


Ralph E. Clarenbach has been elected 
president of Sheboygan Board of Fire 
& Casualty Underwriters. August Lutze 
is vice-president and Adolph Bauman 
continues as secretary. 


Agents Win Lancaster Business 


As the result of a concentrated drive 
against state fund coverage, local agents 
at Lancaster, Wis., with the aid of Wis- 
consin Assn. of Insurance Agents and 
field men, have been able to convince 
the city council to swing city business 
back to local agents. 


Carl Roggenkamp, t 
agent for Ohio Farmers, secretary Wis- 
consin Fire Prevention Assn., spoke at 
a meeting at Waukesha of members of 
the fire departments in Waukesha and 
Jefferson counties. 

The Wilson, Roach & Co. agency, 
Hutchinson, Kan., has changed its name 
to Vandaveer Realty Co. 

Mrs. Bertha Puett was honored by the 
Neiswanger Co. agency Topeka, on com- 
pletion of 25 years with the agency. 

Mrs. Leonore Brady was installed as 
president of Insurance Women of Lin- 
coln, Nebr., at the first fall meeting. 
Mrs. Leona Ress is vice-president: Miss 
Donna Plasik, treasurer, and Miss Norma 


Wisconsin state 


Jean Bumann, secretary. The outgoing 
president, Mrs. Edna Miller, installed the 
new officers. 


SOUTH 


Plans for Tenn. Agents’ 


Annual Meeting Announced 
NASHVILLE — Attendance of 400 


is expected at the annual meeting of 





Tennessee Assn. of Insurance Agents 
at Hotel Peabody, Memphis, Oct 26- 
27, according to George L. Goss, man- 


ager. A panel discussion, with Eugene 
Toale, assistant educational director of 
N.A.I.A., as moderator, will be fea- 
tured. Two of the panel speakers will 
be T. K. Robinson, Memphis, and D. S. 


Covington. Mayhew Jones, 
& M, Nashville, presi- 
dent Tennessee Fire Underwriters 
Assn., will bring greetings. 

M. J. Hartson, New Orleans, will 
speak on “The Neglected Coverage — 
Property Damage Liability.” Other 
speakers will include Bryant Sando, 
Orange, Cal.; R. M. Toelle, American 
Foreign, and Roy D. Bates, director 
auto finance responsibility division of 
the state finance department. 

Enactment of a proposed agents qual- 
ification law by the 1951 legislature, 
will be considered. Memphis Insurors 
will serve as local hosts, with many 
agents from Kentucky, Arkansas and 
Mississippi expected to attend. 


Plan School at Oklahoma U. 


Phil Viles of Claremore, member of 
the executive committee of Oklahoma 
Assn. of Insurance Agents, and H. J. 
Salz of Woodward have been named 
co-directors of the insurance school at 


oll Bong 
Springfield F. 


University of Oklahoma Nov. 13-15. It 
will offer two parallel courses, one on 
fire and kindred lines and the other on 
aviation insurance and time element 
coverages. U. S. Aviation Underwriters 
will conduct one full day on this theme. 
The time element coverage sessions will 
center on business interruption the first 
day and the second day will take up 
such lines as profits and omissions 
insurance, additional living expense and 
rent and rental value. 


Cotton Takes Over as 
Arkansas Assn. President 
LITTLE ROCK—W. D. 


Little Rock, officially took over his 
duties as president of Arkansas Assn. 
of Insurance Agents from the retiring 
president, Leon E. Werntz, Fort Smith, 
before the first meeting of the new 
executive committee. Although elected 
last May, the new officers did not take 
office until Sept. 1. President Cotton 
outlined his program for the year, in- 
cluding regional meetings in October 
and November, a mid-year meeting in 
December, legislative program, and the 
50th anniversary celebration at the con- 
vention next May. 

Mr. Werntz automatically becomes 
chairman of the executive committee. 
Members named by President Cotton 


Cotton, 


are: Rupert Rowe, Hot Springs; C. E. 
Olvey, Pocahontas; Simon Joseph, Pine 
Bluff; Troy McNeil, Fort Smith; Wil- 


Little Rock; James Shaver, 
Hargraves, Sr., 


liam Rector, 
Ashdown; a. 


Helena; W. D. McNair, Fayetteville; 
Arthur Ormond, Morrilton, and Leavell 
R. Smith, Stuttgart. Vice-president 


Bluff, C. S. Mc- 


past president and 


Means, Pine 
Pine Bluff, 


Warren 
New, Jr., 


finance chairman of the association, at- 
tended the meeting. 
Chatfield Now Chairman 
of Texas Auto Office 
Tom R. Chatfield, secretary in the 


southwestern department of Firemen’s 
of Newark, was elected chairman of the 
governing committee of Texas Auto- 
mobile Insurance Service Office at its 
annual meeting at Dallas. He succeeds 
J. D. Daniel, Gulf, Dallas. 


J. Frank Holt Elected 
Dallas Assn. President 


J. Frank Holt was elected president 
of Dallas Assn. of Insurance Agents at 
its annual membership luncheon, 

Other officers are: 1st vice-president, 
Porter Ellis; 2nd vice-president, Arthur 
E. W. Barrett; secretary, Carl H. Hunt. 


Okla. Regional at Durant 
3reakers ahead” was the warning 
given by Dave R. McKown at the first 
fall regional meeting of Oklahoma Assn. 
of Insurance Agents at Durant. He 
pointed to the efforts of labor union 
heads to secure a monopolistic work- 
men’s compensation fund in Oklahoma 
and denounced the socializing of insur- 
ance—or any other kind of business. It 
was agreed that the major activity of the 
year would be to effect an organization 
to combat this menace. 
Westwick of 


Chicago, repre- 


senting Assn. of Casualty & Surety 
Companies, told of the development of 
safety programs in schools, towns and 


cities, and the effect it is already having. 


E. T. Beal, assistant manager of 
U. S. F. & G. at Oklahoma City, spoke 
briefly on comprehensive personal lia- 


bility policies. 


Bray Atlanta President 


C. Sims Bray, Jr., Lipscomb-Ellis 
Co., was elected president of Atlanta 
Assn. of Insurance Agents at its an- 
nual meeting, succeeding Dan Sutter, 


Adams-Cates Co. Cobb Torrance was 


elected vice-president. George Duk | 
Fairleigh continues as secretary. 

New members of the executive com. 
mittee are Travis Johnson, Hank Wij. 
son and Mr. Sutter. 

It was announced that 75  billboard:) 
would be displayed during Fire Preven. 
tion Week. 


Florida Agencies Merge | 

The two oldest agencies at Eustis! 
Fla., have been consolidated under the) 
title of Harry E. Morse & Co. Tha 
agency has taken over Smith & Harti- 
son which was formed in 1900 by C. T 
Smith and which has been operated fo; 
many years by his daughter, Miss Grae 
Smith. 

Mr. Morse started in the business iny 
1912 and in 1947 the business was pur. 
chased by his son, Harley G. Morse 
and by LeRoy H. Sample. 

Harley Morse is president of the 
agency and Miss Smith becomes a vice- 
president and Mr. Sample is secretary 


Ky. Mutual Agents Elect 
LOUISVILLE—John Kessler 0 


Owensboro was elected president oj 
Kentucky Assn. of Mutual Insurance 
Agents at its annual meeting here. He 
succeeds Samuel M. Johnson of Louis- 


ville. Vice-presidents are B. B. Stone 
Stamping Ground; L. L. Warren, Louis- 
ville, and H. A. Henneberger, Paducah 


secretary, H. 


D. Holt, Sturgis. i 


COAST 


New Courses in S. F. Area 
Are Getting Under Way 


Several schools in the San Francisco 
Bay region have announced insurance 
courses. The classes will start within the 
next few weeks. One of especial in- 
terest is that on marine insurance ar- 
ranged by the world trade department 
of the San Francisco Chamber oi 
Commerce. It will be conducted by 
William V. Hall, manager, ocean 
marine department of North America 
at Golden Gate College. 

In Oakland, an overflow. crowd oi 
students is enrolling for the C.P.C.U 
courses at the extension division of Uni- 
versity of California. John P. Holland,’ 
senior casualty underwriter of En- 
ployers group at San Francisco, will be 
the instructor. 


Holds First Fall Meet 

Pacific Coast Fire 
its first fall meeting. 
loss clause and the 
form recently 
cussed. 


Confer C.P.C.U.s Oct. 19 
LOS ANGELES — The 
luncheon, held 
C.P.C.U. designations, 
19. Victor 
Pacific 
California 
Retrospect.” 


Start L. A. Course Oct. 10 


LOS ANGELES — Insurance Asst. 
of Los Angeles will open its educationa 
classes Oct. 10, starting with the — 
ard fire course. Marshall Rankin, 
eral agent Aetna Fire, will be sasteaetel 

It will include lessons on fire rating 
with a rating expert on hand to answe! 
technical questions. 





Loss Assn. held 
The accumulative 
revised proof 0! 


loss approved were dis 


all-industry 
annually to conier 
will be held Oct. 
Montgomery, president 0! 
Employers, will speak on “The 
Rate Regulatory Law 1 


Los Angeles Insurance Post will at, 
as host to agents who will attend the 
American Legion national convention 2! 
Los Angeles, starting Oct. 9. The post’ 


will maintain headquarters at the Bilt 
more hotel. 
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This paper =} 


is worth $94,226.53 a pound \ 


THIS POUND of paper was picked at random from the accounts 
receivable ledger of an appliance distributor. 


A few seconds with an adding machine disclosed that the 
sheets in the pile recorded open accounts worth $94,226.53 
to this business. 


A pound of your ledger sheets might not represent this much 
—or they might represent a lot more. But we believe you'll agree 
that—pound for pound—your accounts receivable ledger is the 
most valuable paper your business owns. 


It is a source of ready cash—an assurance that you'll be able to 
‘keep on doing business. And if these records should be destroyed 
by fire, flood, explosion, or lost through burglary or theft, your 


business would be in a tough spot. 


You need never run that risk. Ask your Travelers agent or 


broker today about Accounts Receivable Insurance. 


Ask him also about insurance for your sales records, blueprints, 


legal papers, and other valuable documents. 


mora wsurem Lhe Travelers 


Your valuable papers are subjected to the same hazards as the 
rest of your property. And the wise thing to do is let your 
Travelers man arrange adequate insurance protection for them. 









ADVERTISING WHICH 


ALL FORMS OF INSURANCE AND SURETY BONDS 


The Travelers Insurance Company, The Travelers Indemnity Com- 
pany, The Travelers Fire Insurance Company, The Charter Oak Fire 
Insurance Company, Hartford 15, Connecticut. Serving the insur- 
ance public in the United States since 1864 and in Canada since 1865. 


HELPS GET MORE BUSINESS PROSPECTS 
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HOUSE IN 


FREDERICKSBURG 


where a mother watched 


and waited 


EORGE WASHINGTON would 
have joined the Royal Navy in his 
youth if his mother had not objected. She 
was not overjoyed when he became a soldier 
some years later but throughout his military 
career she bore herself with courage though 
she once expressed the fear that eventually 
the king would “catch George and hang 
him.” 

During the last years of her life Mary 
Ball Washington’s home was a little house 
in Fredericksburg, Virginia, which George 
purchased in 1772. Despite her reluctance 
to leave the farm across the Rappahannock 
where she had lived since her husband’s 
death, at Washington’s urging she moved 
to Fredericksburg probably about 1774 
when war threatened. Nearby lived her 
daughter Betty Lewis, mother of eleven 
children. 





Whenever possible Washington came to 
see his mother but transportation difficulties 
and pressing military problems frequently 
prevented visits for long periods of time. 
Mary passed the anxious days visiting her 
daughter, driving to her old farm, spending 
hours in prayerful solitude on the rocky 
ledge now known as Meditation Rock. 





Huge open fireplace in the brick-paved kitchen 


Though the house and its visitors aroused 
much local excitement, Mary always kept 
her emotions under control and 
used to curb her daughter with 
the admonition that the sister of 
the commanding general should 
display faith and fortitude. Once 
when Washington’s arrival was 
announced, she said calmly, FIRE 
“George is coming to see me. I 
shall need a clean white apron.” 
Sometimes a messenger brought 





}} 


The last farewell 


tidings and the townspeople would hover 
near to hear the news. On one such occasion 
Mary tartly remarked, “Tell the gossips 


George sends me word that Cornwallis has 


surrendered.” 
One day Mary Washington was working 
in her garden when her grandson brought 


a distinguished visitor. It was the Marquis 


de Lafayette who had come especially to 
meet her. Laying down her garden tools, 
she received her illustrious guest with her 
usual poise and regaled him, according to 
legend, with the gingerbread for which she 
was famous. 

Appearing publicly with his mother at 
the Peace Ball to which he escorted her, 
Washington expressed thanks to the people 
of Fredericksburg for their kindness to his 
“reverend mother by whose maternal hand 
(early deprived of a father) I was led from 
childhood.” 

After being elected President, Washing- 
ton visited his mother for the last time and, 
kneeling, is said to have asked her blessing. 
She died five months later in August, 1789. 

Mary Washington’s home is now main- 
tained by the Association for the Preserva- 
tion of Virginia Antiquities in lasting trib- 
ute to a great mother. 


The Home, through its agents and brokers, is 
America’s leading insurance protector of Amer- 


ican bomes and the bomes of American industry. 


x THE HOME « 
SPrswreance 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


Company 


° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1950, The Home Insurance Company 
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